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FUROPEAN ORGANTZATION HTUDIES 5-YEAR PLAN, INVESTMENT
Paris AL=NASHRAH AL=-10QTISADIYAH AL-'ARABIYAH In Arablc Nov 82 pp 27-29
[Article:  "The S5=Year Plan and lnvestment Opportunities']

[Text ]  The Arab=-Belplan-Luxembourg Chamber of Commerce devoted the September
issue, number Y, of fts monthly magazine to the Hashemite Kingdom of Jordan,
It contained articles and studies covering various aspects of economic,
soclal and cultural activity in this Arab country which, despite the
disanters of the occupation it suffers, is trylng to move toward providing
better living conditions.  AL-HASHRAH AL-IQTISADIYAH AL-'ARABIYAH, which,
through the publications and studles of the Arab-Belgian-Luxemboury Chamber
of Commerce appreciates the tangible activities of this chamber in
stregsthening the bonds ot cooperation between Belgium and various Arab
countries and drawing the attention ot its readers to the possibility of
supporcing and eoncourayping this acecivicy, 1s pleased to begin on its own

by extracting the tollowing article trom that issue number 9 about the
curtent S-yvear plan amd opportunities tor investment in the Hashemite Kingdom
ol Jdordan,

Phe 1981=-1985 S-year development plon draws lts specific elements from the
assets o the current wational economy and the expertise derived from the
stages o cconomic and social development accomplished in the 70's,  Its
gl over the coming years is to achieve further stages in the continued
process of development within the framework of comprehensive planning,
keeping fn mind support for the components of Arab economic integration on
the Arab level,  The objectives of the plan are defined as follows:
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1. Achieving an HEopercent annual growth rate ot the gross domestic produce
by ancredsing production in various cconomic sectors. The goal of the plan
theretore is:

oo expand agricaltural land in lrrigated areas, to improve agricultural
met hods, to reclalm land and to develop animal resources to fill the needs
ol the populace for toodstuflfs,

fo complete mining and Industrlal projects which were begun during the perfod

ot the 1976=1980 plan as well as to Improve the chemical industries which rely
ot raw phosphates and potash and to expand the cement industry and processing

industrles,




P tease product oo and st fhat bon of electrle power and to Improve
o ol water tor purposes of agriculture, industry and home consumpt fon,

Lo dms reasie the dnvome derived Trom the construct fon sector from 52 million
dinars In 1980 to 9% million 1985, that is, o 12,6 annual prowth rate.

[o dmcrease bncome trom the services sector which comprise transport, trade,
it bl tnstitutions, home ownership, public management and other soclal
imd personal services trom 470 millfon dinars in 1980 to 644 milllon In
1955 tor an annual prowth rate of 8.4 percent.,

4 Cliaing the structure ol the national economy in favor of the commudity
production sectors so that thedr share of the gross natlonal product will
Fiase trom 38.8 percent in 1980 to 46 percent in 1985.

b, tttective participation in concluding Arab development and strengthening
Arabh coonomice action and development integration by coordinating regional
Pt and projects and establishiing joint projects which will increase bonds
iy, Arab countries, tacilitate trade among them and improve the labor
torce and the transter ol technolopgy.

vo e reasing local revenues in the general budget so as to cover all current
eapenses amd to achieve an inereased surplus to help finance capital
vrpemditures,

voo Redueing the rate ot det feft in the balance of payments.

. Providing services and public facilitles to all citizens and allocating
Cove ctments in o manner which is Integrated and balanced amony all regions.

Improving the Labor torce by cxpanding the areas of education and training
pd raising technie o and vocatioeal kill levels, endeavoring to achieve
poberbanee in o quality and guantity in the Labor market and to increase the
part e ipatbon of women in ft by providing more educational opportunitcies
Lov LhLieemt.

