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CURRENT INTELLIGENCE STAFF STUDY 

MA0 TSE-TUMG AND HISTORICAL MATERIALISM 

IV.  T m  "TRANSITION .TO SOCIALISM" 

This  is a working paper,  t h e  f o u r t h  of a series on Mao 
Tse-tung as a Marxist philosopher.  Another paper ,  concerned 
with Maols t reatment  of t h e  concept of wcon t rad ic t ions , "  
o r i g i n a l l y  scheduled t o  precede t h i s  paper,  w i l l  soon follow. 

This  paper, like t h e  first t h r e e  i n  t h i s  series, was 
w r i t t e n  by Arthur Cohen of t h e  China Division of t h e  Sino- 
Soviet  Bloc Area. Useful comments on t h e  paper have been 
o f fe red  i n  p a r t i c u l a r  by John Heidemann of China Division 
and by P h i l i p  Jones of t h e  Far East Branch of Analysis 
Division of Om. The Sino-Soviet S tudies  Group would w e l -  
come a d d i t i o n a l  comment, d i r e c t e d  t o  M r .  Cohen C X T  



Xarx and Lenin or iginated the  dogma t h a t  t h e  elimination 
of t h e  bourgeoisie as a a l a s s  and the  expropriat ion of t h e i r  
holdings must be car r ied  out  during the  f l soc i a l i s tw  s tage  of 
revolut ion.  Lenin. was w i l l  ing t o  make use of ce r t a in  Ifrt'ssian 
c a p i t a l i s t s  u n t i l  the  Soviet 'regime was less unstable,  but ,  
as it turned ou t ,  he expropriated c a p i t a l i s t  property violent ly ,  
and i n  S t a l i n ' s  Russia the  " t rans i t ion  t o  socialism'* was car- 
r i e d  out  following the  t o t a l  des t ruct ion of t he  cap i ta ld8 ts . .  
a s  a class. 

The Chinese Communists claim, i n  cont ras t ,  t h a t  Mao Tse- 
tung has discovered a peaceful method of handling c a p i t a l i s t s .  
The %at ional*' cap i ta l i s t s - -  i . e m s e  who remained a f t e r  the  
"bureaucratic" c a p i t a l i s t s  had been "smashedf1 i n  1949--are s a i d  
t o  be a p a r t  of the  advancing " t rans i t ion  t o  socialism1* i n  
China, and it is asser ted t h a t  such a t r a n s i t i o n  is unprecedented. 
This claim is i n  pa r t  va l id .  

Whereas Eastern European leaders  a f t e r  1948, following 
Soviet p rac t ices ,  f e l t  obliged t o  r e j e c t  t he  "peaceful trans- 
formation" of c a p i t a l i s t s ,  Mao w a s  able  t o  work out  the  d e t a i l s  
and put i n t o  prac t ice  t he  Marx-Engels-Lenin theory of "buying 
outw t h e  c a p i t a l i s t s  during a period of gradual transformation. 
Although t h e  r e l a t i v e l y  peaceful s o c i a l i s t  transformation of 
Chinese agr icu l tu re  i n  1955 was a more impressive accomplish- 
ment, Chinese Communist olaims f o r  Mao center  on the  transforma- 
t i o n  of small c a p i t a l i s t  en te rpr i ses  . 

What Mao did ,  i n  s tages ,  was t o  transform capi ta l ' i s t  in- 
dust ry  and commerce i n t o  mixed public-private industry and 
commerce, t o  transform c a p i t a l i s t s  i n t o  shareholders, and t o  
t r a n s f e r  administration of p r iva t e  en te rpr i ses  i n t o  par ty  and 
government hands. 

