


The West Sank and Gaza are fu" emb l oyment econzmie.-i -
the unempl oyment rat-. I s und e r 1 perc e n t ,	 that
entirely frictional. Under-employment is alto
The boom in the terr I tor I es and the attraction of jots
in Israel and the Gulf states have drawn excess.lator
from agriculture and the refugee camps. In fact, some
kinds of labor are in short supply. However, to keep
unemployment low in the years ahead will require a con-
tinuin g: high rate of growth to absorb the lar ge numb-_o
of youths about to enter the work force and the reser::L:'
of women who are just beginnin g: to take jobs outs=__
home.

The economies of Gaza and the West Bank, which are no:
complimentary to each other, both are new closely inte-
grated into the Israeli economic system: Nearly one-
third of those from the occupied territories with Jobs
work in Israel and their earnings account directly or
indirectly for nearly half of West Bank . and Gaza GNP.
The territories receive 91 percent of their imports from
Israel and send Israel 65 percent of their exports. The
communications, transportation and power systems have
become closely intertwined over the last decade - much
to the discomfort of many West Bank and Gaza Arabs. in
certain areas, however, such as education, tax systems,
finance, banking and public attitudes, Israel and the
occupied territories' remain far apart.

The occupied territories are able to finance large deficits
in their merchandise accounts by the remittances of their
workers with jobs in Israel'and elsewhere. In addition,
considerable savings in the form of gold and foreign cur-
rency have been accumulated and are held both in Gaza and
the West Bank and abroad. A major developmental problem
facing the territories is how to combine these funds with
the necessary entrepreneurial and labor skills to promote
economic growth.

West Bank and Gaza Arabs tend to view their present eco-
nomic situation and the events of the last ten years in
an entirely different light than do the Israelis.- The
Israelis see themselves primarily as benefactors who have
brought unparalleled economic opportunities to the West
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Bank and Gaza. The inhabitants of :he territories Dnly
reluctantly admit that Israeli occupation has brtuzht
any economic benefit. They see present arrangements,
such as the employment opportunities in Israel, was bur-
dens. This difference in perception is extremely impor-
tant in determining hcw Israelis and Arabs look toward
the future and the kind of economic arrangements they
would seek should peace be achieved. The Arabs would
like protection against what they consider present
exploitive Israeli practices. The Israelis cannot under-
stand why the economic interdependence of isra€- , Gaza
and the West Bank, which improves the economic well-beiroz
of all, should be interrupted by a peace agreement.

The following conclusions have been reached after a sur-
vey of the West Bank and Gaza economies and are meant tc
serve as check points for those who are thinking about
the forms these economies might take under a variety of
political arrangements. No assumptions about political
structures have been made:

-- The West Bank and Gaza will need open borders
with Israel and Jordan and free access to the
Arab oil states and the western industrial
countries to maximize their economic poten-
tial. Ideally, there should be a free trade
area and customs union with Israel (and pos-
sibly also with Jordan), both to promote
economic efficiency and.to avoid the extremely
difficult problems in creating a "corridor"
between Gaza and the West Bank,

-- The West Bank and Gaza cannot provide jobs
for substantial numbers of Palestinian refu-
gees from outside the territories for the '
foreseeable future. Agriculture is already
at its limit in terms of employment oppor-
tunities and rapid expansion in the other
sectors of the economy will be needed to
furnish jobs for the large number of youths
and women who will be entering the job market.
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populated than is the area south of Jerusalem. The
main towns are Jenin, Nablus, Tulkarm and Ramallah
(north of Jerusalem) and Bethlehem and Hebron (south
of Jerusalem). There are very few people irl.the
Jordan River Valley with the exception of the area
around Jericho. The population of the West Bank
was estimated at approximately 900,000 in 1967
before the June war.

As previously described, Gaza Is heavily populated.
The towns of Gaza, Khan Yunis and Rafiah form an
almost continuous urban band. The land which is
not lived on is farmed - the exception being a dune
area between the beach and the beginning of the
citrus groves • about a half a mile inland.

The people in both areas tend to be young. Forty-
eight percent of the population in Gaza and 47 per-
cent in the West Bank are 14 years of age or under.
The median age is 15.9 years. The rate of natural
population increase for the total area is 3.14 per-
cent. This is composed of a 2.92 percent increase
in the West Bank and a 3.5 percent increase in Gaza,
using 1975 figures. However, because of out-migrati=n,
the population growth is usually smaller. The popu-
lation of the total area grew 1.7 percent in 1975.
Of this, 0.9 percent growth was registered in the
West Bank and 3.1 percent in Gaza and Northern Sinai.
There are a few more males than females in the West
Bank and the reverse is true in Gaza.

The above population characteristics are reflected
in the portion of the population of working age.
Because of the relative youth of the population,
less than 50 percent ...are of working age (15-64
years). For the area, the working age population
totals 591,800,of which 366,800 are in the West
Bank and 225,000 in Gaza. The number of people
actually employed is much smaller. Only 204,900
people out of the more than 1,100,000 who live in
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TABLE 2    

Lard and Its Uses   

(In 3unams)1    

Occupied
Areas 	 West Bank (1a:a            

Land Area 6,370,000 6,000,000 370,000

Cultivated 2,210,000 2,000,000 ''10,))0

irrizated 175,000 30,000

Population Density
(population per

443 290 3,000

square mile)

1One dunam equals 1,000 square meters, equals approximately 1/4 acre,
equals 1/10 hectare.
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TABLE 3

Employment of West Bank and Gaza Labor in the
Occucled Areas and Israel

(in percentages in 1975)

Total West Bank Gaza Israel 
Agriculture •2 35 26 15
Industry 14 16 13 13
Construction 7 7 14 5
Public & Community
Services

 18 17 19 5

Trade, ' Transport
and Services

. 29 24 38 8

.1
















	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40



