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, « Summary and Conclusions '

The economies of the West Bank and Gaza®** have =r- -
rapidly in the past decade based on the earningz -7
workers in Israel, Jordan and the Arab oil sti-s.
and the rapid medernization of agrisulsure., Tr=
new prosperity, which 1is clearly visible, has 1=

to a housing construction boom, but little in“~ --
ment has gone into productive activities. Indus-
trial development in the occupied territories hz:
been carried out mainly by Israeli firms which, .

SUGGESTED NSTUBUTION

o - TouT attracted by the relatively cheap labor and -lower

o Mle dtenate taxes, produce components for their Israell operi-

wa tions. .

OCw -

so. Agriculture 1s still king in the economies of beth

ccon areas, accounting directly for 35 percent of emplsy-

Coms ment and 38 percent of GNP in the West Bank and

ou 26 percent and 28 percent respectively in Gaza.
Industry's share of GNP is less than 10 percent

e and much of that is related to the processing of

uns agricultural products. The future growth of azri-
culture in the occupied territories will depend
mainly on more efficient use of the reasonably pra-
dQuctive land and water because additional supclies

e of each are quite limited.

Actien Token; *With apologies to J. M. Keynes o s
#%Gaza, the Strip, and the Gaza Strip are used intér-
changeably in this paper.' Any references to the town -
of Gaza are explicit.
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The Jdevelopment of ipdusspy neer Ehe maedium
term will require the imporstation 2 most af
the eczpital, techpelzsey and eniresveneunisl
3ki11s. The West Bark/Faza contributlan
shouli be mainly peopls to [111 the middls
managament and worker pesitlons. Cnly afte
gome years of teaining, of successes and of
policieal stabillty will West Bankers and
Gazans be able to supply all the needed in-
puts. The econcmlc model for She aacnomy
grobably could resembls the ane used by
%ingapere and Heng Xongz.
In economic terms, 1t is as Impartant that
the other Arab states accept Gaza and West
Bank products, perhaps con a preferred basls,
az 1t 1s for them to zupply aid or invest-
ment funds. There #illl be & clear trade-off
between trade and azld. If the West Bank and
Gaza are closely linked to Iarael, the problem
to be overcome. will be eszentially politfcal:
how the other Arabs can help the Palestinilans
without alsoc helping the Isreelis?

- .,"l -?
Any atfempt to nretect Heew Eank end Faza in-
fant Industry from lsrasll c¢cmopetition will
glmost certalnly’ lead to progressive ralaing
of trade barrlers by both sldes t¢ the ecanomie
detriment of both. Ny .,% =X

-.ﬁ'i- L] . H ..
Teuriﬂm could beacome a maJer induatry in the
occupled territories. In the West Bank the
future polltical status of Jerusalern will be
important to tourism development.

w S -
The equlitable distrieptien of water supplies
among Lsrael, Jordan, Saza and the West Bank
must be dealt with 1n eng peEee settlement.
- PP
The Isra=ll residential end induetriel settle-
ments In the ceccupled territories could pro-
¥lde econcomlc benefits to both Arabs and Jews.
Thiz probably 1a net_t;qqﬁe{iphe agricultural

b -'H:'- -
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settlements alcng “he Jordan River where the
use Tty the settlements of the limited suroly
of gecd land and water is at the expense ¢f
the Arabs.

II. Framework of Analysis

This study is nct intended to te exhaustivre, Rasther, the
aim i{s to present a brecad overview of the existing ezens-
miz conditions in the West Barz and Gaca ind %o enumerzs-s
those impertans econcmic factors which should t2 ccnsii-
ered regardless of the political shape which a peacs
settlement inveolving the sccuried territories might take.
The conclusions are meant to be a check 1list for polilcy
makers and no particular political soluticn is implied.

The sources used as background for this analysis include
books, articles and pamphlets on the Gaza and West Bank ,
economies (of which there is a surprisingly large numbex)~;
discussions with Israeli economic officials, Ministry of
Labor functionaries, and military commanders in the occu-
pled territories, West Bank and Gaza business, financial
and agricultural leaders, and others knowledgeable abcu:
the area. Several fileld trips were alsc taken by the
author to the occupied territories. In addition, invalu-
able assistance was ‘provided by the staff of the American
Consulate General in Jerusalem, who cooperated uith this
project and share its general conclusions.

The treacment of the West Bank and Gaza as a prospective
economic unit is dictated by political rather than eco-
nomic considerations. For the purpose of this paper, it
is assumed that Gaza and the West Bank in a peace agree-
ment will dbe economically linked - 1.e., there will be

no return %0 the pre-1967, Gaza-Egypt and West. Bank-Jordan
arrangements. The need to accommodate Gaza and its physi-
cal sep:ration from the West Bank and Jordan dictate this
approach. .

-~

lsee Benefits & Burdens: A Report on the West Bank and Gaza:
Thelr Economics Since 1237 by Brian Van Arkadie (Carnegie
Endowment for International Peace, 1977) for an extensive
bibliography.
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The areas do not gcomplapent sach other sconomically and
their geparatlon by 2% miles of Israel makes thelr link-
CAge even more tenucus. The -eccnomic problams of the twe
areas have besen looked at before In terms of ecomomic
"wlabhIility"™ (aee the Wes:t Bank - Ts It Viabie? by Vivian
A. Bull)l. In this stucy, che viability lasuz will no%t ks
w , =tackled, Jur central guestions wlll be what levsls of
eganamic activity can the Weat Bank and QJaza susstzin undsr
a variety af e¢lrcumstances and what the main bestlenszks
. are tc econcmac developmens.
TV : I
ﬁﬂny aconemle analysis on the Weat Bank and Gaza shculd
contaln an early and strong warning about the unrslisa-
bility of the data avalilable. Fart of the problem 15
« that no separate data for the areas belng atudlsd was
H collected prior to 1967. Gaza was included In Egyptian
etatiatlcs and the West Bark in Jordan. The tlme series
complled by the Israeli Central Bureau aof Btatlatles (CBZ)
i Lover the past ften years are used by all studenta of the
bl West Bank and Gaza economies - not bhecause thelr accuracy
. d&is thought to be high, but because there are no others.
Even uslng the same data source, Israells, Arabs and
'Hispasslonats observers™ have bean able to come to very
different concluslans, Thizs 1a party attributable to
the polltical lenses through which they lock at the
world. The amhiguitg of the data in scme cases also
acllitates willdly diffarent intarpretations.  There—
. . Jore, an attempt has bheen made in this analysis to look
' i&pnwarﬂ the future an the baslis of clearly dizcernible -
L rends and to avoeld judgements which require precise
T meazurements. It should be kept in mind that all dsta
on the ¢ccupled areas exclude the population and scono-

