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taxation , which Turk~y is negotiating at 
va rious le\·els, will provide a framework 

to help the enforcement or a confident 
climate fo r foreign investors in the lo ng 
r:m . 

Rt:!'mlt s Appat~nt 

T
he ra vorable results o f the~e 

flexible investment policies and 
promotion measures adopted by 

the Turk io; h ,overnmenl have been ap­

parent in the direct fo reign in"co; tmenl 
now. The cu mulati\·e roreign capita l 
"'hich entered Turkey between 1954 and 

19RO "'ao; o nl y S228 millio n, while the 
amoun t of foreign capital approved in 

19R6 alo ne \ \3S SJ64 million. For the rirst 

quarter or 1987 , the figure is S143.7 
millio n. representing a projec ted tar~et or 

Th <' TurA.ish frt-c zones are c.1pable or 
bt'\.'(lming the most ~uccessful frC"C zone< in 
the .\ft:diterranean . This daim can bC' 
(ubst.1ntiatcd b) tht· comparati,·e ad,·anragn 
of the Turk iJh fr« zones mainl,- for rwo 
reason.(; the n.11ural ;rd\·antages enjoyed by 
Turke)' in the rC"gion and additional ad,·an­
tagC"s arising from thC' free zone status. 

Turke.' ;~ .1 ftahle a wntry with a unique 
E!l'Ographica/ lo,:arion . She ha< re:tcht-d a c:r:r­
tain fe, d o f industrialisation .1nd is endoM'­
cd " ·irh a cheap and produdive labour force . 
She is current/)' implementing econom ic 
policies that " ·ill enrouragC" foreign capital 
im estments. 

t\dditional ad,·antagcs arising from the 
free zone Hatu ~ are indicated by fcx.·u5-ing 
(11f the su t-jn :ts bdo"A : 

• rrC'C 7one earnings o f n orkers and 
bu<ines.~men are c-trempt from .1/J kind 
of tatcs. dutiC's .1nd (res s11ch a~ in ­
come and corporate t:J \C{, 

• Goods brought into tht.t frC""C zone 
enj<-'Y etcmption from import duties. 

• Income and re,·enucs gcncr.1tcd at the 
operation st:Jge in the free zone ,·an 
be repatriated or rrans ferrro into 
Turke> and other countries "'ithout 
being subject to an,- tax. Thus , su,·h 
rrans f~rs arc not hindered by the con· 
~ertability question or other 
bureaucratic procedures. Another ad­
''antag~ of rhis procedure is the im-
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permits, and the greatly increased to tal 

foreign capital investment indicate. 

In addition to the favo rable at ­
mo~phcrt , the io;s ue o f free-trade zones, 
which are on the \\ay to becoming opera­
l ional , \(ill obviously be an dement of at ­
traction fo r foreign investment. The 
Mcrsin Free-Trade Zone is a lready full y 
operational, and the Anta lya Free Trade 
Zone will o;;!art oHicia lly rhio;; )"Car. 

A 10131 of 68 foreign firm o;; ha\t.~ 

already applied for Mers in and Antalya. 

Considering that there arc 90 finm 
operating in Ireland 's Shannon Free 
Zone. wh ich wa"i establi o; hcd in 1959, and 

82 rirms ope ra ting in South J< orea 'c; 

Masan Free Zone, which are among the 
biggest in the world, thi~ fi gure o f 68 

munity of c:BpitRI and profits to 
changes in rhe domestic exchange .1nd 
;,nation rates . 

• Crr:dit is obtainabiC' at rc•aJollablc 
rates from the Banks operating in the 
free 7onC'S. thus the cost o f capital will 
also be minimisf.'d. 

• The State linancN the infrastructure 
sptC'm in the fr~ zont.ts. 

• A prt:dominantly pri,·.1tC' ~l't.·tor - b.ls t'\.1 

company will o~ratC' the fr~ zonC's. 
This management model is thou~ht to 
be more t('C('ptil C' and .1ppropri.1te for 
mreting cliC'nl demands . The share of 
the ~t.1te sector in the o~rating com­
pan_, .• on the other h;md, ensures 
rC"Iiability and ~ecurity to the zones' 
r:licn ts and forei1n im·estors. 

• Burraucracy u ill be minimised 
because of the f.1c:t th.1t a single 
.1u1hnritJ i( in ,.-h.1rge o f zone ad­
mini~tration during the in,·estment 
and operation stages . E.~t,·ept for the 
acqui.<ition of operating licences 
gr.1nted by thC' UndC"rsn:retariat, thC' 
use of land as "A'elf as the design. con­
struction ,1nd utilisation o f the 
premises and installat ions within the 
zo11e ~hall be issued and supcn·i.<ed b.'' 
Zone Directorates . Elimination o f the 
cngagemC'nt of n.1tional and local 
authoriti~ in tl1e abO\ t' mentiotled ac­
tivities vd/1 reduce supcn·ision and 

- ' frq.tt th_e public to· the private sector to 
make the economy more responsive to 
market forces . Undoubtedly, in the 
defence field, and in cases where there had 

previow;ly been a monopoly, there will br 
man y opportuniti~ for fordgn investo rs. 

