Government of Iran
_too-.

Covington & Burling

To legal services for the period
August 15, 1969 through
October 31, 1969, including
research, analysis and study
in connection with the pre-
paration of an opinion letter
dated September 11, 1969
discussing potential legal
problems inherent in the
administration of bilateral
air service agreements.




September 4, 1969

NEW FILE MEMORANDUM

#12,865 -- Iran (Bilateral Aviation Agreements)

The Foreign Minister of Iran wishes to obtain
revision of Iran's treaties with various governments
covering the rights of their nationals to fly over and
land in Iran., He has asked us to advise him with respect
to this.

Peter Nickles is working on this in consulta-

tion with our other air experts.

John G. Laylin




September 11, 1969
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proposed 2 tion which would have f
A e Y
approval, ] ese regu-
Mulhmttﬂulm © restrict the schedules
air carrier whose country of origin was similarly
cting the operations of United States f carrie
scommended Declelon, Docket 15063, June 21,
extent to which countries operating under )
bilateral agreemente have exerted control over s
mmiumnsmouqumm
:guuuu developed in investigation, Those statis-
cs show that twenty-three countries having such agree-
:-ra:lntummmmmuu : tw
or scheduled approval, . B « Thus
come to be gemerally mccepted Ehat seme prior limitation
on capacity and frequency can be imposed under a Bermuda-
type air transport agreement.

mmu'm"mml RORLans oF Toonicn By Tathes. far e
Bermuda-t agreements lnu:ﬁ;

of
res
See

AV G0 b L3 b LSO
.

Most countries have elected to proceed under the
first approach. Thus, countries require
airlines to submit statistics showing the origin
destination of passengers carried on all segments of
flights serving that country,
for such & requirement is to
itself that the foreign airline in guestion is not
'hcm-l.nm.-thmvhgotmm
traffic. A second common technique the

!7 No final action has been taken with respect to this
proposed regulation and it has never become effective.
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Bys Joha G. Laylin




September 16, 1969
T

of Iren
&ﬁ- R.¥,
D.C,

Deayr Hr, Vazeens

Pursuant to the request forwarded with your
letter of August 28th, we have prepared an opinion letter
setting forth certain legel sspects with respect to ad-
ninistering and possibly modifying bilateral air gervice
agreenents, This is enclosed, dated September 11, The
letter is technical and those in your Government charged
with responsibility in this matter mey wish, after study-
ing the letter, to discuss with my partners and associa-
tes who are 2t home in this area of the law the points
reised.

It sppears that many, if not most, countries
that have entered into the Bermwda-type of bilateral
troaties in prectice regulate the extent of the services
by fereign airlines that may be yendered, They do this
without formal amendment to thelr treaties, With this
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precedent we would caution against any thought of abroga-
ting an existing treaty before exploring ways of accom-
plishing what is desired under the particular treaty as
it now stends,

The advantages and disadvantages of such a
practice, the risks of retaliation and collateral con-
siderations were the subject of en extended investigation
in the United States, The recommended decision of &
hearing examiner of the Civil Aercnautics Board bearing
on this satter is referred to in our opinion letter., In
the belief that your colleagues would find it interesting
and profitable to mead this, I have had a copy made.
This is enclosed,

We have also copied the decision of the United
States Civil Aercnautics Board in the Lufthense case which
is referred to in the opinion letter, This, too, is en-
closed, '

If your colleagues wish to discuss the issues
covered in the opinion letter or suggested by it, we will
be happy to receive them at their convenience,

Sincerely yours,

John G, Laylin




‘EXPORT-MPORT BANK OF THE URITED STATES
0CcT — 6 1969
FOR IMMEDIATE RELEASE Septenber 30, 1967

EXIMBANK MAKES CREDIT OF $8,997,200 TO

GOVERNMENT OF IRAN FOR JET. AIRLINERS

Avuthorization of an $8,997,200 credit to the Imperial Government of Iran in favor
of Iran Air, the country's flag airline, has been announced by Henry Kearns, Chairman
and President of the Export-Import Bank of the United States. Proceeds of the credit
will help finance the purchase by Iran Air of two Boeing 707 jet airliners, spare engines
and related equipment and services for delivery early in 1970,

The two long-range jets will permit Iran Air to offer more competitive service
on its western routes to Europe, thereby releasing its Boeing 727s for increased domestic
and regional flights. Iran Air's four Boeing 727 aircraft were financed in part through
two Eximbank loans authorized in 1965 and 1967,

The Boeing Company's participation in Eximbank's credit will amount to $899,720;
Iran Air has already made a downpayment of $4,498,600. The balance of $8,997,200 to
meet the total cost of $22,493,000 will be financed by a loan from another source.

The entire financed portion will be repaid in fourteen semiannual installments
beginning in August 1970, Eximbank's credit bears interest at an annual rate of 4 percent

on outstanding balances.

811 VERMONT AVENUE, N.W., WASHINGTON, D.C. 2057 e TELEPHONE (202) 737-7890