The 's tages  of l a o g s  policy toward c a p i t a l i s t  en te rpr i se  
were r e f l ec t ed  i n  Chinese pronouncements on the  progress f r ~ m  
"new democracyvt t o  the  " t rans i t ion  t o  social ism. " During the  
period of a moderate l i n e  toward the  economic a c t i v i t i e s  of 
small c a p i t m s t s  (1949-52), China was still i n  t h e  s tage  of 
"new democracy." In 1953, a f t e r  tougher p o l i c i e s  had been 
introduced, t he  " t rans i t ion  t o  socialism" was s a i d  t o  be a t  
hand. Indeed, i n  1953 it was held t h a t  "new democracyw had 



ended and t h e  w s o c i a l i s t v  s t a g e  begun back i n  1949. Yao appar- 
e n t l y  took t h i s  l i n e  i n  o rde r  no t  t o  be regarded a s  less advanced 
than t h e  regimes i n  Eas tern  Europe, 

Mao's c la im t h a t  t h e  l t s o c i a l i s t v  stage was a t  hand appar- 
e n t l y  took t h e  Sovie ts  by s u r p r i s e .  As of 1953, Moscow was 
unwil l ing  t o  g ran t  t h a t  t h e  Chinese had begun t h e  " t r a n s i t i o n  
t o  socia l i smH even i n  1953. During 1954, Moscow gradual ly  and 
grudgingly adknowledged t h a t  t h e  Chinese were llbuilding s o c i a l -  
i s m . "  A t  t h e  same time, Sovie t  t h e o r i s t s  i n s i s t e d  t h a t  t h i s  - 
s t e p  must e n t a i l  t h e  change f r o m  "democratic d ic ta to r sh ip r t  ' t o  
" d i c t a t o r s h i p  of t h e  proletar iat t1--a  d e d a r a t i o n  Peiping w a s  
unwi l l ing  t o  make u n t i l  1956. 

The Chinese Communists claini not  only  t h a t  Mao discovered 
a new form and method for t h e  " t r a n s i t i o n  t o  socialism" by'  
peaceful ly  t ransforming (gradual1 y t a k i n g  over) c a p i t  allst en te r -  
p r i s e s ,  but  t h a t  t h e  c a p i t a l i s t s  themselves are being t r ans -  
formed. This  t ransformation is e f f e c t e d  by in tens ive  indoc t r i -  
na t ion ,  which, d i f f e r i n g  somewhat from Soviet  p rac t i ces ,  seeks  
t o  e f f e c t  permanent changes, makes extens ive  we  of group 

' p r e s s u r e s ,  is appl ied  t o  non-party a s  w e l l  a s  p a r t y  people, 
and is a very  prolonged process.  The small  c a p i t a i i s t s  a r e  
genera l ly  not  s e n t  t o  pr ison o r  camps f o r  t h i s  t ransformation;  
they keep working i n  t h e i r  bus inesses .  

Even Khrushchev, no admirer of Chinese p rac t ioes ,  has  pa id  
a backhanded compliment t o  Mao's innovations i n  dea l ing  wi th  
t h e  c a p i t a l i s t s .  So has Mikoyan. Soviet  spokesmen have been 
c a r e f u l ,  however, t o  r e s t r i c t  t h e  a p p l i c a b i l i t y  of these  prac- 
t i c e s  t o  China. 

One i n t e r e s t i n g  s i d e l i g h t  on t h e  development of Mao's po l i cy  
toward c a p i t a l i s t s  is t h a t  Chou En-lai claims some of t h e  c r e d i t  
f o r  it. It is most unusual f o r  anyone bu t  Mao t o  be llcreative." 

Maots d o c t r i n e s  on t h e  " t r a n s i t i o n  t o  socia l i sm,"  i n  par- 
t i c u l a r  on t h e  means of "buying o u t w  and l1trans%ormingW c a p i t a l -  
ists, are communicated by t h e  Chinese t o  o t h e r  Commgnists with 
a missionary zeal. The d o c t r i n e s  a r e  s a i d  t o  be of "universa l  
significance1'--for Communists i n  underdeveloped a r e a s  and even 
i n  t h e  West. This  kind of p r o s e l y t i z i n g  has  angered t h e  Soviet  
l eaders ,  who a r e  now at tempting t o  t ake  t h e  wind from Mao's 
s a i l s  by i n s i s t i n g  t h a t  Marx and Lenin had been t h e  first t o  
d i scuss  t h e  "buying outw po l i cy  and by incorpora t ing  t h e  p o l i c y  
i n t o  t h e  Draf t  Program of t h e  22nd Sovie t  p a r t y  congress,  The 
Draft  Program does not  mention Mao i n  t h i s  connection. 
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MA0 TSE-TUNG AND HISTORICAL UTERIALISY 

