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domestic flights. The maJiis recently called on 
the government to place a total ban on tobacco 
cultivation and smoking (MEED 19:9 87). 

e The Interior Ministry alleges that Saudi Arabia 
is preventing visits to Makkah to identify the 
bodres of 59 people. presumably Iranians. killed 
dunng the late-July hajj demonstrations. Saudi 
offrcials say 54 bodies await identification; they 
wrll be buned unless Iran or other countries 
present documentation. 

e Ten drug smugglers were executed in Tehran 
and two other cites on 26 September. the state 
radto reports. 

e A car bomb exploded in north Tehran on 26 
September. but there were no casualties. 
Officials blame "agents of world arrogance." 

IRAQ 

Oil to form bulk of IPSA 2 
contract payments 
Contractors building the IPSA 2 oil export 
p1pel1ne w111 take slightly more than 
100,000 barrels a day (b/d) of crude as 
·payment. analysis of contract details shows. 

According to the terms of the $1 .459 
million order. awarded 1n September. 
90 per cent will be paid in monthly 
Instalments of oil. depend1ng on the work 's 
progress The rema1ntng 1 0 per cent 1s a 
cash advance. 

The Winning consortium compnses two 
groups that were ongmally nvals for the 
contract. The first -led by Italy 's Saipem. 
w1th Snamprogetti and Siderexport. also 
of Italy. and France 'sSpie-Capag- has a 
53 per cent share of the overall contract 
value. It IS expected to lilt Basra L1ght and 
K1rkuk crude from the Turk1sh port of 
Ceyhan at pnces now rang1ng between 
$16.90-17 a barrel. the New York 
Petroleum lntell1gence Weekly (PIW) 
reports. 

ltaly'sAgip Oil will lift the oil on behalf of 
the Italian compan1es. PIW expects the US 
Coastalto lift Sp1e-Capag's share . 

The second group's share of the contract 
is dtvided up: $337 million to Japans 
Mltsubishi Heavy Industries (MHI) ; $215 
million to South Korea 's Hyundai 
Engineering & Construction Company . 
and $125 m1ll1on to Japan 's Mitsubishi 
Corporation. Hyunda1 says 

M1tsub1Sh1 's oil tradmg diVISIOn will sell 
about 50.000 bid due to the Japanese 
firms and Hyunda1 on behalf of the State 
Company tor Oil Marketing (SOMO). PIW 
says. Payment w1ll be tn Basra Ltght l1fled 
from Yanbu through IPSA 1. 

The contract will take two years . w1th 
construct1on expected to beg1n tn 
December 1987. P1pelaymg and 
1nstallat1on of pump1ng stat1ons w111 be 
earned out by Sa1pem and Sp1e-Capag. 
with detatled eng1neenng by 
Snamprogettr S1derexport and M1tsub1shr 
will carry out p1pe supply. and onshore and 
offshore termmals are to be prov1ded by 

on Hyunda1 and MHI Hyundar·s share 1s the 

offshore terminal and a 5.5-kilometre 
pipeline. and a 1,160-metre causeway with 
4.4-kllometre pipeline. 

Underground gas stores 
planned in south 
Baghdad is making headway with plans to 
develop further underground gas stores. 

France's Sofregaz has completed the 
first stage of a study on a scheme that 
envisages storing up to 5.000 million cubic 
metres of liquefied petroleum gas (LPG) in 
aquifers in the Ratawi structure. in the 
south. 

The project dates back to the early 1980s. 
when the former Iraq National Oil Company 
(INOC) asked international consultants to 
submit proposals for developing a large 
store for associated gas near Basra (MEED 
2:7:82). Recovery was to be by dry gas 
reinjection. The study was to include a 
compressor station and dehydration plant. 
a storage area and pipelines. offices and 
roads. 

INOC intended to use Umm ai-Radhma 
one of eight aquifers in the Ratawi · 
structure. However. according to Iraq Oil 
News. an Oil Mmistry publication . the 
discovery of oil-bearing structures below 
the aquifers brought the scheme to a halt 
while further tests were earned out. 

Gas is already being stored in the north. A 
scheme to keep 1 mill1on cubic metres of 
LPG in salt cavities near Kirkuk was 
completed recently. Sofregaz was 
responsible for designs and superv1s1on: 
INOC did the construct1on (MEED 1 :6:85) 
A pilot scheme for propane and butane 
storage started up in the north last year . 
Iraq Oil News says Salt-saturated brrne i 
used to displace the gas . 