[ d

1y

:: mlc activity of Iaraeli settlements,which are treated
> e hy the G0I .as Israell territory for the sake of economlc
; activity, and the annexed.grtaa uf Jerusalem. S
. ' et E e 1@: T r
. III “Macrecconomic Eituatiun SR
i e lT - - ad i e - el H-+
- B . Th'! Land. T . -..'i.:'l"... ',F'. P _'.p.,-.a -r ':E;.i Twr kT
a - TR - VUSSR e TR SaER B
P “Gaza and West Bank combined have a total land area
S of appreximately 2,600 .equare miles, roughly half
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the size ot' “the State of COn*xeceicuu. Of the total 5%

ar=a, Gaza 1is onl,y app"qxizately 150 square miles.
s .Z 3 .--. . - ‘s -

- Gaza 1is a low-lyi-'g strip or ﬂediterﬂanean ccase v 2

. - i which in earlier days was sparsely populated: The {

. .8 - Ppopulation rose ‘dramatically as a result of Is*ael' ‘

' L 1948 war of inderendence, when large numters of SR

. - Palestinian Arabs took refuge in the area which ”J“*T.’.

was under Egyptlian control. The Strip is approxi- -3.:

mately 25 miles long with an average widsh of six , 3.

N miles. Nearly two-thirds of Gaza's area Is undesr "‘4‘

Y cultivation and about half of thas is irrigatei. (o

"2, The water comes from wells which tap the aquifer . ¥®

- %' layers on which the casis feeds.Most of the uncul- -

' tivated land area 1s used as living space for

as ‘em 5, People = the largest being Gaza City. The average .

R P rainrall 13 about 18 inches. 7 -*"',. T §’f

‘4,. L amew o Foousc e

¥

nu 6~

. The wcst Banlc haa several distinct topographical "..em‘
zones in its nearly 2,500 square miles. The northern -
. tip 1s an extenslon of the Jezreel Valley, which is
7" located primarily in Israel. "*The northwestern pore-
- s tion nearest the sea rises gently from the Plain of 4..*;-
w % - Sharon. -The highlands run through the central pcriion :.
of the West Bank area on a north/south axis. To the ™37
east of the high’lands there 1s a uharp drop from °
about 2,500 _feet altitude to noré_.than 1,000 feet AR
. below sea level ’in the Dead Sea area. ¢ Rainfall is &
* heaviest in the horthern tip and _the Sharon Plains [t
. 3»‘ region, about 30 inches’ a year. It diminishes - &%
"%, sharply from north to south and m the west to
~the east, - ecween the mountains and the Jordan
' River/Dead Seais" the Jordan Valley, \mere rainfall

o is negli,giblev . EE’;’E&“ 5.%} 472 4
LR " The son in the “,rlatla.nds area and in the valleys g -
D e" of the region north of Jerusalem is reasonably fer-
: ;.’_ g tile. *The hillsides are extensively cultivated O xg.
i with olive and it orchards on terraces which “=flle-

"< g0 back to the Roman era.  In Ehé Judean hills
X - south of J’erusalem, the soil is of poorer quality -

"M‘-‘lﬂd much °r~‘!55'1§9 unsuitable _,tqagriculture even

.
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when water 13 svallable, Neverthalaaz, the yallaysz
and the terraced hillsfidss of the zcuthk highlands
dred are one ol hiszopy's most Famous wine and tapls
Erape growlng areas., The grape 15 ta the somth what
tha alive 13 ta the north. ’

The Jordan Valley and the sztrip along the Dead 3Sea
are hot and wepry dry. Seme of the land 1z zalinpe
ard comgpletely tarren. Other, however, 1z aof fairlsy
good gquality and can be quits productive wher watar
1z appliad.

B. The Feople and the Labsr Foroe.

Israell scurces place the population of the West Eank
4 and Gaza at 1,106,800 people in 1975. Of that number,
. 680,500 live in_the West Bank and 426,400 in Cazz and

Horthern Sinal.2 Ineluded in ghe abave figures are

an astimated 310,000 refugeesz,d of which 240,000 st11*

live in camps.' Of the 105,000 refugess in the West

Bank, £5,000 are in camps; in Gaza 175,000 of the-

205,000 refugeez (nearly half the populasion) ars

in camps. Theras are 19 refuzee camps in the West

Bank and elght in the Saza St=ip. :

] =

The population distributlion in the West Bank 1z as
different from that of CGaza as 13 the topography of
the two areas. In the West Bank most of the people
are ccneenirated on the slopes of the csaptral moun-
tain range. Half the population 1s rural and they
live In 450 willlages contalning 50,000 families,
The northern part of the Weat Bank 1= mapas heavily

L]
-

Eﬁurthern dlnai 12 included to account for a faw thousand Bedouln
who wander in and out of Gaza. It dcez not Inelude Tarasli
sattlements In 3inafl.

3A refugee 13 defined as any perseon living in the ccouplad

territories, the head of whose family lived in the territory
of Israel belore 1944.
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the occupied territories have Jobs. This 1s barely
more than 20 percent of .the population, a strikingzly
low proporticn. The reason 1s simple; fewer than 10
percent of the women in the working age population
have jcbs. This 1s essentially a culturally®dicczated
phencmenon linked to traditicnal Arab restricticns

on wcmen's activities. It 1s changing only siowly.
Underemployment, usually in agriculture, is also
declining as other Job opportunties expand.

Of the 204,200 Gazans and West Bankers employed,
approximately 66,000 work in Israel, usually com=-
muting each day.a Of those West Bankers with Jjobs,
92,000 work locally and 40,400 in Israel, for a total
of 132,400. 1In Gaza the numbers are 46,700 workins

3 locally and 26,100 in Israel, for a total of 72,800

. employed. Stated another way, nearly one of every
five works in Israel. This has created a strong
and, to some people, troubling economic interde-
pendence between the economies. The GOI points
with considerable pride to the fact that workers on
the average are paid 81 percent of the wages which
Israelis earn for the same work and those employed
through the labor exchange receive full unemployment:,
social security.and other benefits.

Table 3 gives a breakout- of employment in the West
Bank and Gaza by types of activity. Nearly a third .
of the total work force.is in agriculture, 14 ger-
cent 1in iIndustry, 7 percent in construction, 1
percent 1in public and community services and the
remaining 29 percent in trade, transport and other
services. Of those who work in Israel, 55 percent
are in the construction trade, 18 percent in indus-
try and 15 percent inragriculture. In Gaza 38 per-
cent of the total employed population works in trade,
transport and services.