P b l=198Y S-year development plan is based on the assumption that the
prove s of sockal and cconomic development is an integrated process which is
aot cont bmed Lo listing projects which are intended to be begun and actions
wiviv b are expected to be taken but which also requires the adoption of a set
ob poticles In various tields aimed primirily of exercising a positive

it luence on soclal and economic activities and guiding them toward effective
participation in accomplishiog the pgoals of development.

Given the stape Jordan bas reached fn fts cconomic and soclal evolution, this
yln requires the investment ol sums exceedlng the level of fnvestments

during the past D ovears,

e acevmpany foyy table pives a Lreakdown of these investments over various
W Lot und detines the priorities contatned by this plan.
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Summary ol Investmentds {n Sectors of the Plan

“Investments Kelative
Sector (In Billion of Dinars) Importance
L. Agrfculture and Covperatfve 234.5 7.11
Jo Water and Irrigation 521.7 15.81
b. Mining and Industry 758.8 22.99
“. Energy and Electricity 163.4 4.95
9%  Tourism and Antiquities 65.7 1.99
fotal:  Commodity Production and
Tourism Sectors 17441 52.85
b, Business and Finance 37.0 1:12
/. Transport 545.5 16.53
g,  Communlcations 106.8 3.24
Y, Culture and Youth 9.8 .30
1, Media 7.9 .24
1. Ekducation 226.3 6.86
1. Health 100.7 3.05
L3, Soctlal Development 15.2 46
 f l.ibor Froce 9.2 .28
15, Housing and Government
Buildings Jog. 1 9.34
I, Municipal, Village and
Eaviroumental Atfairs 175.6 5.32
17/, Religlous Endowments 6.4 .19
4, scwence, Technolopy, and
Statistles 7.4 .22
lutal:  sServices Sectors 1555.9 47.15
fotal Investments 3300.0 100,00

Jordan enjovs an excellent Investment climate, In addition to the free
voonemy system it follows, Jordan has an excellent strategic position among
the countries of the Middle East and of Africa which qualify it to be a
commercial and Cinaneial middleman among the markets of these countries,
Moreover, it has a cadre ot administrators and tralned labor, a modern system
ot communfcat fons and an Integrated {inancial system,

faw [or Encouraping [nvestment

P basle Law for encouraging investments {n Jordan {s Law No 53 of 1972 and
Che amended Law No 60 ot 1973 and Law No 16 of 1977, The goal of tne law is
Lo encourdpe tnvestors--Jordanlan, Arab and foreign--to invest in economic
projects In Jordan.  To do this, the law grants attractive terms, guarantees
and tax and customs exempt lons whilch can be summed up as follows:
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I, Arab capital is treated onoan cqual tootling with national capital and it
vrgoye all the rights and privileges viven to national caplical.

2, fhe government guarantees the right of non-Jordanian fnvestors to transfer
thelr profits, (nterest and capital abroad {n foreign currencies.

). Government land is provided free for cconomic projects.

Y. Projects are exempt from income taxoon protits for up to 9 years and
from buildings and land taxes tor up to 7 years,

y. Capital dmports and cequlpment required for projects are completely
cempt trom customs and dmport fees,

Hemoving Restrictions on Control ol Foreign Currency

P coentral bank has succeeded in pradually lifuing restrictions on control
ol totelpn currency and Jordan now enjoys free entry of funds for various
investient purposes ad o lTree exit ol funds for commercial purposes and other
fep it imate purposes, such as travel, tourism, education, medical treatment
and living costs, Inoaccordance with the measures adopted by the central
ik, measures ot the tollowing sort:

[, Permitting residents and non=residents to bring in and take out unlimited
Aot s ol curreney amd colns,

s termitting non=residents to keep deposit accounts in forelgn currencies
At Local banks, to deposit toreixn currencies in them from any source
whiataoever and to draw on them without restriction., Jordanian citizens

are dlso permitted to keep deposit accounts In toreign currencies up to

L o0 dinars at Local banks.

b, Permitting Arab nationals to buy stocks and bonds issued by Jordanlan
cotperations Inoany currency and permitting them to sell them and remit their
vilue plus Interest in anvy torelgn currency without the prior approval of