IV.  THE "TRANSITION TO SOCIALISM" 

In  Chapter V. of S t a t e  and Revolution (August 1917), Lenin 
makes a d i s t i n c t i o n  between % o c i a l i s t "  s o c i e t y  and Communist 
s o c i e t y  i n  d i scuss ing  t h e  " t r a n s i t i o n  from c a p i t a l i s m  t o  Com- 
munism; C i t i n g  ~arx's Cri t ique  of t h e  Gotha- Program (1875), 
Lenin s a y s  t h a t  t h e  " p o l i t i c a l  t r a n s i t i o n  period" of which 
Marx spoke "must undoubtedly be a s p e c i a l  stage o r  epochw of 
t r a n s i t i o n ,  and t h i s  s t a g e ,  he says ,  has been designated by 
Marx a s  t h e  * * f i r s t w  phase of Communist soc ie ty .  It is, he 

. %  continues,  "genera l ly  c a l l e d  s o ~ i a l i s m . ~  

"Peaceful Transf ormat ionw of C a p i t a l i s t  En te rp r i ses  

The view t h a t  t h e  e l imina t ion  of t h e  bourgeoisie  a s  a c l a s s  
and t h e  expropr ia t ion  of t h e i r  holdings must be c a r r i e d  o u t  
dur ing  t h e  f i r s t  , t r a n s i t i o n a l  ("social  ist*' ) s t a g e  became f o r  
Communists a dogma. Marx, Engels and Lenin, however, saw t h e  
need f o r  more than  one method of expropr ia t ing  t h e  bourgeoisie 
and thereby e l i m i n a t i n g  it a s  a c l a s s .  Faced with economic 
problems i n  t h e  Sovie t  state,  Lenin was w i l l i n g  t o  make use  of 
c e r t a i n  c a p i t a l i s t s  u n t i l  t h e  Soviet  regime was able t o  estab- 
l i s h  a degree of economic s t a b i l i t y .  Lenin later claimed t h a t  
he was compelled t o  resort t o  direct, v i o l e n t  methods of ex- 
p r o p r i a t  ing  a l l  c a p i t a l  ist property,  ds t h e  c a p i t a l i s t s  had 
resisted h i s  e f f o r t  t o  llgradually and peaceful ly" t r a n s f e r  
t h e i r  holdings to  t h e  Sovie t  government. 

There r e a l l y  never had been f o r  ~ t a l i n  a " so f tu  pol icy  
toward t h e  c a p i t a l i s t s ,  and h i s  wr i t ings  concerning them a r e  
not  marked by any g e n t l e  phrases.  The bourgeois ie  must be 

c a p i t a l i s t s ,  merchants, kulaks, and p r o f i t e e r s  must 
be weliminated,"  and t h e  e x p l o i t i n g  c l a s s  must be wl iqu ida tedw 
during t h e  " t r a n s i t i o n  t o  s o ~ i a l i s m . ~  Describing i n  1925 t h e  
New Economic Po l i cy  (NEP), S t a l i n  says  t h a t  it m u l d  be an "in- 
e v i t a b l e  phase of t h e  s o c i a l i s t  r evo lu t ion  i n  a l l  countr ies ."  
Adhering t o  L e n i n v s  view, S t a l i n  goes on t o  concede t h a t  c a p i t a l -  
ists w i l l  be t o l e r a t e d ,  bu t  t h a t  is a l l  he concedes: . . 