“This estimate 1s arrived at by counting those registered
with the GOI Ministry of Labor and increasing the number

by about 50 percent to take into account the "black workers"
bellieved to have jobs in Israel. ConGen Jerusalem estimates
that over 30,000 Aradb Palestinians work in Jordan and the
Gulf States. They are not included in these statistics.

LIMITED OFFICIAL USE
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There is virtually no unemployment in either the
West Bank or Gaza. In 1975 the overall unemploy-
ment rate was 0.9 percent, composed of 1.1 percent
in the West Bank and 0.6 percent in Gaza =-- -all of
it frictional unemployment. The low rate is largely
explained by the willingness of those who want to
work to take whatever Jobs are available, even if

it involves switching to a new type of activity.

The remarkadbly lcw unemployment rate has persisted
in recent years in the face of a recession in the
Israelil econemy -- reflecting a preference of Israell
employers for Palestinian® workers in many actilvites
because they cost less and are more productive than
their Israell counterparts. By no means are all
employees of such labor Israell Jews. In fact, a
substantial portion of the "black workers" have
Jobs, frequently seasonal in nature, working for
Israell Arabs in agriculture or services.

Although the number of West Bankers and Gazans
employed in Israel has dropped off somewhat from

the high of around 70,000 which was reached in

1975, thase who lost their jobs in Israel were able
to find new ones, primarily in the construction boom
going on in the .West Bank and Gaza. There 1s pre-
sently a labor shortage in the occupied territories,
as verified by the statements of Arab employers and
the fact that the graduates of the vocational train-
ing centers are all placed easily. >

Some Gazans and West Bankers look upon the export of
workers to Israel as a negative economic factor as
well as the cause of social problems. In terms of
opportunity costs calculations,the occupied terri-
tories are almost certainly better off having the

" workers go to Israel than if these people stayed

to work in their own localities. The soclal costs
probably are not particularly high because nearly

. 811 such workers return to their homes each night.

. TRt TAR L e oot ‘e 3. AT ' ’
sPor the purposes of this paper the term "Palestinian" 1is
used as shorthand for any Arab living in the West Bank and

LIMITED OFFICIAL USE
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This 1= not true of %he undasa=mined thousands of
Gazanz and West Bankers'wha have Jobs 1n Jordan

and the Arzb oll states. These people, who <end

te be mcre highly skilled than thcse who work in
Israel, leave thelr Famliles in the occupled areas
for montha or years at a2 time. Thelr remittances
add zubstantlally %o the sccencmic welfare of the
area, but thers are, ne doust, soclal costs to this
arrangamenz. The workars themselwves clearly thinx
that the beneflits ocutwelzgh the costs and thelr
emploayment has talken on an inereasingly permanent
character according to data from the labor exchanges.

gNT & gpP ¥

Tables 8, 5 and 6 gilve detalls of the Gross National
Froduct {GNP) of the West Bank and Gaza by factor
¢o8t, by sector and by rescurces and uses., The data
lead to the followlng chbservatlons:

1. Growth in real GNP in both areas since 1963
has Been most lmpresalve, about 14 parcent -
2 ¥ear on the average. However, the rate
has slowed dowr, perhapa to -3 percent
3inee 107Y. .

2. The maJor forces behind this hilgh growth Tate
have been ilnerease in factor payments from
abroad (mainly worker remlttances from Israsl},
advances In agricultural output and a construc-
tion boom. Industry has kept pace with GNP
growth. .

3. The servic& sector has been decreaslng in
relative importance as ONF has grown.

. Gross Domestic Product (GDF) growth, while
alower than the increases in GNP, has also
been rapld.

L S - ' L
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5: FPer capita GNP 1in EBaszt Bark Jordan and the
Weat Bank are now agproxi nately sgual at
about 3$9C0.

. -
&. Per caplta GNP in Gaza 13 about TD percent
af that of the Weszt Bank.

7. Despite 3 relatively high s=avings rate, lnvest-
ment has been guilte low and most af Ehat haa
besn concentrated in houslne.

The strong dependence of the occupled terrilories con
remlttances from abroad is wvery troubleszome to Wast

Bank and Jaza - leaders. According to CBI flgures, net
factoer income Yrom abroad averaged $177 millicen for the
occupled territories in 1978=T5. This flgurs protably
1a an understatemesnt of the aectual situation. In faet:,
no rellable data exist on remittances to the occcupled
territories except {rom Israel nor 13 there any official
eatimate of how many West Bankers and Gazans work abroad
{other than 1n Iarael}. Remlttances are madse throuzh a
labyrinth of unafficial channels and famlly connectlions
whlch makes accurate record xeeplng lmpezsible.

The discomfort that West Bank and Gaza leaders feel
about this sltuation 18 easy to explain: Palestintlan
workers in I=sras] and alszewhere remain at the suffer-
ance of the hoat governments. The workers can be cut
off from employment hy shifts in the politieal winds.
A heavy dependence of thlis type-1s pollitically inhi-
bitling, even if no direct actlon ngainat axpatriate
workers 1s Ivur takan.

x [ St
-

. The BOP and ?nruisp ?;ada

Tables T and E on the balance of payments anﬂ Forelgn
trade reveal the followling patternsa:

#:s .- == The cecupled areaz are heavily dependent on
forelgn trade.

R - LR © T S R - SR R o T R
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Both Jaza and the West Bank have large marchan-
dise deficits in thelilr balance of paymen=s. The
overall BCP is in surplus, however, becalize of
exports of perscnal services (workers in Israel),
remittances from workers in other countri=ss and
transfers from abroad by such organizaticrs as
UNRWA and governments.

The econcmies of both areas are very closely
tied to Israel. The combined areas receiv:
91 percent of their imports from Israel and

"send it 65 percent of their exports. Only 2

percent of imports come from Jordan and 27 per-
cent of exports are sent there, including those
which are “transshipped to other areas (such as
Gaza citrus to Iran).

Eighty-three percent of total imports and 69
percent of exports are industrial goods. The
industrial ‘exports are mainly products which
are manufactured under sub-contract to Israell
firms' and destined for the food, textile and
bullding material sectors.

Gaza's exports other than to Israel are mainly
citrus and the West Bank's agricultural exports
to Jordan mostly olive 01l and semana, & pro-
duct similar to butter oil.

The Monetary Situation, Financea and Savingé and
Investment . .

