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treJ Ministry of Defence & Aviation 
(MODA), which is adding to its 2 ,000 
beds with eight projects, including 
three ex ensions; the Higher Edu cation 
Ministry, which plans one new teaching 
hospital, and the National Guard which , 
l ike MODA, has already delayed car rying 
out some projects. 

The private sector already has 3,400 
beds in 24 hospitals, with a further 13 
schemes detai led by Cun nington. But, 
because o f the government 's price 
con trols and ex pansion plans, the survey 
expects the private share of health-care 
to halve, to 10 per cent, by 1988. 

Although acting Health Mi nister Ghazi 
ai-Gosaibi has recently started to attack 
Health Ministry ineffi c iencies, the 
government has yet to create the National 
Health Co unci I it termed a priority in 
the 1981-85 development plan. 

"As a result," Cunnington says, "the 
various government aqencies, as well as 
the private sector, continue to compete 
with each other -especially in the 
major c ities -to provide the most 
lavish service and to attract the most 
customers, while much of the rest of 
the cou ntry is still without adequate 
health-care services." 

In 1980, Saudis accounted for on ly 
4.6 per cent of Heal th Ministry doctors , 
a percentage which can only fall as new 
hospi tals and cl ini cs open. However, 
the need for fore ign staff -substantially 
increased by traditiona l cu rbs on women 
working- is likely to increase 
opport unit ies for hospita l management 
contracts. Cunningt on expects the Health 
Ministry to overcome its distaste for 
subcontracting management. Si milar ly, 
const ruction and equ ipment supply 
OiJportunities are like ly to remain good. 

Koreans bearish about Saudi market 
A lthough South Korean cont ra ctors 
won new contracts valued at more than 
$8,300 million in 1982, industry sou rces 
now view the Sa udi market with 
pessim ism , ME ED has been told in 
Seoul . Ind ustry leaders expect a 20 per 
cent overall downturn in the k ingdom's 
1983 contractual awards and concern 
is deepening about payments problems, 
notably non-payment of the final 10 per 
cent instalment due after a project's 
comm issioning (see page 14) . However, 
r,Jiven Saudi Arab ia's estimated 63 per 
cent share of all South Korea's new 1982 
overseas const ruction work, Korean 
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contractors will continue to bid keenly 
(M EED 11 2 83) 

Accordi ng to unoffic ial overseas 
construct ion estimates, 56 South Korean 
fir ms won new Saudi con tracts in 1982; 
this figure includes eight subcon t racto rs 
to other South Korean firms. Fou r 
companies dominated, each with new 
work exceeding S 700 million. They are 
Hyundai Engineering & Construction 
Company ($ 980 million- or abot1t 31 
rer CP.n t of its nvf:r>eas total); Daelim 
Industrial Company ($ 775 milli on ­
70 per cent) ; Dong Ah Construction 
Industrial Company ($ 715 million ­
89 per cent), and Han yang Corporation 
($ 710 million- 74 per cen t) . 

Fou r companies won new work valued 
at more tha n S400 million. They are . 
Dongsan Construction Industrial Com­
pany (S 497 .5 million), Nam K wang 
Construction Company ($ 474.5 million ), 
ICC 'construction Company ($ 452 .9 
million) and Sam whan Corporation 
($39 5 million). A further f ive 
companies won work worth more tha n 
$200 mi ll ion; 10 more each won new 
contracts tota lling more than S 100 
million. 

IN BRIEF 
o Low bi dd er for phase th ree of the R iyadh 
sewa e treatment plant is a ventu re between 
F inland's emen lnsinooritoimisto ( YIT) and 
CCC, a .51 .49 partnership between Prince Tota l 
Ibn Abde l-Aziz and Lebanon's Consolidated 
Contractors Company. The SR 260 mi Ilion 
(S 76 m illi on) bid was followed by R.iyadh· 
bi!sed Arabian Co-operation Company at 
SR 290 million (S85 million). the local Civil 
Works at j tJSt S 500,000 more, and J;;pan's 
lshikawajima -Harima Heavy Industries. 