Baghdad bel1eves that underqround 
storage of hydrocarbons 1s des~rable on 
economic. environmental. strateg1c and 
security grounds The cap1tal costs of 
developing underground storage for high
vapour pressure products. such as 
propane and ethylene. can be 
considerably less than those of build1ng 
steel pressurised or refrigerated storage 
systems 

The Oil M1n1stry IS studvmg at least three 
types of storage -leached salt cav1t1es . 
unlined rock caverns and aqu1fers . Several 
Sites tn the north and centre of the country 
have been 1dentif1ed as su1table tor rock 
cavern storage. Borehole cameras are 
now be1ng used to assess tmpervtous 
limestone format tons. Iraq Oil News says 

Youth ministry the next to go 
The Youth Affa1rs Mm1stry was dtssolved on 
28 September 1n a move announced on 
Baghdad televiSIOn after approval by the 
Revolution Command Counc11 The former 
mm1ster. Abdei-Fattah Mohammad Am1n 
has been named an adv1ser to the Burea~ 
of Popular Organtsatlons· Affa1rs . 

Amrn IS one of several mm1sters who have 
lost the1r JObs th1s year tollowmg the 
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introduction of a fresh economic and 
administrative structure. The orc)nr;:urrrr 
requires new blood- both tech 
and party men- to oversee the 
changes. 

The ministry's technical responsibil 
will be taken over by the Higher c;utJ\,;otw 

& Scientific Research Ministry's"'"'""''" 
Institute for Youth . 
The ministry's other main responsibil 

was sport. Its control of this area has 
steadily eroded since June 1986, when 
Amin's predecessor- Nouri Faisal Sha 
-was dismissed . ostensibly for the 1 

football team's failure in the Mexico 
Cup tournament. However. Shaher 
also clashed with the president's son . 
Saddam Hussain. chairman of the Natio 
Olympic Committee. 

Control of all Iraq 's regional and 
international sports relations now 
to the olympic committee (MEED 12:9: 
21:6:86. page 17). 

The local Agricultural Marketing & 
Processing Company (Ampco) has signed 
contracts worth JD 1. 7mill1on ($5 mill ron) to 
supply 3.500 tonnes of vegetables to s1x 
European countnes 1n the 1987/88 w1nter 
season. Belg1um. Denmark. France. the 
Netherlands. Switzerland and the UK will take 
beans . peppers . marrows . cucumbers . 
auberg1nes and tomatoes . Talks are also 
way with other West European countries tor 
vegetable sales. and w1th some East 
states tor barter deals mvolvmg the exchange 
Jordan1an c11rus lru1t tor apples and seed 
potatoes. Ampco hopes to boost overall sales 
tor the com1ng season to 6.000-7.000 tonnes . 
Sales to Europe 1n 1986/87 were 450 tonnes. 
Local carrrer Royal Jordanian and Air France 
have Signed agreements to transport the 
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A'a-ab<EI..8oltis-A111fh•oritv has s1qned con 
totall1ng a comb1ned JD 1 mllllon,($2 .9 m1111on 1 
w1th e1ght local contractors to carry out 
Improvement work at the port The work 1ncl 
the establishment ot a marrne commun1cat1ons 
stat1on.The authorrty has also announced a 20 
per cent cut 1n port charqes tor contarners 
Charges tor agrrcultural produce have been 
reduced by 42 per cent and relrrgerated qoods 
by 55 per cent The reductron wen11nto el,tect or 
22 September 

e Sudan has taken $4 m1ll1on worth of Jordan 
pharmaceutiCals as part ot a $10 mill1on barter 
agreement s1gneo ear11er Jn 1987. The tndustry 
will get a further boost from a recent Health 
M1nrstry decrs1on to 1nvrte b1ds tor public hos 1 
requirements from local compan1es 

e The US will be asked to supply 400.000 
tonnes of wheattn 1988. up from 225.000 
a year earlier. after a worse than expected 
harvest. Abdullah ai-Hawamdeh. Suppl1es. 
Trade & Industry M1n1stry undersecretary. told 
Reuter that farmers produced only 60.000 
tonnes tn 1987. well below the prediCted 
1 00.000 tonnes 1he harvest was b1gger than 
the drought-hit 1986 output of 40.000 tonnes . 
but abundant ra1n has ra1sed hopes tor a 
bumper crop 1n 1987. Hawamdeh says farmer~ 


