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The measures - if adoPted * could
prove to be a severe political handicap

to Prime Minister Turgut Ozal's govern-

ment, which claims its monetarist policies

are compatible with high rates of
economic growth.

ln early iggq, the IMF became the f irst
important international f inancial institu-
tion to back the government's free-market
and export-oriented economic policies.

A standby agreement for credits totalling
SDR 225 million ($2'16 million)was
formally approved in April that year
(MEED 13:4:84).

Most observers believe a fresh agreement
will be reached before the 1984 standby
arrangements expire in April - the IMF's
present misgivings notwithstanding. But
tney say the discussions could be the
most difficult Ozal has faced in {ive years'

dealings with the fund as finance minister
and prime minister.

IN BRIEF
o lraq's deputy oil minister Abdel-Moneim
al-samarrai has indicated that Baghdad is
prepared to meet all Turkey's oil needs,

following the construction of a second pipe'

line between the two countries. Work on the

981-kilometre line is planned to start in
August; it will cost about S 500 million (MEED

22:2:85:25:1:85, lraq). At present, lran and

lraq each provide about one'third of Turkey's
oil; 25 per cent comes from Libya, and smaller

amounts from Algeria and Saudi ,Arabia. Al-
Samarrai was speaking in Ankara on 5 March,

during a visit to discuss detailed planning' He

added that both sides have agreed a 20'Year

amortisation period for proiect f inancing'
Tender closing date for the scheme is 22 April;
the successful contractor will be chosen by the

beginning of June.

o Six local companies have put in offers to
build the Ss-metre'high Hancagiz dam, on the

*
tz

m
E
cn

1.
.[

iuRrEv' DtscREpANctES sHow uP lN ExPoRT FlcuRES

DISCREPANCIES ol up to $1,000 million
in esrimates of Turkey'r 1984 exports could

- if verified - provide Turgut Ozal's govern'

mont with a fresh source of embarrassment'

The premier has trumpetod at home and

abroad the appar€nt success of ths 6xport'
led drive towards economic recovery. But

according to the local Anka news 8g'ncy'
substantial differences have emerged between

tho figures given by Turkey for exports
to particular countries and thoso from tho
countries stlpposod to have bought tho
goods. And tho issuo has been Iurther
clouded by continuing press allegations that
companiss are claiming {ictitiously high

overseas sales to qualify for tax robatos
(MEED 10:8:84).

The biggest discrepancies in axport
figures occur in salss to Switzerland and

West Germany Ior the first 11 months of
1984. Up to 86 por cont. or $433 million,
of the Swiss sales claimed by Turkey and

nearly 37 por cont (5295 million) of those

to West Germany aro unaccountsd lor in the
two counttios' import statistics. Switzerland
was in 1984 also the focus of an official
investigation into Turkish companies'

allegedly overblown sales f igures.

lf tho export shortfall is conf irmed,
Turkey's visible trade deficit will expand

by worrying proportions- According to
provisional figures from ths State lnstituts
of Statistica (DlEl, tho delicit rose by 2'8
per cent last year, to 83,600 millioni this
was d€spitea 28 per cent incroasa in exports,
to 87,10O million. The Treasury & Foreign

Trade undersecrotariat has put th€ 1984

trade sap at S 3,390 million (MEED 1 :2:851'
3t has also been sstimated that compani*

claimed uP to TL 35,000 million ($72

million) in tax rebatgc for fictitious exports
in the lirst 11 months ol the year. Local

say the first comPanies are

beginning to pay the price: fines of double
tho amount falsely claimed, tsnging up to
TL 820 million ($1.6 millionl. And one of
the privilaged lncorporatod Foreign Trade

Companies may soon havo to pay out obout
TL 3,OOO million ($6 million).

Soon alter taking office in December
1983, Ozal accorded the title of I ncotporatod
Foreign Trade Compaoy to firm3 with
annual €xpotts of moro than 830 million.
He created a select group of about 20

concerns granted privileges such as tho right
to trade with East EuroPe.

But as the companies havs to inereass

oxports each year to maintain thsir statu3,
the governmenl may - ironically - havg

encouraged exporters both in and outsido
tho group to submit inflated sales claims.

Ozal has, in anY case, Pledged to do
away with direct export suhidiss, in tho
beli€l that opsn compotition, and lins
tuning of tho lita exchange rata. will make
Turkish oxportors more efficient and price'
competitivo in the long term. Significantly,
it rrvould seem that tho raduction in rebates

to 55 per eent of their former value by
the end ol 1984 led to a corresponding
slowdown in the increase in exports, DIE
statistics show.

The government's international commit'
meot to phasing out export subsidies was

demonstrated in early February, whsn it
signed a Genaral Agreement on Tariffl &
Trade (GATTI subsidv code. ln theory, this
should help to allay protoctionist sentim€n-t
in i"i ."rtrts such ii thc-EEC antfiEe Us.

Ankara has already agroed to phase out
subsidies on textil€ exports to the US
(MEED 1:3:851. lt remains to bs sacn how
the GATT agreemont will help Turkish
exporters - particularly of textilss - to the
EEc' 
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