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en the ftrsl tanks are produced . If thai's 
e case. we realty are tn bad trouble . · 
ys one. 
he Washtnqton Post reported that Egypt 
urgtng I he US to speed up the 

rogramme. But Wetnberger's approval 
oes not ensure a swtft transfer of the 
levant technOIOfjy r hiS IS Cl 1 0-vear 

rogramme. The ttmtng tS dictated by the 
cnnology Nobody tn the State 
epartment or the Pentagon lhtnks tt wtll go 
st. .. says one observer . 

The protect's prtme mover ts Defence & 
ilttarv Productton Mintster Field Marshal 
ohamed Abdei-Haltm Abu Ghazala. who 

ays as many as 1 .000-1 .500 tanks wtll be 
roduced . 
Egypt has been't rytng to get US 

nvestment tn tis mtlttary tndustnes for 
ome ttme. At a Washtngton tnvestment 
onference tn November 1986, Abu 

Ghazala stgnalled tha t Egypt could be 
flextble about the extent of foreign 
parttcipatton in mtlitary fO tnt ventures 
(MEED 29:11 86) . 

Lack of capt ta l has been a severe 
problem for the M- 1 protect. At present. 
FMS credits are generally used only to buy 
US goods and services. The use of FMS 
credi ts as working capt tal for the scheme 
may be the only way t! can get off the 
g round . 
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The new management of the Cairo 
Wastewater Organisation (CWO) has 
decided to scale down the Gabal ef-Asfar 
treatment plant, serving the sewerage 
system being built with UK help in east 
Cairo. Work is to start soon on revising 
designs and preparing tender documents 
for the plant. according to the minimum 
treatment option . The original plans for a 
full treatment works at Gabal ei-Asfar have 
been suspended because of lack of 
finance (MEED 16:5 87: 8 :11 :86). 

The design work for Gabal ei-Asfar will be 
financed by a £2 million sterling ($3.2 
million) allocation from the £185 million 
($296 million) UK line of credit for the 
wastewater scheme. It will be carried out 
by American-British Consultants 
(Ambric), the consultant for the scheme. 

The designs will be for a screw-pump and 
bypass system to channel effluent into 
desert areas. In add ition , the option of 
including screening and grit removal will 
be considered. 

Problems with Gabal ei-Asfar surfaced in 
1985, when construction bids were 
opened . It became clear that there was 
insufficient finance available to cover the 
foreign currency port ion of the contract. 
Delays in resolving the problems have led 

to concern that the tunnels and culve rt s will 
be completed tong be to re pumptnq and 
trea tment factlt!tes are ltntshed . 

Con1rac1 s for the tunnels and sewers are 
well under way . bul work has yet to sta rt on 
contract 9 . lor constructton o f two pumptng 
stat tons at Khalag and Kossous. A revtsed 
contract fo r lhts work 'Nas stgned recently 
w tth the UK's Kier International and local 
partner Hassan Allam. bul CWO has yet to 
make the down payment needed to brtng 
the contract tnto effect. The payment 
cannot be made unttl the people's 
assembly approves a provtston for 
premtums to be patd to the UK's Export 
Cred tts Guarantee Department (ECGDl. 
tndustry observe rs say . 

tNBRIEF 
e The people's Jssembly has approved the 
budget for fiscal t 987188. whtch beqan on I 
July. Total expenditure ts 15 per cenr htgher than 
111 t986187 . Jt£E 23.059mtlfton ($33.000 mtllton 
at the $1 "' £E 0. 70 rate used for offictal 
accounts) . The net deficll to be ftnanced through 
the banktng system has been cut to £E 680 
million ($970 mtllton) . Publ tc-sector wages have 
been tncreased by almost 20 per cent (MEED 
6:687) 

e The World Bank has agreed to tend $300 
mill ton lor power f_Jeneratton protects 
countrywtde. the C<mo datly AI-Ahram reports . 
Ot the tolal. $190 mtllton wtl l be allocated to the 
600-MW combtned-cycte power stauon to be 
but II at Damtetta: the balance wtll finance the 
extenston of two power stations tn Catro. Bids for 
a contract to butld the 400-MW fi rst stage ot the 
Damtelta plant were recently submtlted by live 
tnternauonal groups (MEED 27:6:87: 11 :4:87) . 

