February £8, 1935.

Mr. Paul C, Butcher ;
Continental Illincis Natfonal Bank ¢ Trust Coupsny
Chieago : ‘

bDegr Hr. Bulcher: b

I heve received your lettor ol Fubruary 2oth. I like the
following bonds recommended by you: .
Alsbare Power 5g due 1948 3 y
dny of ibe Detroit Pdisor Ilssues mentioned in your Lebter
Kanges City Termd val g due 1980, i :

4 suggeat thet you hold the renaining §30,000 wiith a view to
pieking up some of the bargeing that tha pregont scere is likely o
throw on the market. -

Ihe Idaho Power Comv&ny 58 of 1347 do notu seem to ue to
be quite up %o the others,  Bifile carnings have been showlng a good
incressing trend and interest has been earned by a good wargin, the i
coupany is eompsratively ﬂmall and gerves a scettered ferming aﬂd mznlng
territory. *

The Houston Light & Pover 5s due 1388 are probably safe,
but do not mppesr to be particularly atirgetive. Xarnings are covering
interest charges by an ample margin, but the total indebledness of the
compiny ap compared to property walue sppears high. Furthermore; the
prosperity of the uerrltory wileh the eompany serves is dependent to &
large extent om %al leulture, stoek relsing and 011 praduoticn. ;

P

.

: I have writben ¥re. Gevirude B. Fearner to a pprove the Alabemn
Power, Detr-it Bdison and Kansas City ferninal ilssues.

Very :ru&y Fours,

s
‘San B. Warner
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