A o; a natural reo;uh o f all these 
measures, the momentum necessary to 
catapult Turkey into international trade 

activity is growi ng . Turhy will thus be 

able to strengthen further it s position a s 
an impo nant market in the Eastern 
~1cditcrranean and Middle East region in 

the 1990s, and the years beyond . 

II should be kept in mind that bc!; ide!' 

economic conditions, another vital ractor 
for foreign investment to come to a coun­

try is political !;lability. The 1983 general 

electio ns and the 1984 local election o; 

together with Turkey 's increasing exter-

prcxY.'dures U"ithin the zone and gre.1tly 
fad/irate and spred user opcration.s. 
Any .1 uthori~y Ei~·en t~ th~ ~01'~'." · 
mcnt BECnt.,:s and mumnpalltles 
regarding priCC's, quality and .<itan­
dMds will furthermore not ~ valid in 
the fr~ zones. This provision can be 
attributed to the assumption that en­
treprenC"urs are ration,'ll beings and it 
is bclincd th.lt the) would ruin their 
own business if they did not conform 
to rhe rcquiremC"nts of the market . 

• Free zones avail long /e,'lses and 
the annu.1/land le.1Se cost per square 
mrter is only 2 dollars. 

• Following th r comm'cnc:emcnt of 
operations in the frr:e 70nes, strikes 
and lock-ouiS for a pn-iod o f ten ye:trs 
cannot be applied. 

• In addition to all these inc:Tntives at 
the in~·est ment and produdion stages, 
the zone operators and client 's can 
qualify for further inC'Cntit'CS in case 
they arc deemed necessary by the 
Council o f Ministers. 

• ThC' 1oncs arc ne,1r ports and in­
ternational connections and to the at­
tracti,·e cultural, tourism, ret·rC"ation 
and entC"rtainmcm cenrrcs of Turkey 
as " ·ell as to potenria/ mnrkcts in the 
EEC and Middle-ESstern counrriC"s . 

• Thf.'re is no import limitation at hough 
man)· countries have a 100 per cent 

_ . -· .. _., .. ., ......... , a• v:n u•uona1 proauct 
per capita, calculated on the basis of pur­

chasing power parties , is S3 ,500. A high 

growth rate, twice as high as that of the 
EC average , will provide important op· 

port unities. 
Jnst to gh·e an example, today the 

i'l\'erage EC energy consumption per 
capita is abou t 5,000 ld lowan s an hour. 
In Turkey ., thi s is 800 kilowatt s an hour . 

rr this fi gu re could be increased even to 
the level which i.o; half that o f the Ec·~. 

this would he a striking development. 

Re la ti "ely c heap labor cos t and 
geographical closeness to Middle East 

markets will be important clement .~ ror the 

European capital now. 

Encouragement or foreign investment 

wilt also help to reduce emigration from 
Turkey, which is a speci fic concern ro r 

some EC members . 

rC'5triction. 
For potential invC"stor.<, the Turkish free 

zoncs are the most atrracti,·e ones in the 
Atediterranc.1n. 1-/o "A'C'''er, the prime factor 
that determinC'J the succC'JS o f free zones is 
thc av,1ilability o f im·estors who are capable 
o f generating a suffidenr volumf.' o f business 
in th~e zones. The Mersin and Antalya frC"C 
zonN thlH arc currently being established 
ha,·r p;uscd this t~t ll'ith flying colours. Ap­
p/i,·ations forwarded by candidate firms 
"A·cre subject to e1·aluation in order to idC"n­
tify the prosprctil·c clients o f the' fr« zonN. 
Out of 701 firms "A'hich applied (68 foreign) 
186 (JS foreign) "'ere sel«ted. Shortly 
before this. the' zones clients began to ac· 
quire thC"ir operating li~nces . 

These 701 applications submitted for the 
Mersin and Antalya frt:t: zones, reflected a 
thrC<e· fold demand for more land than 
a~'.1ilable . Ho"'f.' I'C't, as a result of consulta­
tions held with thC' appliclmiS. the size o f 
land demttndC'd has het'n reduced. At the 
moment 4 I applicants arc on the waJting fist 
and rNcrl·ed land of limittd .~izc is available. 

TURKISH FREE mADE ZONES 
For further information contact : 

Free Zones Directorate, State P lan­
ning Organisation, Necatibey Cad . 
108, Ankara, TURKEY 

Tlx: 421 10 dpt tr . 


