CONFIDENTIAL

nednaaday, 8th June, 1953, 17:C0 hrs, ..\t the Foreign Ministry,

Mr, “harett, Ur., . ¥ohn, Hr, Shiloah, Mr, Bendor
¥r, Stevenson, irof. Joknron, lr. fiunsell,

After the photographs had been taken, thore was an exchange of remarks on
the mroistice in Korea and the remsons for the Scuth Xorsan refusal to
accept the mrmistice. JMr. Cteovenscn thought this was an attempt to obtain
comtitmants froz the U1,3, ; : :

Turning to local mtters, the Forsign ¥inister said that he understood that
the question of the Arab rofugees oceupiod the thoughts of Mr, Stevenson

a8 it did our thoughts too. This prevlem was the main stumbling bloek in

ths way of restoring peace in the arsa. Ibs solution ashould be the subject

of intar-State cooperatim. We wers prepared to shoulder our shars of the
roeponsitdlity. +e had declored as much, time after time, but no opportunif .
had beea given to us to turn cur declaration into astion,

Cur original policy had heen that ws were prepared to discuss the question
of the Arab refugess as part of the negotiationa for a peace setilement.,
Later, in view of the seriousneas of the problem and being anxious to remave
thia stumbling block, we agreed to tnke it up as an issue of prime urgency
ahend of the peacn sebtlement and oculside its comtext. In such a cass the
dlscussion wouid have been not with the Arab States but with the U.N. and
any money f{or compensaticn would havs been pald into an International Fund
for the intagraticn of the refizces in the Arad States. It had besen no
ansy tasic Lo persuade our publlic t2 agres to this change of poliey.

But we had not been called upon to inplesment this effer. Tha ©",C.C, had

not thaight the time ripe. Instead, it dealt for the time being with the
blocked accounts, which we sgrved ic unfreesge gradually and of which we were
now in the procass of releasing one million peounds in sterling. We were X
doing this though it meant financing in hard currency self-proclalmed

enemies and we wers actually doinz it out of deference to the wishes of

the U.5.A, which had urged upcn us to rake this gestare. Actually it mesnt
our giving amy cards without any cempensstory sdvantage,

Feverting Lo the question of the refuzees and the payment of compensation,
the Foreign Ninister anid that we wore now seriously sonsidering vhether we
ought not to rovert to the original idea of making a settlement of the
refugee problem depondent upon and forming part of s peace settlemont, Our
experienca with th2 relesse of the Llocked sccounts, which contrary to the
expoctation of the U,5, yroduced no r-elmu.apf the tension, had shown the
fubility of making such ene—sidad gnztures,

Ir, Stevenson said that in releasing the blocked sccounts, Isrnel was only
giving the Arabs back their own monay,




The Foraisn Ministor roplisd that this wasn't as sirpls ss that. Those
Arabs were row in eneoy countries, 1.7. in sountrics which continued to
ragard themselves as bsing at war with Israel and wers actually doing their
best to strangle Israsl sconomically. The depositors would get their money
back in local currency bubt the goverrments would help themselves to the
dollars and sterling, It wes a jwost paradoxical performance - our strengthe
ening tha hard currency resources of countries which ware csusing us con-
siderable hard currency loases by boyoott and blockads. Yorsover, wa 100
had citizens who had blocked accounts in Arsb countries, e.g. the Jews who
hod fled from lrsq. We might have ineisted on a redprocal release of their
deposits. te had not done 80, but agreed to sarry through & unilateral
release, N i :

P'r. Stavengon suggestsd that the Arab States would gladly lot. Israsl have
the refugees back and so the monay could be paid 4n Israel.

profer not to mix the lssues bat .
The Forcign Hinister said that he would/deal wdth the problom of the returmn
of refugses separately ard on its own merits. Actaally, the two eategories
of people were not the same. Somo wanted their wonoy bsck but did not want
5 rsturn, *hile others wanted to roturn but had no deposits to claim, But
thiz wea all beside the isace, vhnt he wanted to emphasize was that we had
made a gesture with no beneficial result and, therefors, wWe wers seriously
ccnsidering o raversion to our original stand with regard to the comection
between the solution of the problen of the rofugees and & peace gettlemart,

va envisaged tho solution of the rafuges problem as 8 largs-scale réubble-
ment in Arao territories,

It wag not generally realised that even reputriaticn meant resattloment
becsuss the refugees could not roeturn each to his own former homs or field.
Loturn meant resetilement in Israol with all the concomitant difficultdes.

