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'Price increases not to affect people with I.
Minister says JD H mllon allocated for oil exploralion

Government to cut subsidy
on oil products, electricity

low income'

By Salameh B. Ne'matt
Jordan Times SufT Reporter

AMMAN— Minister of Energy and Mineral
Resources Hisham Khatib said Tuesday the
government hasdecided to reduce itssubsidy
on a number of petroleum products and ele
ctricity within a rationalisation policy aimed
at reducing the heavy burden shouldered by
the government which imports all of Jor
dan's needs of crude oil.
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Meanwhile, oil pumped fro
the two wells in Azraq is beii
stored in special tanks to be tr
nsported by trucks to the Jord;
Petroleum Refinery Company
/aiqa. Ihe process started thr<
weeks ago. Dr Khatib said.

A study has been finalised
utilise black coal instead of pc
lok'iim I,, generate electricit
thereby reducing (lie cost of ac
iv.iimg generators. Dr. Khat
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Speaking at his first press con
ference since taking office at the
newly-created ministry in Nov
ember, Dr. Khatib said the Jor
danian government has spent
$600 million on imports of crude-
oil in 19N4, representing some 90
per cent ol its total export rev
enues. He said in this year, the
government paid $92 million as
subsidy for imported crude oil, the
highest ever amount of subsidy
money paid in the country's his
tory.

Dr. Khatib ihe reduction of
the government subsidy, which
will reflect in an immediate rise in
prices of petroleum products,
"would not affect citizens with

pool or moderate income but cil
i/ens with a large income whocon
sume more petroleum and ek
ctricity."

However, he said, the industrial
sector would be exempted from
the burden ofahigher cost foi pel
roleum and electricity, mainly
heavy export industries''which for
the firs! time in its history, is beg
inning to aid the Kingdom's bal
ance of payment.''
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extracting crude from oif shale is
not considered commercially via-
ble, however. Experts predict that
m the 1990's oil prices are exp
ected to rise up lo $50 to $60 a
barrel which is when oil shale exp
loiting would be viable.

German experts who earned
out studieson oil shaledeposits in
Jordan told the Jordan Times rec
ently that oil shale found in the
Kingdom isconsidered of the best
quality in the world. Experts are
continuously experimenting var
ious technologies to reach the
cheapest way to exploit oil shale-

Elaborating on the gov
ernment's policyof rationalisation
aimed tocurb rising consumption.
Dr. Khatib said his ministry, in
cooperation with other concerned
ministries and government dep
artments, would start an inf
ormation campaign today, Wed
nesday, through Jordan Tel
evision, radio andthe press to adv
ise citizens on best ways to con
sume energy.

Campaigns to raise the awa
reness among schoolchildren will
also becarried out incoordination
with the Ministry of Education.
Needed funds have already been
allocated foi this purpose, Dr.
Khatib said.

In the field of transport. Dr.

oil, electricity
tonnes, of citideo[l in 1VX4 which
meanly that the average ,-.,„•
sumptioii per person reached 7 5
barrels while the world avcragels"
II 5 barrels. Although the Jor
danian average is below the world
average, it isconsidered a lot hig
herthan the average consumption
per person in Third World cou
ntries which is five barrels In the
Arab World, the average is six

' barrels.

Di. Khatib said the utilisation ol
energy to produce the gross dom
estic product (GDP) was too high
as Jordan consumes 62.S. kil
ogrammes of fuel to produce
$1,000 of the GDP a rate 10
per cent higher than world rates.

In the period between 1973 and
1983, Jordan's consumption of
energy increased by 14 per cent
while the world's consumption' in
the same period increased by only
1.2 percent. The increase invalue
<>f the U.S. dollar, the currency
with wInch Jordan pays its oil bill j
"only made things worse," Dr I
Khatib said. \t

Attending the press conference
were also Acting JFA Director
General Walid Ja'ouni, JEA Dir
ectorof Public Relations Marzouq
Hadid and a number of officials
from the Ministry of Energy and
Mint nil Resoi rces.

Khatib said the ministry will work
to reduce consumption rates by
limiting the speed ol vehicles on
roads and that concerned dep
artments have been notified The
government will also raise fees on
car customs and registration, mai
nly on large and luxurious vehicles
with a large consumption of fuel.

The ministry will also work to
encourage group and public tra
nsportation. It has called con
sultants and energy experts to
study the economies and tec
hnicalities of public tra
nsportation.

In the field of industry, spe
cialised experts will be appointed
in cooperation with the World
Bank to carry out studies on 10
major industries in the Kingdom
and ways of rationalising energv.
In planning lor future industries,
the ministry, Dr. Khatib said, will
volunteer to assist anycompanyor
citizen willing to establish an ind
ustry by providing ptojections of
the size of the energy bill. This will
be in cooperation with the Min
istry of Industry, he said.

In coordination with the Min
istry of Public Works, Dr. Khatib
added, the ministry will draw up
standaids for construction in
which insulation materials would
be used lo preserve energy
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