Directorate for International Programs
Program on Science and International Security
1333 H Streer, NW, Washington, DC 20005

FAYX COVER SHEET




ECURTTY

/ES AND

glow

parli

Altho

miemas

Washing

2 o e B =
1arions in State and
would like to thank

MIDDLE EAST JOUR!




218 ¥ MIDDLE EAST ] OURNAL

a chance of survival. Turkey recognized this more than a
made important {although still inadequate) strides toward
countries are further behind, as are the

of the state in the economy until the end
v however, national leaders recognize
mic liberalization are on

mb ountries stand

ation will require increased political participa-
make an ‘‘instrumentalist” case for greater citizen
f an argument has the adv s.ntm‘l'; of avoiding metaphysical
;-*.’ “‘democracy’’ and “‘Islam. ' The argument
cngeq of food, jobs, and investment will
ernational economy. Such economic

he private sector, widening the scope of the

tructuring the state’s relations with its
cal particip amn will be a necessary tool in the
Arzh,'" “‘Iranian,” or sTarkish'* capitalism in the

t in more detail, a word of warning is m
ratjives require wider political participation
Failure is possible, even likely for many
real alternative; challenges may not be met,
angers. Lebanon, Bosnia, and Somalia constitute
lrcmxm*c, progress. Economic determinism will serve
-onomic forces will deceive as to the consequénces

el of repression, violence, and chaos 1§

r participation and the rule of law.

broade

STAMP: CENTRALIZING AND

nce indepen-

c& e dms:t ution era

he era of the ol béﬂ‘!‘rm!‘:}d ‘ 705 to mid-1980s;
ad) Azzmrnf»smﬁ 9805 to date.? The first two

; epochs during whic h the role of the state
i of decentralization, for reasons of

" Middle

ther In particulaf,
y the roughest skelch
my @ f the Middie East

INT SECURITY
P.3/12

both
trali;
foun

econ
stale
rang:
wher
Arm
more
sOme
in th
natio
Cong
their
contr
hous!
authc
excel
I

tion a
subst
with 1
consL
witho
than 1
goods
conce
alizati
enger
regio
comp
bless.
g
centr:
belong
quadn
into g
they ¢
generz



| han a
ward

= end
mize
re on

ic

t umqguely c

RATIVES m

el throu
such actio

itralizing because

al asset for the government,

5 miners to placate. Very few

219

zh




INTSEEURITY

220 = MIDDLE EAST JOURNAL

w;}rkers are [;f—:‘i{éi‘d to pfoduce and market oil; contrast, for example, copper and
onor:‘-v of Chile. 4

citizenry, thus avoiding the
'ana‘ for political participa-
; allied with the United States
ike Saudi Arabia, found
despite themselves, the
 a strong force for

o individuals, not state

ze would enter the formal
¢ exchange rates. In a sense, th
tment in the region. At the same time
Gaza and the West Bank, and Egyp!

he first time 1n modern history—of youngz
in the region any longer has a peasantry in
izons extend no farther than t
education, bodes il for

ructural adjustment era. In the wake
very state in the region, including Saudi
tringency. Structural adjustment, how-
fundamental institutional reform is
ms inherited from the previous {wo
over-centralization have strangled
cf ¢consumers continue to mul 1;3*.-';

ciations have rizen
y of the past
ng populatior

acing Madde

in
-t

i
M

Disea
struct
past.
with t

i
inforn
ways
must
role fi
organ
only b
onas
decen
faxes,
increa
compg
only ti §
B i
greate
there
acono;
trend.
sugges
world.

THE (

Tl
food, ¢
tion.

."0 bs

T}
supply
orce ir
yuntri
nemn«

| e

3
sudden i1
exchange
industry



e

A

NOMIC IMPERATIVES 8 2

compete in today’s
my. Dacaupiéag. al-
export and
wr an expand d

ic sector, not
of their ability to focus
sole imperative to dictate
*érémruz*ng ;Vo'f}"uwis,

nfm‘dtior International
developments, and

elemte du*'mg th‘ 1119‘3
and the colizpse of growth

( ed nomina! exchange rate that experience a
. Without very careful (and politically dificult) management, the real
gvervalued, biasing price signals against vraded gooos production in

txchange mte "LJ-.M; !}tuomc
industry and agriculture.