Lr. L. Kohnt It would mean building up an entirely new Arab €0oNOCY e %
The Forelgn Minister continued 'r.h.n.t it would mean saddling the Covernment ,

welghed down with problems of the integration of fewish imsdgrants, with the
task of integrating Arab newconars into the econsry of the country.

would be n formidabls tasi,

Cur own population grumbled at Lha rresent difficulties. Thédr grusbling
sut She to shame Lhe outery agalnat Yoses of old. Fut the goaplaints of the
newgomars would be even rmore vosiferous and there would bs no end to
recriminaticns snd discentent - charges of discrimination, of exccsaive
hardship, »f inadequate provision and 30 Ofe

Thare was snother practical problem - the assumption of responsibility for
the mecurity of those returning sraba. Imd grants who hod come into Iarsel
during the last few years had {ound a eertain Arab population which thay

~ore or less took for grantad. Thosce of the lmsigrants - about o quarter



of n million in mimber - vho had fled from Arab countries, because 11fe
there had been intolerable, did so because they vented te got away from

the Arabs. They had the worst recolloctions of thedr past life, They
assuymad that thes wore seming to 2 Jewish country to lead a Jewish life.

1t would Be revolting to them to soe large mmbers of Arabs - in their eyes,
new Arabs, for it would be little usn teaching them history - brought in by
their own government to live in their midat. Many of theam were excitable
people, and s most aerious security problem would arise, s did not think
that mny govarnmont in the world wonld bs ready to accapt responsidility for

the preservation of law and order in such a situqtion, :
fut. the problem of security went much further. We were surroundad by hostile
Arsb States, and even Lf pesge were sstablishod we would have gonstantly to
be on guard, The return of ausbers: of Arabs would be a moat sericus threat
to ouwxr sacurily fron within, i

All these wore proctical difficulties of a most telling character, yeb they -
4id not touch the core of the problea, The moat, sericus objection to repat—
riation was that not enly was it not a folution, but it actuslly preverted

the schifement of a solmtion. Mr. Pulles had sald that most of the Arabs
ahould ba resettled in tha Arsb States and some in Israsl, These two state-
rents looked on the face of it as complomentary to one maother, In fact :
they were mutuslly ccatradictory. Fopatriation would be the solution Af total
repatriation were possible sand then thers would be no noed to talk of partial
repatriation, DBut nobody in his senscs believed that there could be whole~
sale repatriation., Unce it wes agreed that in any caso most refugees would
have to be resettled elscwhere,then o cont inue talking of partial repatri-
ation meant simply to defeat the solution alto . The point was that it
yvas essentirl to create in the refugess a psychological disposition to seek
rosottlement in other countries, Thoy had to be brought to stop :
backward to Israel and to realise that their future lay in the Arad countries.
It was gbsolutely necessary Lo foster this psyshologlcal readiness to ascept
resattlenont because the rafugees could not be forced to resstile or, for

that matter, to adopt any gainful seoupation, They would do that only if

they hecame convinced that their future lay 4in that direction and that aprb
from that there was no hope. : ; :

Bul aa long ns the slogan of repatrintion was continually used - repatriation
aven for "some” only - the mood of the refugees as 8 whole was bound to be
sgainst resettlement., Such tali was keeping up the valn hope that Israel
would eventually be compelled to readmit very large numbers, if not 4ho whols
lot. And even if only "some® wera to be admitted, sach refugee hoped that he
rdght be omong those fartunate few nnd feared that by showing willingness to -
be rasstiled he would be risking the loss of that precious chsnce. The re-
ault was bound to be the complets psrrlysis of any procees of adaptatien to
the only constructive and fsasible solutioa, namely, settlement in. the Arab
States,  The only realistic sprroach was to have sufficimt courage to tell
the refugeos that their only hope lay in resettlament in the Arab States




and to that ond thoy should devote all their energies, They aimply had
to forget sbout lsrsel as a place to which theay might retwrn, (ncg that
backdoor was definitoly closed thay would atarg docking forward, and then
things would stert zoving. » - L ’

The Foraign Minister went on to say that whenwe spoke of no repatriation
we did not mean that no single Arab woold be allowed bask into Israel,

“hat we did mean was that thers ¢ould be no repatriation as a smlupion of
the refugzse problem. Agtunlly Arabs were returning te Iareel the whols :
time through the scheme for the re-uniting of families, This scheme could
be nade more liberal invariocus ways, In addition, during the period
immadiately after the end of hostilities, before tions becanms erystal-
llsod, between 25-35,000 Arabs had oxme back to Iaraal :

‘T, Stevonson asked whether they had returned since the end of the War, o
Ihe Forelmn ¥inister explained that alter the war the population was in a
stats of flux and before things had become solidifed adninistratively,
Lhoussnds of irabs were allowed back, or having come back, were allowed to
stay in the country. These includsd some tribea in the South and villagers
in the Zerth.