NEP is a s p e c i a l  p o l i c y  of t h e  p r o l e t a r i a n  s t a t e ,  
' 

counting on t h e  t o l e r a t  ion of c a p i t a l i s t  elements,  
6 
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t h e  commanding h e i g h t s  being i n  t h e  hands of t h e  pro- 
l e t a r i a n  state, counting on t h e  growth of t h e  r o l e  of 
t h e  s o c i a l i s t  elements t o  t h e  detriment of t h e  oap i t a l -  
ist elements,  counting on t h e  v i c t o r y  of s o c i a l i s t  ele- 
ments over  c a p i t a l i s t  elements,  counting on t h e  abol i -  . ..., .., O h  

t i o n  of c l a s s e s  and t h e  l ay ing  of t h e  foundation of a 
s o c i a l  is t economy. (1) 

I n  t h e - H i s t o r y  of t h e  Communist P a r t y  of t h e  Sovie t  Union (B) 
of 1938, h i s  writers s t r o n g l y  condemn a s  Bukharini te  opposi t ion  
t h e  theory  of t h e  "peaceful growing of t h e  bourgeois ie  i n t o  
socia l i sm.  ..and t h e  f o s t e r i n g  and e n c i r c l i n g  of t h e  bourgeoisie,  
n o t  des t roying it." (2) Thus t h e  " t r a n s i t i o n  t o  socialfsmw 
i n  t h e  USSR was carr iedt .out  fol lowing t h e  l i q u i d a t i o n  of t h e  
c a p i t a l i s t s  and t h e  t o t a l  des t ruc t ion  of them as a c l a s s .  

The Chinese Communists c la im t h a t  Mao has  discovered a 
peaceful  method f o r  handling c a p i t a l i s t s ,  t h a t  t h e  " t r a n s i t i o n  
t o  s o c i a l i s m l ' n  China is advancing with t h e  continued e x i s t -  
ence of t h e  "national1t c a p i t a l i s t s ,  and t h a t  such a t r a n s i t i o n  
is unprecedented. The c la im i n  large p a r t  is v a l i d .  

The Chinese are, of course,  r e f e r r i n g  to  t h e  only  c a p i t a l -  
ists who were permit ted t o  oontinue i n  t h e i r  bus inesses  a f t e r  
1949, v i e .  t h e  enterpreneurs  engaged i n  t h e  production and 
sale of consumer goods. A l l  o t h e r  c a p i t a l i s t s  had been c h k -  
a c t e r i z e d  a s  "bureaucra t i c -cap i t a l i s t s "  and had been expropriated 
and "smashed1* i n  1949. They 'no longer  e x i s t  as a s tratum. 
The remaining small entcrepreneurs are des ignated  t h e  etmiddle" 
or "nat ionale* bourgeoisie  and it is t h e i r  e n t e r p r i s e s  which 
gradual ly  have been transformed. 

Because t h e  c a p i t a l i s t s  (na t ional  bourgeoisie)  i n  'China 
are (a) weak, (b) obedient  t o  t h e  CCP and its program, and (0) 
w i l l i n g  t o  be transformed, t h e  " t r a n s i t i o n  t o  social ism" can 
be a "peacefulet process.  Chinese writers c o n t r a s t  t h i s  with t h e  
h i s t o r y  of t h e  t r a n s i t i o n  i n  t h e  USSR, where t h e  c a p i t a l i s t s  
were thnashed~  because they were (a) s t rong ,  (b) a n t a g o n i s t i c  
t o  t h e  CPSU, and (c) unwil l ing  t o  change the , i r  ways. 

The c o n t r a s t  between t h e  Sovie t  and Chinese s i t u a t i o n s  
was made i n  1956 by t h e o r i s t s  Wu Chuan-che among o the r s :  

Unlike t h e  v i o l e n t  expropr ia t ion  of t h e  means of 
. production of t h e  bourgeoisie  which was t h e  form 

I, 

FOR . . 



of s t ruggle  adopted i,n t h e  USSR i n  the  t r a n s i t i o n  
period,, ;in China w e  have adopted peaceful transforma- 
t ion of , t he  . cap i t a l i s t s , *  en t e rp r i s e s  during t r ans i -  
' t ion. .  . . 
Regarding the  el imination of c lasses ,  it can be car- 
r i e d  out  only by c l a s s  s t ruggle ,  a s  there  is no other 
road. But t he  form of s t ruggle  adopted--armed o r  
peaceful,  bloody o r  bloodless struggle--must be 
changed according t o  t h e  object ive  conditions. (3) 