There is no conscious monetary policy in the occupied
territories. Approximately 90 percent of the means
of exchanges 1s curreficy in circulation. In the

West Bank both Israelil currency and the Jordanian
dinar are legal tender. In Gaza only the Israell
pound is legal tender but residents have free access
to foreign currency and gold. The Arab population
in both areas chooses to keep only minimum balances
in Israell pounds - in part because of the rapid
depreciation of the pound and partially becauae of

LIMITED OFFICIAL USE
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political factors. Suhsvan lal savings are <2pt in
Jordan and elsewhere.: A large but unquantif’ed

porticn 1s held in cash “or specie by individeals

who use these assets to supplement consumpticn when
income drops temporarily and as emergency res-=rves,
The high liauidicy preference stems from a c¢c=bina-
tion of politizal uncertainsy and cultural fa:teors.

Only Israell banks operat2 in 3Jaza and the We:s
Bank. Thelr rola in the econcw; is quite linmlized -
thelir creditc and deposit facilitiss being uses pri-
marily by Israells. The.- is, however, an extensive
network of West Bank money changers which performs

a variety of semi-banking facilities such as trans-
ferring balandes between local residents and overseas.
Thus, the money supply can expand and contract signi-
ficantly without any apparent reasons. The GOI has
chosen not to impose restrictions on this practice,
although it is_exploring the possibility of allowing
Arabd banks to operate in the occupled areas.

Under these conditions, the relative large savings
by West Bankers and Gazans are not transformed into
productive investment in the occupied areas. The
result is a lower level of economic activity than
would be otherwise possible. Most observers agree.
that considerable time and favorable investment
conditions would be needed before these deeply
ingrained habits will change. In the meanwhile,
most of the risk capital for productive enterprises
will have to come from external sources.

GOI data show that the inflation rate in the occupled
territories closely follows that of the Israell eco-
nomy. This is not sutprising considering the close
integration of the three areas. It is, however,
misleading so far as the West Bank is concerned.

All GOI price data is in pounds. Actual transactions
in the West Bank are frequently in Jordanian dinars.
Dinar prices have risen quite slowly in recent years.
Therefore, the perceived inflation rate for West
Bankers is much less than the data suggest, '.In
Gaza, the data are nearer the real case.

-
.
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The Infrastructure

During the years immediately following 1967, the GOI
devcted some of 1its own resocurces to improviag West
Bank and Gaza infrastructure in transportation, come
munications, electricity and municipal water supplles.
In recent years, these net transfers have dlsappeared
and such projects have been financed with local funds.
The tax structures in the occupled territories have
been left more or less in their pre-1967 forms. While
the services in the territories are still less devel-
oped than in Israel, they have shown steady improve-
ment in a number of areas. Rocads are generally good
and fully integrated into. the Israeli network. Muni-
cipal water systems are frequently inadequate durilng
the dry season, but are getting better. Electricity
has been extended toc many new areas by local coopera-
tive efforts and some West Bank towns have been con-
nected to the Israeli grid as has all of Gaza. The
telephone systems are antiquated and entirely inade-
quate, Qowever. There are no railroads nor airlines.

The absence of any modern port facilities in the occu-
pied territories has given rise to speculation about
possible arrangements should peace be achleved. Four
possibilities exist: use of Israell ports; use of
Aqaba; construction of a port in Gaza; and some com-
bination of the above. In purely economic terms, use
of Israell ports is preferable. Halfa can easily
handle cargos destined Pror the northern portion of
the West Bank, and Ashdod could serve Gaza and the
southern West Bank area. Transportation from Agaba
to the occupied territories is quite expensive. Con-
struction of a port in Gaza would also require signi-
ficant capital expenditures. Therefore, the creation
of an alternative to Israeli ports would have to be
Justified mainly on political grounds.

Palestinian Arabs are proud of their reputation as
being the best educated Arab elements in the region.

In general, schools have been left under local auto-
nomy by the GOI with the Jordanian curriculum still

LIMITED OFFICIAL USE
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in use in the West Bank and the Egyptian system

in Gaza. Existing higher education facilities
have been expanded in the West Bank in recent years
and a new college established in Nablus. There is
no college or university in Gaza. Student¥® from
both areas who want to pursue specialized training
must go abroad to do so - a seriocus impediment to
all but a privileged few. As indicated by the
large number of educated Palestinians working in
Jordan and the Arab oil states and the continuing
demand for new graduates, the West Bank and Gaza
still enjoy their comparative advantage in human
capital. That this asset 1s exported instead of
being used locally has economic as well as social
costs, however. )

IV. The Microeconomic. Situation

A. Agriculture

Agriculture is the economic mainstay of both the
West Bank and Gaza. In the West Bank, 35 percent
of employment and 38 percent of the GNP was gene-
rated in the agricultural sector in the 1974=75
period. The comparable numbers in Gaza were 26
percent of employment and 28 percent of the GNP.
Approximately another 20 percent of the economy

in each area provides services to the agricultural
sector. It 1s necessary to do these calculations
on an average year basis because, particularly in

. the West Bank, agricultural activity has wide varia-

P e tions, depending on rainfall. It should be noted

<4 ... that agriculture also provides much of the basis
for such industry as exists in both areas. '

e Y .!.".:_.-.' _-. ‘.'--. -' . . L :, v .
There are slightly oﬁir 2.2 million dunanas of land
‘cultivated 1in the West Bank and Gaza. Two million

-+ of those are in the West Bank, but only 80 to 90
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thousand dunams of that are irrigated. In Gaza
about 95,000 dunams are, irrigated - nearly half
the total cultivated land in the Strip. This
disparity in the use of irrigation reflects the
almost totally different kinds of agriculture
pursued in the two areas. -

In the West Bank a large part of the cultivated
area 1is planted on the terraced hillsides and in
the valleys. In the area between Ramallah and

the northern border of the West Bank an estimated
600,000 dunams are planted in olive trees alone.