INT SECURITY gl

222 @ MIDDLE EAST JOURNAL

of the late 1980s,5 it is little wonder that unemiph rising while real wages
are either stagnant or falling. In Egypt, for example, sume 6 million jobs must be
| created during the 1990s simply to provide jobs for new workers—that is, with no
reduction in employment, increase in real wages, or expanded female labor force
n. In an economy whose total labor force in 1990 was perhaps 14
hallenge. During the past seven years, unskilled real
e fallen by more than 40 percent.’

s most heavily on the young. In Jordan, Morocco,
fve urban young men is unemployed; the official
25 percent. Some believe that 35 percent of young
The concept of "‘unemployment’” breaks down
n scrounge whatever living they can from the
or black economy of semi- or illegal activity. In
that the educated have higher unemployment
y poor that they must take whatever job they can

here the burde

F

a, roughly one ¢f

The definitions may be in doubt, but not the frustrations. Many of these
have had some basic education, but the quality of their training ha
equipped them for modemn economic activity.® These underemployed, se
~ducated young men constitute a critical source of support for extremist Islamist
ups throughout the region.!’® The greatest single social challe ing
oviding jobs for the expanding, very young lat

) regional leaders is

| -tor cannot provide these jobs. Governm t
snli y expand; indeed, the mperatives of siructural ad
nking them. Nor can the other safety valve of the past, en
_Neither the European Community nor the Pers
generate employment opportunities | ng Egyptians,
_and Yemenis as they did in past decades by default, the

¢ with the rising demographic tide is a flex le, rapidly growing
arative-advanfage-generat -hes in the interna-

tional economy. Entrepre if left alone, will hes (alt. sugh
governments can and must assist them with informn »r logistical

r the region a le was

590 than in 1980, when the anaval rate of per capia in wth
Reform and Regional Cooperation; A Developme S
aner prescted at the Middle East Insttute’s For annual

and Gillian Potter, eds., Emy
ican University in Cairo | &

L

Hando

1 Ame

ealth and Education,” in Richards and Waterbury, A Political

Tessler, *“The Origins of Popular Support for Islamist Movemer
gl P pPpor

cented at the Seminar on Politcal and Economuc |




APR B0 755

ECONOMIC IMPERATIVES & 223

their dliqgmd
d in cre &.dﬂb
hance to solve

support). Investors, b
wmvestments will not be ¢
a suitable investment
em of job cre

Food

. Food se-i:unty
g that consum-
, however

1CY. Pnlmc1ans=_
autarchy. Food
e. This is

Much nonsense is
| is an insurance concept.
ers are reasonably ce
students of the reg
in particular, seem 1
self-sufficiency for
not a bad thmg

envi

pace wi
(world

increa
Income growth
the rate of growth
| self-sufficiency ratios

/

e O

light, stan!e focn

uld nor be
1 by heavy
, has been aptly

?.jc.h ‘3 *'Arab Food Security in the
im Oweiss, ed., Areb Integration

. Data are 3 om the Production Yearbooks,
“e United Nations.

1980s: S{}
{(Washington,
! 1982.1992, of ¢




APE A9 ‘lEi 43AM ARAS INT SECURITY Ragele

224 @ MIDDLE EAST JOURNAL

surpluses it doesn’t need, while consuming water it can't replace.”’2 Food
) self-sufficiency is an expensive, wasteful, and ultimately doomed food securty

strategy.

to agricultural development is misplaced.
ction and marketing technologies must be

srices will probably have to be
{ividuals in most gravity-flow
.. The formation and heightened
ons’’ is a necessary condition for promoting
.ad. Put bluntly, the expansion of political partici-
ition for more efficient allocation of the region’s

SO

rion systems, growing populations
will doom inefficient =1
ined in ay,
yrea fail food
ilate other econom-
hieve food secunty
ons must export in

llenge fzcing the region. Given

Ul eem odd osit such a shortage

art the capital-rich states

irn. Appeals for “*Arab

3 5 10 “"share

the call 1 be 1o creatg a
ated properly. :

o g ebt problem. The combined debt of

now about $115 billion. Egypt skilifully used its participation in

i ] by roughly 50 percent,

Lo

Aral Minvelis Jule 3. Kendall/Hunt Publi



| abundant.

Jordan, however, d
Egumries of the re
former Soviet Ur
ment in more
and farms,
only one exa

in the West B

evidence that
has been esti
some 34(

billion at

in order to create jol

) come from 11s Own



18:44AM ARARS INT SECURITY

226 @ MIDDLE EAST JOURNAL

and foreign investors, will only take the risks associated with tying
lNiguid industrial investments if political systems cease o be
A ' . only the private sector can meet the
: ' etition in the age of information
more decentralized political
rule of law has even a chance
entizth century and beyond.
ttedly are baleful. The natural
= waler, makes adjustment
" the past will die hard.
half-century of state
ir privileges. With the
the region, although far
e competition in East and
will be difficult; but there

welfare for political
ide of the bargain.
on. Repression,
pugnant, is likely to
ulers may conclude,
six months hence—
déluge’’ seems

i other senescent
repression is very
10lence into which it

ange pa

al adjustment 1S

valent to a tax
in'’;if the c
ra of stru

cond, a stabie

ket sconomy.

he only

ltim Y,

and

as




=AM Ao INT SECURI T

secure property ng
also may
may outla
| effectively
| problems of

Middl

wit
\V’;';:
flouting the ru
private ¢
’edum;
[fail.

region.

worst forn

\