The Foreign linister pointed to ancthes napest of the problem. Usually in
Ealring aboub the Arab refugess people =ssumed that thoy wers all peasants
*nd that the jreblen of their integration was a problem of azricultural
aettlemont, Actually, only sbout half of the refugess had boen farmers or
Dsasant, Trepriectors; therofore the actual problem ot'rea_ctbl,cmna wus less
formidable than appesred at first sight, ! :

The Foraign Minister recalled the sstilevent of Armeninn refugses from Turkey
in Syris after the First World War and he pointed to the remarkable Progress
made by them, rostly through thedr am offorts, The striking development
2f Aleppo in the inter-war pericd was a taze in polnt and served as an
anple of what could be done, e then drew atteatdon to the oxodus of Jews =
from Iraqs 120,000 had come to mettls in Isrsel, almwost sll of them town
v9ople. Thay had left theiw businesses, houses and other property., Thay muet
have left a vold in the econoaic iife of Iraq. If tho Irsq Covernmaent had had
2 constructive poliey for tha inkbegration of Apab refugees, it could have
r1lled this void with them, Iraq generaily was eapable of absorbing large
nunbers. It waa short neither of lmd oo of water nor of money cnly of
rien,  There ware some Iroquis whe roallssd that the country could not schieve
real prosperity or security vithoatfeubstantial incresss in population and
indeed thers wns a tims when leading Iragis tried to engowrage izmigrstion
from Egypts Irng wes getilmg a large dollar incane as an wnearned ineroment
Iron oil royalties and conesssion feca ~ 65 nillion dollars in 1952 slsome,
and the amount waa rising from year to year. What wers they doing with all
his menay? R :

Then thers were the Arab prineipalities, e.gz. Kuucit,;which had recelved
2 hundred and thirty-nine million dollara in 1952 from oil for a population




Jorack 1
oizxilar in aize to the Arad cemnit.:z,- aboat 170,000. They had already
bailt all the schools snd hoapitals they could use and even erested costly '
plents for the desalting of ses water. Yot the geld wes still pouring in
and thay were simply getting choked with it They were turning millioms! &
into fareign s ecurities which wore nm&unu-mtpactwthm
or the rogion. The same was true of Sandi Arabda, eh was drasing in-
creasingly large ascunts from oil ooncessions amd where the conguxirstion
of the mcncy in the hands of Lhs fov vas having detrimmtal socjological
effzctas  the newly curiched wwre buying wp land and esploying jhe beduin as
hired labourers; instesd of helping %o create a slass of peasan propristors
the new weslth was producing s olass conflist and Noadng sseds of luture
commmiism. lHe said that he had an idea to of fer 0 Mr, Stevensen which he
might take up snd launch into cirvulation. It was that the Arsh comiries
with = largs dollar surplus should grant an inter-State loan to Syris, Egypt
and Jerdsn for purposes of development and the intsgration of Apad refugess.
Hagulb was yeported to be taying with the ides of starting big irrigstion an
development projocts in the Sinal and Weatern desert — ho eould very well do
with the zaperfluous millicns of dollars of Kuweit, Balvein, Xattay and
Sands Arakia. o : £-57

Kr.Stovengon said that he rad heard that idea mentimed befors, As far as
he knsw the Arabs were not sdvarced in mattears of eooparation.