In the south, the grape 1s king. Because almost

95 percent of the area is dry farmed, ylelds vary
widely from ofie year to the next depending on raln-
fall. Most of the 80,000 to 90,000 dunams of irri-
gated land use the inefficlient flood irrigation
system with wells as their water source. With the
exception of a small area around Jericho, almost
the entire irrigated area is in the northern val-

.leys and western slopes. The estimated annual

water use for agriculture is 70 million cubic
moters‘in the West Bank area. LT

The West Bank produces wheat, potatoes, a large
variety of vegetables, citrus, livestock, poultry,

- fats and oils, and animal feed. It is a net impor-

ter of all of these food items with the exception
of vegetables and fats and oils (olive oil). Fruit
and olives usually account for -about one-third of
the value of agricultural output but can rise to
50 percent in an excepticnal year when the blennial
olive cycle coincides with good weather. . ™

Livestock and their products contribute slightly
over 25 percent of the value of total agricultural
production. Livestock in the West Bank, primarily
sheep and goats, numbered approximately 500,000
thousand head in 1975. There are also cattle,
donkeys, horses and a few camels. Sheep produce
45 percent of the total meat output. Because of

‘the destructive grazing characteristics of the

N - = ol | .
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goats, a conscious effort by the West Bank military
government has been made in the last few years to
reduce the number on thé land. Another program

has been adopted which encourages farmers to fatten
lambs to a heavier marketing weight than hag pre-
viously been their custom, with the i1dea that the
total meat deficit, which amounts to approximately
2,700 tons annually, can be closed. This would alsc
raise the return per animal to growers.,

Most West Bank farms are small. Approximately 65
percent of all farms have between 10 and 40 dunars.
On the other hand, 10 percent of all farms cultivated
have 100 dunams or more. .Because of the large sizes
of these farms, they include half the cultivated land
' in the West Bank. They are frequently owned by abzen-
. tee landlords and are worked by sharecropping arrange-
ments. Titles to these large tracts are usually clear
a@s contrasted to the situation in the smaller holdings.
Because sSharecroppers' tenancy is of very unsure durs-
tion, there is little incentive for them to make im-
. provements in the land they work. o

Another problem i1s the Arab practice of splitting
landholdings equally among male heirs. This means
that many plots now must be farmed cooperatively

" 1f they are to support even one family.

Since 1967 there has been what Israelis like to call
an agricultural revolution in the West Bank area.
- According to the Central Bureau of Statistics, real
4.7 imey BTOWEh 1n agricultural output between 1967 and 1974

-0

sreeit. - Was at an average rate of 16 percent annually. The
" - overall real increase during the period was 260 per-
" cent. Without getting into the question of motives
" or the details of what has actually occurred, the
output per farm worker and the general level of pros-
5o Perity in the rural sector in the West Bank is obvi-
«23FF ously much improved over the situation some years
v ago. Agriculture has become increasingly mechanized,
and the use of inputs such as fertilizer, herbicides
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and improved seeds is growing rapidly. The use of
plastic covers for winter crcps is increasingly
visable in the West Bank area. There are currently
some 7,500 dunams on West Bank farms devoted,to this
activity. Mainly they produce winter vegetables,
some for local consumption and some for export.

This plastic cover farming 1s mainly in the western
slope area and the lowlands on the edges of the
Plain of Sharon.

One effect of the changes in agriculture has been to
free labor from the land and make 1t available for
other uses. Many of those working in Israel come
from farms and have either been forced off the land
by the new methods or have chosen to work their plots
only part=time, S .

L . =
3

There 1s some room for future advances in West Bank
agriculture, but not a great deal. Most good land

is already under cultivation. With improved tech-
nology, output from this area can be increased and
some marginal land brought under cultivation. Water
is the second important limiting factor, and here
West Bank aspirations conflict directly with Israell

. interests. Much: more efficient use can be made of
r the water resources by the use of better irrigation
-methods and by capturing and storing surface water.

: However, the West Bank and adjacent Israell territory
share the same aquifer layer. Water taken by one
area 1s at the expense of water avallability in the

-» other. The Israelis oppose the "tilting of the water
"7 table" toward the West Bank and have therefore put -«.

-strict limits on water which can be pumped there for

oy et 7 irrigation. West Bankers believe that the Israeli
.. yauthorities have also” been uncooperative in promot-—
~ . ing better surface water use in the highlands. “w«7..
;.1sraell authorities reportedly want to see adequate

runoff into the Jordan Valley to recharge the water
table used there to irrigate the Israelil agricultural
settlements strung along the Jordan. ' In addition

.to using scarce water, the Arabs charge that the
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settlements, which now total 40,000 dunams of irri-
gated land, are taking over most of the hitherto
unused land suitable for cultivation in the Wes:
Bank as well as adjacent Arab land already being
farmed. They are the focus of strong West Bank
resentment, .

Even if most of the above problems can be solved,
the absolute and relative numbers of people who can
be usefully employed in agriculture will probably
continue to shrink in the years ahead. Thus,
agriculture will remain very important to the

West Bank economy but cannot be relied upon as

. @ major engine of employment growth.

‘-

- Agriculture in the Gaza Strip 1s much less diverse
but no less important to the economy than it is in
the West Bank. As previously mentioned, of the
370,000 dunams in the Gaza land area, approximately

r 210,000 dunams'are under cultivation, of which nearly

“, half are irrigated. Slightly over 70,000 dunams of
the irrigated land are in c¢itrus production and the
remainder in vegetables. Of total agriculture, 60
percent is calculated to be in annual crops and 40
percent in perennial crops. The latter category
is mainly citrus fruits. Production from the citrus
orchards account for about one-half of Gaza's total
agricultural output. There are approximately 19,000

>‘;Zif' farms in Gaza. Roughly,half of these are employed
e hired labor and the other half are family opcﬁ?ted.
“ . T DR T T R LR S S5

T % s & The agricultural "revolution” also been felt in

8 %o «: v Gaza. In the period 1968 to 1974, Israeli calcula-

;ﬁijfirgéjgﬁ-“fltions are that agricultural output has grown 1.8 -

o A R s % times in real terms. rThis is slightly below the
R ;aﬁgh. gfgachioVOmont of the West Bank but impressive by any
. . v Gaza 1is presently near the limit of its agricultural
X output using present production techniques. The main
-Hﬁgt .. -1imiting factor 1s water. Until fairly recently Gaza
W #’*‘ I ¥wdu> eltrus and vegetable farmers were allowed to sink -«
E;ﬁ . v iy Wells almost without restrictions. The water from
220 - . It L
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the wells was used in canals and diteches for flood
1rrigation, a mathod which 1s far less el Ticlent
than the aprinkler and drip systems used 1n Israel.
A polnt has now been reached where 25 million cuble
meters,of water is being pumped out of the Gaza
water table than 1s put into 1t each year. The
result has heen salt water encroachment from the
ae3, partlicularly Iin the southern end of the 3trip.
Unlez= arrested by effectlve water management, the’
2alt watar snercachment eventually will destrey a
large part of Gaza agriculture, and with 1t Gaza's
praosperity. Israell authorlties are now taking
acme unpopular measures to cut back on water usags
and allow tne*uater table to bulld up agaln, Gaugas
have been put *on pumps to limlt consumption and a
grant/Slean lncentive program has been started to
oo sncourage converslon to drip or dprinkler systems,
Howaver, aven more actlve mesasures, such as the
recharging of wells, may bea requlred toc push the
. 8alt water back toward the sea. Meanwhlle, damage
1z Ineregglngly vizable In the yellowlah eltrus
follage which can he seen In the affected areas.