Lite central bank.

v, Exempling exporters brom re-valuing Jordanian goods exported to Arab
countries whatever the value and exempting re-exporters of foreign goods
trom re=valulng 10 lt 15 not In excess of 1,500 dinars.

b lucreasing the amount s Jordanians are allowed to transfer and exempting
persuns making transters trom providing any documentation on the purposes
o1 the transfer on amounts up to the cquivalent in hard currency of 5,000
dinars,

Law on Companles
fhe current Law on companices dnJordan for companfes and institutions outside

Jordan permits them to copape In bus tness In Jordan on cond it fon that they
dare tully recording (o the replater of compantes as {s the case with naticaal
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comipaibes (both Incorporated and regular) which are not allowed to engage
in any protlt making bustoess activity anless they are recorded in the
tepister ol companies.  When foreipgn companifes are registered in Jordan,
Chey can operate on oan equal tooting with natfonal companies.  The law on
compaitey also permits toreigners to participate in national companies up
to tiged percentages and they can establish their own companies.

ieome Tax oo Companies

fneome tax rates imposed on compantes fn Jordan are considered relatively
moderate and are based on the activity of the company. This tax is levied
AU rate of 49 percent on the Income of [inancial institutions such as

bonks, 1t 40 percent on the income ot corporations and private non-industrial

companies and gt the rate of 38,5 percent on the income of industrial
varpor.al Lo,

However, it should be noted that these rates are currently being modified
with the primary objective of lightening the tax burden on the shoulders of
Che taxpayers.  These rates are applied o the profits of national and
Poteivn companies with the exception of income earned abroad (including
protits of shares and capltal profits) which do not fall within the tax
pase, Depreclation on assets of companies is calculated using the straight
Line method on the basis of the original cost.  Beslde the income tax on
individuals and companies, there is an additional tax, the svcial services
tax which is levied ot the rate of 10 percent of the Income tax. It should
be noted thit there are not inheritance or gitt taxes in Jordan and, so far,
there i a0 tax on capital profits.

Industrial Citie. md Free Zones Projects

In addition to the exemptions which projects enjoy under the law to encourage

fnve orment or anv other law replacing it, projects established in industrial
Citivs enjoy the tollowing exemptions:

i, New industrial projects and existing industrial projects which move to
industiral cities are exempt from Income and social services taxes for a
petiod ot 2 years trom the date they started production in the industrial

e 4

" fxistfng Indusitrial projects in the industrial cities are exempt from
thee budldings and land tax,

Mere §s also the tree zone organfzatlon which is concerned with the
eatablishment ol tree zones in varlous areas of the kingdom. Four zones
bowve been established to date:  the free zone in al-'Aqabah, the free zone
al-Zargaty, the tree zone at Queen '"Aliya' Alrport and the joint Jordanian-
Svrlan tree zone. These zones store poods for purposes of transit and
processing and payment of taxes and fees is suspended unless the goods are
withdrawn tor local use. 1t should be noted that permission can be pranted
in the tree zones for the establishment of 15 types of industry broken down
into 115 types of secondary ladustries.  Also, projects, whether industrial,
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dienets Lol or service, which arc establlshed an the Jordanian

v iberal exempt fons trom taxes and tees and uther facllities that can
Fesammar Lzed as tollows:

free zunes

i They are exempt from income and social services taxes for 12 years and

Gl tacilttles in the tree zones are exempt from all taxes and fees.

2 Goods arriviog looand exported trom the free zones dare exempt trom all

Caxes and Tees and from tees Tor conversion of currency except tor what 1is
withdrawn tor local consumption,

b, Foreipe experts who oare working In the free zones are allowed Lo be

chaempted Trom fncome Laxes on their salaries and allowances and can transfer
those salarles.,

V. ihe tree zone can rent uncovered areas, already constructed wirehouses
cr buildings equipped especially tor the establishment of industries in
retura tor moderate annual rentals.
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