Tho Fore gn Minister went on to say that the Arsbs genesrally wers trying to
havs it both ways. They complained that Iarael was not paying ewspansation
while at Lhe same time thay wre doing everything possible to wesken Israsl's
econcay in a way that would make the payment of ecompemmation {apossidle. A
good example of thiz wes the violent campaign they had conducted against
Gerzen rewparaticna to Isrsel. The Germans had turned $o lsrasl forr advice

a8 to how to counter the Arsb srguments, and Isrssl suggested to them to tell
the Arabs that they ave sither fools or knaves:s if they wers gemmine tn
clsixing compensation from Israel for Arad linds them they should understand
that lsrael would better be ahle to pay it &£ she recedved reparstions,which
woald strengthen her sconoy; it woald baccms clear that thelr interest -
in compensation was mere jretence. - i

Re wart on to explain thet 34 would 2o sgainst the grain of our people to
adait any direct comection between the Garmen reparstims to Israel and
the payment of compenwsation %0 the Aruds. That woald be implying that we had
dons to the Arahs somsething comparabis (o what the Cermans had doos to the
Jeua ol Europe. We did nothing to the Arabs. Jb was they who had attempted
to do to us here what Altler Ind done In Kurope - but they fafled,

Ye inteonded using German reparaticns Tor besic ecouomic devalopment - to
Pro¥ide pervanent scanomic sscurily for the Jewdish peopls in this country of
refugs — and that would be appropriate revenge en Hitler. Pui reparsticas,
when thay started coming, would strengthen our econcay and mmks us batter
able Lo mel our varicas fimancial cornitments, inglwiing the paymsut of com~
pensation. CZo in a practical sense there was a nexns between thetwo.



Fr. Stevsnason asked what the amount of Sorponsation would some to,
M

Ihe Forsimm Hinlatey replied that La could nat mention any definite figure,
At sny raste it would involve tens of milliong of dollars. I depanded on

Hr, Stevenson asked what our essualties had baen in the var,

The Porndzn Mnister replisd that ihey included about 5,000 k{lled,

¥r. Stevenson inquired wdher we knew what the Arad casualiles had been, to
which no reply could be given,

i, Stevenson asked what the position wag with regard to bomdariee,

The ¥ said that we had taken asay no territory from any Arsbe—
State. iuring the wap we had penetrated deeply into the Lebanon in the i
Horth and into the Sinai Peminsuls, whlsh was Kgypt, in the South, ¥e had !
evacuated these arcas anilaterally. Two of the Arab States (Rgypt and Jordan) -

themgelves had attackeds Thay could ot tave 1t both waya. ;

As part of thoir war plan, mwlmmmmormw

lseave the comtry. Thay assured them that they would return after victory S
to enjoy the spoilas, Yo had repeatsdly appealed to the Aradba not to 1save, :
but to no effsct, :

It waw trus that thora had been wome xcessss al the tims when suthority

tnd not yet been eatablished Gecauss the British had left the comtry withe

out handing ‘over the Governzent, ag thay had » for example, in Booe,

As  ramlt, it took soms tise for Lin nowly satablished autharities to get

ratlers wnder comsplete contral, Eeanvhile yaricus irregular orgmisationg
WO,
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referring to remnanis of Jewish terrorima genovally, which was hias fevororite
thame; he gould not posaibly know vhat came to 1{ght here as % resylt of &
rolice seoop only yeatsrday).

Peturning to the flight of the Arabs, the Feraign Kinister recalled bow an
Iraqicmhadyrmntcdtlnhywso!‘bllutmwnhm

a truce dealaring that he did not care what happaned to Jaffa as lang s he
eaptured Tel Aviv, : :

mmm-dzhnnmmstd@orm,mmmmot
Amwmmmwomummm&mmmmun
had boen laft lesdurleoss and Lfell prey to the herd instingt. Pando~etricken, ;
thywmwwmmmummwmh .
leave Isyaol. Thoy were alraid that the Jews might do to thes wha$ they had
been planning to do to the Jews, so thay :

The Forelm Mindster sald that thecretically speaking the Jews might have been
faced with the saxe tomptation ~ had thers been Jewish coundries aremd. In
ectual fact the Jews of lsrael had novhere to floe to. They md ng sdbernativé
but Lo stand znd fight and this they did, :

Lr. fSohn further recallsd that sceording to tha Partition Plan, a sertain mwmber
of Jews were to have been left in the Arab Stats. Ab the present tims nct a
sinzle Jew resainad in the part of Palestine smnexed by Jordan. All Jewish
nettlements in that srea had been wiped out, ;

Ihe Foreign Kinister pointad to Abu Chesh snd Fureidis as warples of villages
whoso populations, though surrounded by Jews, had not fled and vhose land and
property had not beon toushed. These villages had remained intach and thelr
people bed gentinued Llwir peaceful existence whsrmed.. :

Eraitovenson asitod the Forelgn Mintater {f he could ell him anything sbeab the
¢ivided villages, i.e. thome villages in which the houses are on e side of
the berder and the fields cn the other. ¥ '

