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and CCC were awarded a $9 million
contract to lay a 50-kilometre section of the
linenorthofRiyadh, and Saipem was
awarded a $23 millioncontract fora 126-
kilometre section. Both groups have been
working on the contract to looptheeast-
west crude oil pipeline. .

IN BRIEF (J
• Agreement has still notbeen reached on
Rafidain Bank's request todeterpayments on
its $500 million 1983 Euroloan (MEED 15:11:86).
Banks involved in the syndicate areawaiting
Rafidains response totheir counter-proposals,
and hope to see more movement inthe next two
weeks. "The gap between the two sides is
narrow, but needstobediscussed further," says
one banker involvedinthe negotiations.

• The 1987 budget will lay special emphasis on
promoting economic potential, accelerating
growthrates and strengthening the
development process, says Finance Minister
Hisham Hasan Tawfiq. Oil revenues play a key
roleinfunding development plans, but there is a
need to diversify sources ot revenue since
dependence on a single source would
undermine thecapacity tocopewith crisis, says
Tawfiq. No spending figures were mentioned by
Tawfiq, whowas interviewed byihe OPEC News
Agency (OPECNA).

• The State Organisation for Gas has been set
up to promote the sector's development. The
establishment of such a body was made
necessary by the completion ofseveral gas
exploitation and industrialisation proiects, says
Oil Minister Qassem AhmadTaqial-Uraibi. •
Further large-scale expansion ofthe sector is
proposed in the national five-year plan and the
minigtn/sstrategic plans Al-Uraibisays.

• Yugoslavia's Mefa/na has a $55 million "
subcontract to supply 27.000 tonnes of
equipment forBekme hydroelectric power
station. Work will begin inJanuary, for
completion in fiveyears. Maincontractors for the
scheme are Turkey's Enka and Yugoslavia's
Hidrogradnja, whichsigned the $1,600 million
contract at the end of September (MEED

14:10:86, page 4).
-♦ ArTeconomic and tecFThicai co-operation
agreement with Czechoslovakia wassigned in
Pragueon30November byIndustry &Minerals
Minister Subhi Yassm Khudeir.
Czechoslovakia's Prime MinisterLubomir
Strougal expressedhiscountry's willingness to
participate in further Iraqi development proiects
• Brazil's Engesa isnegotiating thesaleof200
armoured reconnaissancecars, says thedaily
Folha de Sao Paulo. Eachcar costs $90,000,
which puts the deal's value at $18 million.

• Aneconomic, trade and technical co
operation agreement was signed with Oman on
28 November.

• Bids to supply 750,000 kilometresofthread
have been invitedby TheState Establishment
for Ladies' Garments. Offers must bein by 5
January (see Tenders).

• Specialist manufacturing companieshave
been invitedto bid by30 December forthe
supply of X-rayunits. Client is The General
Establishment for Marketing Medical
Appliances, which stipulatesthatoffers be
presented in Arabic orEnglish. Payment istobe
made by irrevocable letter of credit, payable two
years from thedateof thebill of lading
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Companies offering goods of US origin must
attach an authenticated boycott certificate.

• An unidentified Yugoslav company hasa$2
million contract losupply ready-made
sportswear.

• The mixed-sector ElectronicIndustries
Company has invited otters tora contract to
supply materials and electronic pans used in
making colour television sets. Tender closing
date is 15 January.

• Reports thatIraq received helpinitsrecent
raid onIran's Larak island have beendenied by
air force commander Air Marshal Hameed
Shaaban. "Iraqi warplanes need not refuel or
landin anyairport orplacefor this purpose."he
saidon2 December. Iraq will retaliate against
any Iranian attack on a Gulf country,Shaaban
added. His remarks follow Iranian warnings that
missilesmay be launched against any base
used by the Iraqis (see Iran).

• OPEC must cutitsproduction ceiling by5-10
percent if it is toachieveitstargetoil priceof$18
a barrel, Oil Minister Qassem Ahmad Taqi
al-Uraibi told theKuwait News Agency on3
December,Al-Uraibi reiteratedIraq's insistence
on output parity with Iran for the duration ot the
Gulf war. According toOPEC's temporary
agreement, Iran's quota is set at 2,317.000
barrels a day(b/d); Iraq isallowed topump upto
its present capacity of 2 million b/d.

