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[Article by Dr Fahed Fanek] 

[Text] 

TI-lE volume of energy consumed in Jordan is not any more 
:n..:reasing at the 17 per cent a year rate of the seventies and early 
eighties. Yet energy consumption is still srowing faster than the 
economy as a whole. In fact, we are consummg more energy per unit 
of gross domestic product than we used to ronsume previously. 

The Ministry of Energy and Natural Resources is exerting efforts 
and conductin$ information and field compaigns to save energy. 
However, statistics indicate that things have been going in the 
opposite direction and that our efficiency ih utilising energy has been 
worsening steadily. 

During the filst ten months of this year, the sales of fuel derivatives 
by Jordan Petroleum Refinery Company have increased by seven per 
centoverthesame periodoflastyear. There isofcourse no claim that 
the GOP grew at a similar or even comparable rate, if it grew at all. 

Electricity consumption during the first half of this year rose by 12 
per cent over the same period of last year as measured by the 
generation of electricity. · 

Apparently the lax u the area of energy conservation has come 
abou~ after the steep decline in world oil~ although this decline 
·may prove to be temporary. The drop in oil prices sboufd not alter the 
loog-tcrm.poticy ofenergy conservation especially when our energy 
is 100 per cent imported. · . 

For comparison purposes we read that the energy ministers of the 
European Communitv met recently and agreed on a unified 
European energy pclicy to achieve the following main objectives: 

-Limiting oil consumption to about 40 per cent of total energy 
consumption. 

-Limiting dependency on oil imports to one-third of total energy 
COn$Umed. 

-Further energy efficiency improvements of at least 20 per cent. 
- Limiting the share of hydrocarbon in electricity production to 

·less than 15 per cent of fuel imports. 
- Improvmg the competitiveness of the Corwnunity's solid fuel 

productlon. 
- Maintaining the current market share of natural gas. 
-Increasing substantially the contribution of new and renewable 

energies. 
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Atthe· -~·tbtg.~EC~~m~~~~."it~~iPusedthat 
despite the Otemobyl accident, nuclear energy would oontinue to 
play a growmg role in the oommunity's energy requirement through 
the nmeties, because of new plants already being built. 

Agamt the background of these aggressive policies and 
procedures adopted by the rich European oountries, wbat did we do 
to improve the efficiency of energy utilisation and oonservation? 

-We transferred the oost of street lights in our cities and towns to 
the account of the Treasury. Naturally the municipalities 
immediately responded by increasing the number of sb-eet lamps and 
their capactty. Some street lamps in Amman are left on during day
time as one can repeatedly see upon pai;siiig-through the Hussein Bin-
Ali street in the afternoons. · 

-We started to electrify our l..ighways such as the Anunan-Queen 
Alia Airport and the Amman-Zerlca highways, instead of using 
proper markings as done elsewhere. 

-We started to export electricity to neighbouring countries at the 
bare oost, w:thout accounting for depreciation, interest on loans: or 
administration and overheads. Even the oost o! fuel consumed in 
generating electricity was based on world prices, which are lower 
'than our actual oost due to transportation and the method of pricing. 

-We decided to reduce prices for electricity oon.swned in homes 
by 20 per cent. 

-We allowed the refinery to go lax in its debt collection policy, 
especially where governmental institutions are concerned. The 
outstanding debts in the refinery books against public sector 
institutions ran$e around JD 50 million . This policy encouraged 
more consumption on credit. · 

Comparing our energy policies and procedures with those of the 
European Economic Community, we understand that our continued 
waste of energy has not happened accidentally. 

A collectiOn of48 articles by Or. Fanek has now been published in a 
book en tided "Insights into Jordan's Economy." The book ir ~old ut 
J 0 2:500, and can be obtained from tire awlzor's own accounting and 
consulting firm, . P.O. Box 1)50244, Tel . 6031)02 , Amman. 
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