' January 21, 1938,

¥r. Paul C. Butcher ¥
Personal Trust O0fficer ~ bt
Continental Illinois National Bank & Trust Co. : ,

Chisago A Rl

Dear ¥Mr. Butcher:

I have received your letter of January 10th and °
have forwarded two copies of ysur letter to Hr. Bass avd to Mre. ¥arner

. 88 requested by you.

I have also raceived your létter of December 30th

-regarding the purchase of $25,807 of tonds. If I mere recommanding;baﬁd

purchases to & bank, I ghould have no hesitancy in approving the bonds
you recommend, but I wonder if an individual in buying them is mot- -
paying a high price for instsnt eouvertibility, whifh to & person situsted
like my mother iz of no partlcular value,

‘Take the case of cleveland Electric Illuminating 58 of

1959, for example. I agree with you that both principal and interest

are gure to be paid, and thst the tond is one which »ill fluetuate only

withih very narrow limits. It gives the holder 4% with almost‘parfact; \,

liquidity. Thus it iz exsetly the sort of & bond a bank should bay. '
for my mother Yo limit her return to 4% for such advantages seeus to mo
undeairable‘ :

& similar objection, though to & lesser degraa, applies to
Appulachian Power 58 of 194l. . :

The two railw&y bands you recommend are of the hlghaat
class of rails. They both seem perfectly safe to me. However, I wonder if
they are'likely to sell at so high a figuro over & period of time. Hany
people expect & large number of railway receiverships in the next ten years
aceompanied by a loss of popularity of railway bonds. Further, Senator :
Glass, if I remember rightly, has predictad government financing at 4-1/4
to 4-1/28. Hence I wonder if Aasa va1¢way bonds around 4% are a good
investment.

: If possible, I should like you to secwre for my 2other handa‘
that both yield about &% snd have & chance of &ppreciattmg in valuel I know
that I am putting & herd proposition up to you in aaking for such bonds,
but I have great confidence in the ability of your orgenizaitiou to farret
out bargains, You know it would be nice to have some bond appreciation to
make up for the loss on real estate leana'that has oceurred snd ia going to
OCCUrs \_ % : g

* ' When I receive the new list of bonde, I shall endaawor to
reply more proaptly
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Very truly yours,
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