The Forsimn Wirdster said that sueh situstions were Inevitsble in any drawing
up of frmticrs. They had arisen, for example, betwean Palestine snd the A
Lebenon, or Palrstine and Syria, when tha frontiers between the Rritish and the
french randated tarriterics wers demarontad after World ¥ar I. Under ncrmal
conditicns, frontier passes were lssued nud the farmsrs soncerned alloved to
oross tha border to their flelds, or bordor adjustwsnts wers made., 1f Jordan
w3 ready to sit down to & peace settlesant, we would De ready for mutual

ud justment s, -

Ir, Tohn mentioned ths ngresment reached about a year ago> on exchanges of land
in the iaturn area from which the Jordsn fovernment sdthdrew ot the lawb mement,

The Yorzign Minister addsd that the Arabs wore full of ccmplaints yet mudlling
to negotinte a pencs settlement which wo:ld do mway with euaph:lnt-.‘

Hr. Stevenson mgked about boundariss in general.

—"



The Fore ¥ ter roplied that wa wire ready to accept the presong
toundaries. As fer as Lebanon was concarned, there was no problem, Heither
Isrzel nor the other side was claiming any territory; ot lsast he hoped the
nthor zide didn't. There wrs a narrow strip under dispute with 5yris. ¥Ye
wors ready Lo negotiate a settlement. {n this secret talks bad been going
on for some time but every now and then there was & hitch. At & certain
recant stage agrecrent seazed to be in sight but now there wxs again a lull
in the negotiations, Zgypt had mo title to the Casa airip, et we were pre-
rarod not to raise that problen and would not set evacuation 28 & conditicn
of a peace petilement. On the other hand, the Zgyptisas insisted on &
prasage to Jordan. This was not a renl intersst - military, commargial or
territorial - but only a psychological one. There had never basen any inter-
course batween Egypt and Jordan in that comer of the Negev., For had thers
over been mny regular traffic at all alens that road, sxcapt rerhaps for
srugzlers. It was only since Israel had started developing the port of Slata
and the Fegev that the Exyptisns began to east snviows eyss on that ares.

Pr, Dendor pointed out that the Egyptiens decand was an *inprovenent® on the
Fartition Flan of 1947 to which the Arab States were elaiming we should roe
turn. Even by that plan the whols of the Hegov was in Isrgel,

—4ha forelpgn Ministor sald that we had made {mmumerable overturss to Lgypt,

fany of them in secret and directly, without intarmedisries. Supposing

the Egyptlans s2id that they were ready to negotiste an over-all settloment
but were deternined to raise this question at penee negotiations, we would
not redoll but would be preparsd to loock for scmething workadle, not a
territorial concession but sume passsge or right of wxy. I1f Egypt wanted
mors that thon Ieraal weuld have to say no. It was out of the questiom
that should zive up t8fa foothold on the Red Sea, which was to them 4,
A nmost important opening to the esstern seas and an altarnative to the Sues
Caral, or suffer thal area to bs cut off from the msin part of their ocr
torritory by a btroad belt, '

¥r. Stuvenmson sakad aboub the Jordan barier,

The Foreign Einister rsaplisd that every sane Faraon, by mersly glincing at a
®ap, would say that the river Jordan is the natural bosndary betwsen Israel
and Jordan. Yet we wers not cloiming that} that wes our goncession. He were
prsparsd o accopt the irosent boundary, impossible as it xdght seem from
the atandpoint of defence. :

#r. Steyengon asked how much torritory had been sdded to Israel zecording to
the Fertition Flan as the result of the war,

The Fereien Minister replied that the ares of Israel had incressed from 55%
of ¥andatery Palestine to 80%Z. Both Jerdan and Iareel had gained territory
28 a rosult of thowar. Cmly a war could nlter the present position which
itself wvae the romilt of a war..



';_x_-_.___‘__gm_n_q_o_g asked nbout the internstirnalisation of Jxrusalem whieh had
hean énvisaged by the Partition Flan.

Ike foreign Minister replisd that the internationalisation of Jerusalem had
tson port of & conprehensive conception raking Jorusalem the joini senter
of Lwo states linked up in an Economic Union, which wms to operate g¢artain
assantial services in toth and yleld roverme for the support of Jerysalem.
‘This entire srrangrment abould have core Into belng as the result of the
pescaful implementation of the rartition Flan, which presupponasd the willing
coopsration of all concerned, Dut this conprahensive plaa had ecollapssd
nnder the iopact of tha Arsd war of aggression. It could not now be revived.