In the dhort and medium term, the best hope for the
e, expanslon of Gazs agriculture 1z In the newly devel-
-, - oped "mawan" method of farming. In the coastal areas
., * bulldozers have scrapesd away the zand dunea to create
i R r§,000 dunams of truck gardens sitting Just on top .
e T, of the water table. With the application of fertl-
. s ens -+ ! 1izer, bumpar crops of vagetahluu and atrawberrles
Wi o3 ara produced without irrigation.  Since the water
o '~ table used iz zaparate from that supplylng the 1rri-
*ﬂﬂgﬁi-ﬂ :ltian Helli, thuru iz no traﬂn—nfr 1n w&tir tirns
L cﬁraha'and Israelin aibee that part nr the nredit rur
Bt - the sharp inerease in farm income end production in
e agriculture is the avallablility of a highly compe-
e tant and well motlvated extenslon service. Most of
thu u:tnnsinn agents are native Hést Banksrs or ..
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Gazans, but the selz2csive use & hizh jualisy
Israell experts in teacgins and sup2rvisory gosi-
tions has also Pe2n helzpful. In the years.ashertly
after the 19€7 war, the 3CI, as a matter of pollzy,
made easy credit avalflable to Arat farmers as a
means of providing an incentive to furchase tracs
and other mecdern farm i{mplementz. Nctwitihstinilin
the above, everycne asrees that the maln JTactor In
the "revcluzion™ i3 shne firmer almszel’, whe nao

-9

praven o be adaztatle, hardoyarking and int21ll
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S
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Scme West Bankers c¢laim that the pregress which hag
been made in agriculture has teen despits raiher

than because ¢f Israell hels. They ccmpliain 27
Israell restrictions on water use which they tellav=2
favor Israeli interests. They claim that the Isrzsll
agricultural policy 1is essentially colonlial in na-
ture -~ the farmer 1s alrizht so long as he preduzes
in contract to.the specifications of an Israelii firm.
Even though restrictions on the movement of farm pri-
ducts from the occugied territories into Israsl hav:
not been removed, the Arabs bdbelileve that Israeil
dumping of certain products and other more suttle
practices prevent West Bank farmers from engaging

in activities which Israell interests wish to reszrvs
for themselves. One frequently cited example 1s ths
poultry industry. Since the production of eggs and
poultry 1is subsidized by the government in Israel,
West Bankers claim that' the Israeli producers or ths
government, they are not sure which, frequently dumgp
poultry products into the West Bank and depress pricss
below the break even level when West Bank producers
start to gain a toehold.

In arguing against tHe 1dea that Israell technology
was introduced as a matter of goodwill into the
occupied territories, Arabs often claim that this
process had begun long before the Israeli occupation
and was essentially indigenous 4in nature. As proof,
they point to the medern agriculture being pursued
on the East Bank of the Jordan today -- including drir
irrigation and plastic cover farming. They reject,

LIMITED OFFICIAL USE
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the Tspaell rponvizvizn thit the demamz=wa=lsn gfrap-
¢l 2XxrosuTe tz modarm aswiasgleupal methods hag haan
TCotraAnsTart the taskmalagy from Isvael to the Waess
Jans and subseguantly ints the Zastc Zanlk.

-
This whole controver=zy, while starilz and poimelaza
in ecoromie terms, 1=z Indizastive of the hugs gas -
perceptisrg betwean zhe Isrzall guthori<lzss amdi ==a
Araza In the ocaupfisd sarritorizg,  Iawasll =i i a-
autroritie nd fndaad tha reall! publiia, Ralracs
thax thelraédijiicz:aéf:;.;Friﬁgeﬁesgdinzx’113'£;+:
Maatly Benavolant ard onlr gz dzsnatis as Faniwl e
fapt:vrs diztztad. The Arats are lcasth %o ai=is mraz
anythlng good has eome from the oecorivatism, avran by
dazidant. Anyway, they argus, things wauld Rava tign
betzap ¥ei 1T thers had kesn no casusatisp as 3.7,
Industry aad Comstrus=ipgn
It doesn't take long to desaribe West Bani and J=:s
1ndustry because there 13 nct very much of f=, Wnris
there 13 i3 moastly small workshen tyms apadus=ian.

In 1573 only filve Fantzries = tha Wess 3anik an3i

Gaza employed more than 120 peesle, The numbst orot-

akly 1= neot appreciably hisgher =odsy. The twe mzl
Erawth sectors of industrial outguat have been orez
sinee 1967: produstion units which supply ccopomenss
for Israell plants on sub-contract; and thoas whiah
pracess raw materials and agricultural products for
sale in the geccupled areas and far exzort. In the
northern part of the West Bank, industrles link=d4d -
ta the procesalng of olives (oll pressing, scap man-
ufacturing) are of major importance. In the aoutk,
bullding stone quarrying and finishing ars among th
princigal activities., Other important industrial
praducts are eigarettss, plasties, chocolats candy,
pharmaceutleals, shoes and clcthing. DMost Gaza
indusSry is lacated in the Erez development at th=2
horder of the Strip with Israel. Thers mainly
Izraell lnvestars have et up amall plants. for the
praduction of ecemponents for theilr -larger operatlicns
in Izrael or, In a few cases, for carrying out ths
entire manufzeturing operaticn. Except for ths

I b
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¢irrus and vegatable gracessing plants, sh2 othar
manufacturing oreratisns in Jjaza ire of the handia-
era’t variaty. In the West 3ank and 3aza, Israel!
clothing makers send pizaces into individual Tcmes
for sewing and hand finishing.

As noted elsewhere, manufacturinz aceounts for 13
percent of the total employment in the occuplad

areas == 16 percent of amslzrment in %ha Wes+t Zank
and 13 percent in Jaza, On the sther nand, indussoy
produzes only 3 percent of 3N2 In the Wes: 3ank and

9 percent in Gaza, well belew the percentaze df labor
forces which it employs. The obvicus implication is
that the sector is not very efficient, a conclusion
which 1is bolstered by seeing the actual operations.