e Talks about reschedulmg debts wtth 18 
credtlor governments . according to the recent 
Club ot Parts agreement. are to start in the next 
few weeks. Civilian and mtlitary debt payments 
totalling about $12.000 million are to be 
rescheduled for 10 years. including five years ' 
grace. Some loans' terms are also to be 
renegotiated , altowtng for a drop in tnterest 
rates. The talks wtll be conducted by three 
teams from the Plannmg & International Co­
operation Mintstry. The teams wtll be led by 
mtnistry officials: Ahmed Abdei-Salam for the US 
and Canada, Amtna Abdel-Aziz for Arab and 
As tan countries. and Abdel-Aziz ei-Zohdi for 
Europe (MEED 30:5:87). 

e Barter transactions have been sh1fted to the 
commercial bank exchange rate. as of 1 July. 
The ratewasabout$1 = £E 2.1 9 in early July. 

e Catro's Semiramis lnter-Conttnental hotel 
opens on 15 July. The hotel has 840 rooms. 
including 95 suites. seven restaurants and a 
1 .590-square-metre ballroom. The Semiramis is 
the fi rst hotel in Egypt to be managed by the US' 
Intercontinental Hotels Corporation. 
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IRAN 
Gachsaran scheme bids 
being considered 
European and Far East companies are 
b idding for a $100 mill ion contract to set up 
a mechanical erector fo r a gas injection 
scheme at Gachsaran . Bidders are 
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J<.JPan s Chiyoda Chemical Engineering <: 
& Construction Company, Saipem of Italy rT1 
dnd Daewoo Corporation of South Korea . < 

fhe UK s Costain wCJs tnvolved at an eartv (/) 
·~ taqe clnd the lrCJ ntans are sa1d to want the 
comoany to part1c1pate Bu t a Costa1n 
olftctaltn London says no talks have taken 
p lace Costa1n dtd work at nearby Bid 
Boland before the 1979 revolution . 

National Iranian Oil Company (NIOC) 
has already bought eqUipment tor the 
Karand1 p rotect. 100 ktlomet res southeast 
o f Ahwaz . whtch atms to boost pressure tn 
the depletmg Gachsaran oil field . 

l he btddtng comc1des with reports that 
work tS cont1nu1ng on an ot l export p1pel1ne 
from the Gachsaran area to the Strati of 
Hormuz Afte r tnternat1onal b1ds for a 
shorter ptpehne were cancelled about 
three years ago . 11 was reported that local 
l trms backed by the Construct ion Crusade 
M1n1stry had taken on the tob . There has 
s1nce been confus1on followtng reports that 
the scheme had been abandoned . but 
western sources say constructiOn 1s 
conttnutng and the pipeline may be ready 
Ill 1988. 

UN IDO helps with $12.6 million 
The UN lnduslnal Development 
O rgantsat1on (UN I DO) plans to spend 
nearly $5 mil lion on 1 0 Industrial schemes. 
They form part of a $12.6 m1llion 
p rogramme to help tocal tndustries that 
started about three years ago. 

At least $1 4 mtllion 1s to be spent on 
sett1ng up an mdustrial data base . on 
techn1cal a1d for the Tabnz Metal Industries 
Institute and on three other schemes. A 
further $3 .5 million is to be spent on five 
protects. 1ncluding research centres for 
synthetic filaments . rubber and medicines. 
an lndustnes Ministry official says. 

Fourteen other schemes have been, or 
are about to be . completed . at a cost of 
$7 .7 million . These include metal works 
expansions , help with the planned Arak 
petrochemicals complex an<ia study of 
production problems at the Soviet-built 
Isfahan steel mill. 

IN BRIEF 
e The National Iranian Oil Company (NIOC) is 
seeking offers to budd a $20 million plant to 
manufacture 011 cans. The plant. near the 
planned Isfahan lube oil refinery. would turn out 
containers of one. fou r. 20 and 220-litre 
capacities. Foster Wheeler ltaliana in 1986 
offered finance for the scheme, but NIOC wants 
to study other bids. 

e Yugoslavia's Komgrad has completed a two­
year -old $18 million contract at the Arabian sea 
port of Chah Bahar. It js negotiating for a new 
construction contract. according to Belgrade 
economic daily Privredni Pregled. 

e West Germany's GEA is to bu1ld a cool ing 
tower at the Tehran refinery. The award was 
announced on 27 June after a 15-month 
competttion agatnst Film Cooling Towers and 
Heenan Coolers, both of the UK, two Italian 
fi rms - SPIG International and Favra 
International- and Hamon-Sobelco of 
Belgtum. The water-cooled tower will have a 


