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Syrian inte ention in the Lebanese civil war in 1975 and its role 
in maintaining the precarious peace established since then largely 
accounts for the expansion of its armed forces and military expend
itures since 1975. And this in turn is the primary explanation for 
the depressed rate of savings • since 1975 (see table 5) despite an 
average rise in GDP, in constant prices, of 9 percent a year from 
1973 to 1977. 

By 1977, on the basis of preliminary official estimates, f~'d in 
current prices, Syria's gross domestic product had reached a6.6 
billion; fixed investment was $1.6 billion (25 percent of GDP); t'r~ 
import surplus, financed through foreign grants and loans, was 
$1.4 billion or 85 percent of investment; defense current budget 
costs were $990 million or 15 percent of GDP; the per capita 
income was $850; and the labor force of 1.8 million (23 percent of 
the population) was fully employed. 

The recently published development plan for the period 1975
1985 indicates a commitment on the part of Syria to an intensive 
rate of growth on the order of 10 percent a year. The plan and its 
targets would presumably continue to govern Syrian development 
policy in the initial phase of peace. · 

If development targets are met, Syria's GDP (in 1975 prices), 
should increase from $5.3' billion in 1975 to $13.7 billion in 1985 
and per capita income would increase from $750 in 1975 to $1,350 
in 1985. 

Success of this policy will depend on three factors: 
(1) The assurance of uninterrupted external assistance on the 

order of $1 billion a year at least through 1985 to bridge the gap 
between the high rate of investment and low rate of savings in the 
initial period of peace. 

(2) The containment of defense expenditures to current levels of 
about $1 billion a year in 1977 prices. With GDP increasing at a 
rate of 10 percent a year and defense expenditures not increasing, 
the current gap between savings and investment should be substan
tially reduced and with it a corresponding reduction in the amount 

_-of foreign aid required. 
(3) The ability of the Syrian government to manage successfully 
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years, can result in a basic transformation of Syrian agriculture. 
Over 1.5 million acres of land will either be reclaimed or converted 
from a presently highly unstable rain-fed agriculture to a stable 
amd more productive irrigated agriculture. This could have a 
major ripple effect throughout the economy. A major transporta
tion system (roads and ports) linking the Euphrates region to po
tential domestic and export markets is in place. What lies ahead, 
however, is the most difficult part of all: to organize on a large, 
scale an irrigated agriculture, that will be able to produce , . 
efficiently. 

' 
'Public consumption includes defense expenditures. Savings is the residual in GOP after 

deduction of public a nd private consumption. 