The most rapidly expanding area of manufacturing may
be in construction materials. As mentioned else-
where, there has been a bullding boom in the West
Bank and Gaza in recent years and there is a growinz
demand for a wide range of bullding materials: til=s,
bricks, dressed stones and hundreds of other mincr
censTruction items. These operations can be estab-
lished with relatively low capital inputs and cn a
small scale. \

[] *
Somewhat like in agriculture, Arabs from the occupied
territories claim that the Israelil government inhi-
bits the production of goods in the West Bank which
are competitive with Israell products. For example,
the claim i1s made that the West Bank has neither.a
cement nor fertilizer plant because of Israell desires
to keep the market for themselves., However, this dces
not seem to be the main constraint on the expansion of
manufacturing output in the occupied areas. The main
obstacles that will have to be overcome are a lack of
risk capital, a shortage of entrepreneurial ability
and an unwillingness by potential investors to make
any kind of long term commitment until political
stabllity has been established and a favorable view
of the future seems possible.
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Yet, it 1s in the area of industrial cutput that
many West Bankers and. Jazans believe that the future
of their economy must lie. They speaxkx with enthusi-
asm about the idea of a host of small scale, high
technology facilities producing electronic ccmponents,
drugs and a series of hizh quality consumer and pre-
ducer gocods. They see these factories growing behinid
an infant industry protective tariff wall with th=2
outrut Zoing to the Arat stztes or, in scme cases,
expcrted in the world market. Very few arabs lix2
the idea of being tied clesely in the induszrial
sector to the Israel!l eccnomy. They fear belng
exploited by what they consider the large "colcni-
alist" economy in Isrzel..

+ .
If the West Bank/Gaza Strip were an economic union
with Israel under a future peace agreement, no dcubt
some Arab investment capital would be withheld out
of distaste fo? the arrangement.

The Services Sector

Public and private services constitute 841 percent of
GNP in the West Bank and 49 percent in Gaza. These
large proportions are not urusual for less develcped
economies. It includes the entire governmental appa-
ratus, such as the 16,500 West Bank and Gaza employ=ses
of the Israel military administration in the occupied
territories, hospital staffs, schoolteachers, etc.

In public and community services the numbers are
probably not excessive and cannot be expected to
decline significantly over time. In the private
services area there is more room for change and
improved efficiency. The retall trade is very unde-
veloped. To own a tiny shop seems to be the lifetime
ambition of a large part of the population. It some-
how seems to be linked in peoples' minds to a form

of social security. Services activities, frequently .
of a marginal nature, are used by refugees as a sup-
plement to the income they receive from other sources.
There 1s another problem of social attitude. White
collar jobs are traditionally preferred over produc-
tion work, even if the latter pays more. The Chief
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of Vocaticnal Training in the West Bank recently
said with pride that one of his six scns had opted
to become a skilled craftsman. The other five work
in offices. He thought that was great progress.

On balance the configuration of the services sector
should not be a cause for great economic concern.
As the economy of the occupiled territories expands,
the relative share of services in GNP should remain
more or less constant, but the guality and ccrpssi-
icn of services should change. It 1s impor:zant in
terms of economic well-being that the public services
segment be kept lean and not used as an employer of
last resort for those who_are unable to find office

-
. .

Jobs elsewhersg.
Economics and the Peace Process

The following conciuaions relating to economics and the
peace process flow:from the analysis above:

~= Whatever the nature of the political settlement,
the West Bank and Gaza will need open borders with
Israel, Jordan and the rest of the world for the
foreseeable future to maximize their economic poten-
tial. ' For goods, people and capital to be able to
flow between Gaza and the West Bank, they must transit
Israel. This implies a customs union and free trade
area of the three. Economic ties with Jordan are

. not a substitute for thé Israeli connection so far

as Gaza 1s concerned because of the physical separa-

' tion of territory. In the absence of a free trade .
area and customs union, a no-access road or sealed-
car rallway system would have to be established
through Israeli.terr;;ory. The borders everywhere-
else would have to be tightly controlled to prevent
wholesale smuggling. These arrangements would be
self-defeating in the economic sense. :

Large numbers of additional refugees cannot be
absorbed by the economies of the West Bank and

Gaza. Employment in agriculture will expand slowly,
if at all, and industrial employment opportunities

.
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in the years ahead will be needed Ffor the large number
of young pecple already In the population profile

about to enter the labor market, Jobs must-mlso be
arallable for expansion of women in the work force

1f a substantlal per caplta GNP growth rate iz to be
achievad. The ecconomy probably could support a

modest refuygee Influx 1f thils were accompanisd by

a largs housing and public services conztructlon
program financed by forelzsn ald, The develcgment of

an industrial base will depernd for years on the im=
pertation of most of the capltal, technology, and entra-
preneurlal skills. The latter two factors of praduc-
tion do not axlst in adequate amounts in the West Bani
and Uaza and loecal capital willl net he fartheoming in
large amounts+until political stabllity and economic
Success In the areas are well proven.

Dispeosition of much of the industrial ocutput for

the medlum term wilill requirs the consclious decision

of the 1mporting states, except perhaps Iarael and
Jordan, ‘to accept these goods for non-economlic rea-
aons. An element of subsidy will be involved. Any
attempt to protect West Bank-Gaza Iinfant industry

from Israell competition will almoat certainly lead

to progresalve ralsing of trade barriers by both sides
with terribly wastaful economic results, The Gaza-
Weat Bank economlc model could be similar to that
followed by Hong Kong and Singapore: the best pro-
gpacta for a small scongmy with few internal rescurces
is to speclalize 1n labor-intensive industrial operz-
tions 1n conjunction with mors advanced ecunnmiea.-

Tourdsm could become a major induatr? for hnth aTeas,
In the Wesat Bank, the future political status of
Jerusalem wlll be important to tourizm development.

Any peace agreement must provide for an egquitable
distribution of water supplies among Iﬂrael, Gaza,
the West Bank and Jordan. Lo

The Israell residential and industrial settlements
In the cecuplad territoriez could continue to exist
there for the economie beneflts of both Arabs apnd

L]
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Jews. The same procbably 1s not true of the agri-
cultural settlements along the Jordan River, whare
Israell use of very limited supplies »f wates and
good land wculd be at the expense of the Arabs (see
Table 9 for population and land area d4ata on rural
settlements in occupied taerritory).
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Bazis Econemic Data on West Eank and Jaza

{1975 Uniess ﬂthe“w*se Indicated)

Average Populatlion
Werking Age Populatilon
Erployed In the Areas
Employad in Israel
Total Employed ¥
Unemployment Rate .

Rate of Natural _
Bopulation Inerease .