¥r. Cteverson askad if israel wag ready to zee Jerusalem rezain dividsd.

the foreign finistsr es.id't,mz we wsre prapared to accept that sand to zgree
to an internatlonal supsrvision of the holy Places. -

gx;!z?tamnégg inguir+: wiat the Arab positlon waa.

“Tha Forelgn Einister raplied that the Arnb States, rpart from Jordan, usod the
Jerusnlem §ssae »8 a battoring ram sgairst Isrzel. Jordsn, baving an actual
interest in Jerusalem, was sgsinst intermatiscnalisation, They had nob openly
azroed oven to en intsrnational supervisisn of the Holy Flaces, btut he falt
tat under pressure bthey womld accept such a sclution,

Yr. Stevensen said that na had got the Impresaion Lhat whila the Covernmemt of
Jerdsn was pot esger for internatiznalisation, the people in the (ld Clty
would llks it. 3

the Fure Hinistor replied that what the inhabliants of the Old City wanted
yne to be supported by internatiomal charity. There were only two solutions
to ths problam of Jerusalem. Cae was to lesve it alone and work for peacs
betwean lernol and Jordan, relying on it to ensure freedom of 2ccess £3 the
iloly Mlaces on boih sides. The other sclutlon wes an international super-
vision of the Holy Places which would mot, howsvar, meet sll issues becanse
thars wore thinge which only peace between Israel and Jordan could aettle,
ihe supervising bedy should have no exscutive authority, only the right to
draw the attemtion of eithor Coverrment to any grievances or failures and to
report to the UM, in the event of a default., No eivilised govermment with
an ear Lo internaticnal renctions »omld risk being indicted before the
tribunal of world oninion of a default in such delicate business as the pro=
servation of lioly Ilaces, But it was by no moans olear whather this courase
vould conpand the nsceassary maajority.

‘ha Vetican took up a curlous attituds. Their policy wax full intermaticnslli-
aatlen. ihoy regarded bhe resolution providing for intermiionalisation,
shich was adopted in 1549, as constituting a plodge by the U.R, in thelr
favaar. They were not eager to risk coppromiaing that resoluticn even if at
rranent umwerkabls., They thought thesy c¢ould bide thedr time and foared that
it wouid be to their dissdvantage to accapt mere supervision as & full satis-
faction of their claim. -




Er. Stevenson azked how peaca was ta ba aenieved,

uvr. Kohn satd by dirsct negotiatiing.

wp, Stavarson recArisd that we had gob nowhore in {iwe years.

* The_Voreism Mluisier interjocted thnt {ive yoars wore not & long time as come
pared witin the epoch moking change that had come abod o

r, Fohn sald that the cuoly precedent thatw had for direct talks, namely

Lha srsistice necotlationg, weae n succzasful ones

“he Poreign Bisister added that we cauid sse 1ittls virtus in rediation by
® Lhird party sxcept to bring ahonlb pence nagotiationa,

¥r. Bhevenson asked wisther pasco would mean the opening of the pipelina from
Irqq to Haifa and giving Jordan a carridor %o the sea.

"he Forsizn Minister sald that wihal wa were prepared to give Jordan was not a
corrldor bub rea port facilities and assured transit. Iraq could have that,
oo .

Y¥r. Stevengon nexed 3f khers had been any discussisns with Iraq with a vlew
t5 opening bbe pipsline. '

The Foralgn Hinister sald thare had baen {indipact attempts to induce Iraq to
bo pensonable but these remined friitlezs, !

¥r. 3tavenson asked in vhet way the boycott was dissdvantageous to Israel.

Ths Tereirn Hinister rsplled that it wna =ore disadvantageous to the Areb
“Lates 28 wa uwased Lo buy from them mors than wa used to sell, Ve now bought
fron othsr markets. There was aisoc ths loss in tourist traffie, from which
#l]l eountriss in the region suffsred. Inaditiom, there wsre the benafits
t:at coald acerue from regional water developmant snd the sotting wp of an
inter-state water autherity for the coordinmatad exploitation of the Jordan,
thw Iarmak and the Litani. Cur chiel loss agoount was due to the closing of
tha Sues Camal Lo oll trsnsport.

i the honr was gattlinyg very late, the discuseion ended hers.