JORDAN

Draftbudget approved
The 1987 draft budgetwaspresented to
parliament on 30November, following its
approval bythecabinet. Total spending is
setatJD 1.018.7 million ($3,150 million)
10percentuponthe 1986 figure of
JD 923.7million ($2,858 million).
Thebudget deficit isestimatedat JD 39 6

million ($122.6 million), against JD 38
million ($117.6 million) lastyear. Capital
and development spending will see the
largest increase in funding. Their allocation
rises by 18 per cent, to JD 433.6 million
($1.342 million) from JD 359.9 million
($1,113.9 million) in 1986.
Defence expenditure will rise only

marginally, toJD 252.5million ($781.5
million) compared with last year's JD 243
million($752 million). Recurrent
expenditure isplanned to increase by only
3 per cent toJD 585.1 million ($1,810
million).

Revenues for the year are estimated at
JD979.1 million ($3,030 million). Local
revenues will provide about 60 per cent—
JD 586million ($1,813 million) —of this,
with theremaining JD393.1 million ($1,216
million) coming from aid and loans.
Arabaid is projected to remainat JD 183

million ($566 million), although this is
unlikelyto be met. Other aid includes
JD 25million ($77 million) from the US,
JD 118.8million ($367.7 million) from other
foreign loansand technical assistance,
and JD 25 million from local credit. A
further JD 41.3 million ($127.8 million) is

expected fromloan repayments.
Total foreign aidin 1986 wasset atJD 253

million ($783million): actual receipts are
estimated at onlyJD 150 million ($464 3
million —MEED 14:12:85, paqe 20'
7:12:85). '

Jordan: budget, 1986-67
(JO million)

1988 1987* %
change

Revenue 886.0 979.1 +10.5
Local 497.9 586.0 +17.7
Aid and loans 388.1 393.1 + 1.3
Expenditure 923.7 1,018.7 +10.3
Capital and 359.9 433.6 +20.5

development
Recurrent, of 563.8 585.1 +3.8

of which

Defence 243.0 252.5 +3.9
Deficit 37.7 39.6 +5.0

' Projected
2 Estimate
Figures may be inexact because ofrounding
Exchange rate: $1 = JD 0.3231

Source: MEED
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• Finland's YITon 27November signed its
FM 55 million ($11 million) contract toexpand
capacity at theArabPotash Company's Ghor
al-Safi works to1.4 million tonnesa year. The
companywill be responsible for supplyof
materials, and design and construction of
equipment (MEED 15:11:86). Consultant is
Ireland's Jacobs International.

• Nabih Nazzal &Sons hasbegun site
preparation for its$5 million medicalcomplexon
the Dead Sea. Aconstruction contract is
expected to be letbefore the end ofDecember,
a representative says. Three local companies
have been shortlistedforthe work, whichcalls
for construction ofa 300-bedcomplex tohouse
patients suffering from theskin complaint
psoriasis (MEED 16:8:86).

• Discussions about a proposed saleof upto
40British AerospaceTornado fighter jetstook
"severalsteps forward" duringa 22-24
November visit bytheUK's Defence Secretary
George Younger, the London weekly Sunday
Telegraph reports. Credit facilities for thesale,
which couldbe worth up to$1.000million, were
discussed indetail witharmed forces'
commander-in-chief General Zaid BinShaker,
theweekly says. Increased military co-operation
with the SovietUnion was discussed on 2
December by King Hussain andvisiting Soviet
deputy air defence commander General Yuri
Chesnokov. Jordan hasbeen seeking to
diversify itsmilitary supplies since the US
blocked a $1.900 million weaponssale in 1985
(MEED 21:6:86; 22:3:86).

• The country's first reinsurance company will
be registered on1January, theSupplies, Trade
&Industry Ministry says. It will haveinitial capital
ofJD 3 million ($9.3million). TheSocialSecurity
Corporation,the Pension Fund, banks and
private companies- including those in the
insurance sector-have been invited to
participate. Atpresent, all reinsurance business
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