Rata of Fopulatign Growth
GNP (millionz aof dollars)
GNP per Capita (dellars)”’

Exports {millicons of
dollars)

Imports (millions of
dollars)

Import Surplus
(millions of dollars)
CRERE
Total Resuurces
(millions of dnllars)

Annual GNP Growth
(1967-T75)

Annual Average GDF
Growth (1968-75)

Total Ars:s

1,106,300
541, 8O0
141,702

686,300
204,000

0.9%

3.14%

1.7%
T3
650
305

koo
104
’
Bz8
1h%

103

Qzza arnd
}u’est Banlr "'Nortra=s S4=gf

680,500 h26,400
366,800 225,000
‘g2,000 YE, T30
4,400 26,100
132,400 72,500
1.1% 0.6%
2.92% 3.50%
0.9% 3.1%
500 223
790 529
181 - 123
231 177
50 54
550 268
L 1u% 1L%
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TABLE U4
GNP by Sector, 1974-7S Average
(in percenzagesi
b Totcal
Occupled
West Bank Gaza Areas
Agriculture 38 28 -
Industsy 8 9 -
Construction 13 14 -
Public and Community Services 13 22 -
Commerdce, Transport and . 28 27 -
Other Services
Total Domestic Product . 100 100
Domestic Product . ' 17 T 75
Factor Income from * 23 29 25
Abroad (net)
» of

GNP 100 100 100

- 0. -
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TABLE S
Gross National Product at Pactor Cost, bv Econcmic Sector, 18f7T-"F

(3 millicn, at 1974 prices)

Percent a anrual chance
1968-69 190?29 1G72=73
Average to te to
1565-c9 1972=73 1974=15 1974=75 1972-73 1974=75

Judea 2rd Sararia

Agriculture 78 113 W3 11 10 13

Industry 17 °, 36 - 32 10 1 9

Construction 9. 31 49 32 35 27

Public and community 35 45 49 6 7 4

services .

Commerce, transport, ' 64 102 110 9 12 ]

other services? .

Gross domestic product 203 \ 17 383 1 12 10

Factor income from 21 103 116 32 48

Abroad . .

Less: Factor pay- 4 5 -~ & - - -

ments abroad LT

GNP (at factor cost) 220 né6 k95 pL} 7 9
r

Table 5 continued on next page.

. - -

")Includes errors and omissions



TASLE 5§ - continued

19¢e3-c9

Gaza Strip
iculiture
Irduscry
Construction

Public and community
services

Commerce, transport,
other servicesa

Gross domestic product .

Factor income from .
abread

21
3
5
2
-
-]
4

Less factor pay- ' 2

ments abroad

GNP (at factor cost) 91
Total Occupled Areas

Gross domestic product 298
Gross national prodxm; n7

‘)Includes errors and cmissions

Average *

1972-73 1974-T4

!

190

458
606

&0

W

153
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’

Percent average anmmwual change

T965-c§ 166c=-c9 1972=73
to to to
1074=75 19723 1974=7%
12 15 7
23 27 12
30 41 11
8 n 1
8 n
60 89 1k
B B8 1
0 <1 8
w8
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TABLE 6 ,
Rescurzes and fses in the ‘Occupiad Areas, 1973-7

West Eas.*.k G'a'za Stric

Percent Percen

Quantitative Quar=t«a

Changze Crarza

1973 1974 1975 157% 1975 19%3 197% 19875 I

Privare censwgticn 374 Los 426 8 5 165 180 196 9
Public consumption 48 4o 48 2 , =1 27 27 16 -
Gress investment® 59 120 86 103 -28 43 4u &6 2

Total domestic uses 481 578 560 19 -2 235 251 268 7
Imports® " 26 215 315 7 15 150 170 208 14
Experts® < 191 '230 255 20 11 121 137 163 13
Irport surplus " 65 45 60 -31 33 29 33 45 1
Gross national product =~ 816 529 500 27 -6 206 218 223 6

(at market prices)

Total resources 8L STH 560 19 -2 235 251. 268 7

a)(Imss1.uvvasf.:u|em: mmwmonveohscdeimmmmm;anse
ormg.ZSnnmmmEﬂmdadecumorn.&omnminlWS(ath‘l

b)nportsinclm MNWWaW(mmmm
the occupied areas).

c) Exports include indirect tax rebates to exporters and factor income from abrosd.
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TABLE T ,
Balance of Payments of the Occucied Territories, 1973
(millions of S dcllars) -
Occupied Areas Eggg_gank Gaza
Import (goods) 409 231 177
Excorts 308 181 122
Goods 194 111 83
Services (net) ‘ 111 : 70 ue
Transportation C Lé -3 -2
insurance -4 -3 -1
Travel Abroad , -11 -11 0
Investment Incoﬁe 1l 1 Q
Government -0 -2 -2
Labor ' " 180 117 63
Other - T =46 ! -30 S ¥
Unilateral Transfers (net) 16 . . “ 2 14
Private Transfers (net 32 ‘ - 16 16
Israell Governmentv#;" e, =16 e -14 -2
Total Net Capital " ,{‘%; 87 < . ny 38
Movements RS ‘.
. - c A v et aed £
‘}‘ 2 7 - r 2 - T I R g O] ' .."

1Not all rows and columns add because of rounding.

L]
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TABLE 8

Ortsin and Composition of Trade of the Occupled Areas
(in bercgnt'ages?

Combined Areas West Bank B Gaza

Exports to Jordan I 27 33 20
Exports to Israel 65 64 64
Exports to ROW2 8 1 16
Imports from Jordan 2 ' 2 0
Imports from Israel ¢ 91 89 S
Import; from ROW2 : 7 9 95
Agricultural Exports 31 20 45
Industrial Exports . 69 80 55
Agricultural Imports - 17 17 15
Industrial Imports , 4 83 83 85

By . ‘ S
lpercentages are younded and a6 not always add to 100.
2Rest of the w;)ri.d}. . . o .
. Tt om0 e e g i o x rre -
. - . :;".'.i:?..-é.:.;-'"i'.aziz;-..:‘... . o ;::..-"::'.'. St

- #' . -

-

-~ T
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TABLE 9 4o

Pooulaticn and Land Areas of Israell Rural ¢

Settiements in Oecupied Territorizs 11§77i

9 =
Settlement People Land Area in Dunams
, (irrigated)
Golan 3,388 32,600 (26,800)
Jordan Valley 1,472 19,020 (15,460)
Etzion Bloec, Ayalon Valley 2,096 . 3,300 ( 3,100)
and West Bank Ridge L
Sinai and Rafah Approach;s 1,934 5,480 ( 4 500)
Total % ‘ 8,890 60,400 (49,860)
. .
o e v . A a.&..e_ﬂj Coae e
. e St AT, s
P A Weor -l
"‘t‘r‘rv; P e W * '.’.
&> 40k .--',... oEs & ]
S
e -
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