o South Korea's ICC Construction Compan y 
11as a letter of int ent for a SR 203 million (S 59 
million) sewage and water pipeline in Makkah, 
the Jeddah weekly Soudi Business says . It is a l>o 
low bidder , at SR 289 mi Ilion (S 84 mi Ilion). 
for a similar cont ract The first. 36 -month 
contract. in the Raseefah district. invo lves 273 
kilometres of p ipeline. 11.000 home 
connections and two sewage pumping stations . 
T he second is for 423 kilometres of p ipes, 
three stations and seven reservoirs in the 
Azi ziyya district Consultant is a ventu re 
between Ri yadh's Saudconsul t and the UK's 
John Ta ylor & Sons. 

o Long-standing port restri ctions on transit 

regulations planned to lift trade restrictions 
between members would help the new 
business. "Nobody, " he said. "has as good a 
set of (transport) facilities in the Middle East 
today as Saudi Arabia- or a more active 
pri vate sect or which moves very fast to fi ll 
otJr needs." 

o State-bncked Saudi Consu lting House is to 
study projected d omestic demand for polyviny l 
ch lorid e (PVC). according t o local repo rts. T he 
survey is to be d one f or the Industry & 
Elect ri c it y Ministry, which has al read y issued 
licences t o two compan ies t o make 72.000 
tonnes a year of PVC compounds. T his is 
expected t o meet local needs. T he compounds 
are used to manu factu re plastics products, such 
as bottles. pipes. doors. w ind ow frames. shoes 
and toys . 

o South Korea's Samsung Construction Com­
pany has a$ 155 million tu rnkey con tract t o 
build the Human Resou rces Development 
Institute at Yanbu. Clien t is the Royal 
Commissi on fo r Jubail & Ya nbu ; construct ion 
time is t hree years. Work on the 650,000­
square-met re site includes buildings over a 
total 130,000 square metres, and full landsca p­
in g and in frastructu re. As well as bachelor and 
married quarters, work incl udes buildings f or 
ad ministration, vocational traini ng , basic 
education, sports. med ical and religious 
purposes . 

o Belgium's Nobels-Peelman has a 100 million 
Belgian franc($ 2. 1 million) contract to supply 
and erect metal structu res for a 16.000-square­
metre med ical study cent re in Riyadh . T he 
con tract was won agains t tough competit ion 
f rom Sou th Korean and Japanese compan ies, 
according to Br11ssels reports . It is one o f 
Nobels-Peelman's first mator export o rders 
since i t was rescued from financial difficu l ties 
in 1987 by t he Flemish regiona l governmen t 
and loca l banks 
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Damascus faces summer water shortages 
Test ing of the natural spr ing at Figeh, 
west of Da mascus, is to go ahead in 
autumn 1983 to work out ways of in­
creas ing the spring's su mmer outflow. 
The work is being do!le with some 
urgency by two US companies, Gilbert 
& Associates and P E LaMoreaux & 
Associates. 

facilities may be lifted soon. T his cou ld lead to J~~~~~~l!;;~~~i~:::.~::::--
what one high -level o ffi cia l descri bed as a However, dur ing the summer the flow
"tremendous boo m" in re-export business . 

drops to about four cubic f~ a seco~Deputy Commerce Minister Abdei-Rahman 
With the rapid and con t inuing populationai-Zamil said recently. "Saudi Arabia will 

become a re-export transit area very soo n." He ex pansion, Damascus will soon be facing 
added that Gulf Co-operation Council su mmer water shortages . 

Cut your costs and construction period! 
Use TERRACO f inish ing systems developed for the 
modern building techniques . 
Manufactured in Sweden 
e TERRACOAT TEXTU RED COATINGS e TEROL Tyrolean Rendering 
e TERRACOAT SPRAYPLASTER Filling and F1n1S~1ng Plaster 
e TERRACO LATEX PAINTS Interior Patnts e TERRACO ACRYLIC PAINT Exter~or Pa1nt 
e TERRACO ACRYLIC FILLER JOinttng and Repa1r1ng Compound 
e TERRAFIX e TERRAPASTE. Ttle Ftxtng Ad~es1ves 
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