This "peaceful transformation" sf the  c a p i t a l i s t s '  enter-  
p r i s e s  i n t o  s ta te-run en t e rp r i s e s  has been made possible,  Wu 
says  i n  an e a r l i e r  a r t i c l e  (1955), because Mao had mastered 
the  law of wbloodless change." Wu says  t h a t  "Because of h i s  
profound knowledge of t h i s  l a w ,  Chairman Mao has adhered t o  
t he  cor rec t  l i n e  f o r  t h e  last  30 years of revolutionary s t rug - ,  
g le ,  oppgsing both t a i l i s m  and adventurism, and thus  has l ed  
the  revolution t o  a v ic tor ious  conclusion. He has created 
t h e  basic  condit ions f o r  a t r a n s i t i o n  t o  social ism by peace- 
f u l  means ." (4) 

We have suggested above t h a t  t he re  is a warrant i n  Lenin's 
works f o r  a t r a n s i t i o n  by peaceful means. During the  period 
of t he  NBP, Lenin spoke of t he  Soviet government's de s i r e  f o r  
a gradual Wansit ion.  In h i s  repor t  delivered a t  t h e  7 t h  Moscow 
Gubernia Party Conference, 29 October 1921, Lenin s t a t e d  t h a t  
the  Soviet government i n  1917 and 19t8 "attempted t o  introduce 
its economic policy...which w a s  o r i g i n a l l y  calcula ted t o  bring 
about a number of gradual changes, to  br ing about a more cau- 
t i o u s  t r a n s i t i o n  t o  t h e  new system:* (5) In discussing the  
pol icy of spr ing  1921, Lenin again re fe r red  t o  gradual,  in- 
d i r e c t  methods: T h e  p o l i t i c a l  s i t u a t i o n  i n  t h e  spr ing of 
1921 revealed t o  us t h a t  r e t r e a t  t o  t h e  posi t ion of state 
capital ism, the  subs t i t u t i on  of ' s i ege t  t a c t i c s  f o r  ' d i r ec t  
a s sau l t1  t a c t i c s  was inev i tab le  on a number of economic ques- 
t ions."  (6) But when NEP was brought t o  an end, s o  was the  
existence of t he  "new bourgeoisie," i.e. the  nepmen as a c l a s s .  

, 
The idea of "peaceful transformation1* of c a p i t a l i s t s  ' en- 

t e r p r i s e s  i n  China, therefore ,  may w e l l  have been a concept 
which Mao took over from blarx, Engels and Lenin. In h i s  
Peasant Question i n  France and Germany of .l894; Engels had 
s t a t e d  t h a t  "once our par ty  has se ized  s t a t e  power, it should 
immediately expropriate the  big 1andowners:and t h e  fac tory  



owners. Whether t h i s  expropr ia t ion  r e q u i r e s  t h e  use  of buying 
o u t ,  is a matter p r imar i ly  t o  be determined not  by us,  but  by 
t h e  condi t ions  p r e v a i l i n g  when w e  a t t a i n  p o l i t i c a l  power, and 
is even more determined by t h e  a c t i o n s  of t h e  b i g  landowners 
themselves. We abso lu te ly  do not  s t a t e  t h a t  ransom is imper- 
miss ib le  under a l l  condi t ions .  Marx t o l d  m e  (and how many 
times!) t h a t  i n  h i s  opinion we would get off cheapest i f  w e  
could buy o u t  t h e  whole l o t  of them." (7 )  Thus Engels had 
sanct ioned a r e l a t i v e l y  moderate form of expropr ia t ion ,  8.g. 
buying o u t  r a t h e r .  than v i o l e n t  r e q u i s i t i o n .  Like Marx, he 
was less revo lu t ionary  i n  h i s  l a t e  years .  

Lenin goes beyond Engels' p o s i t i o n  and speaks of us ing  . . p  

t h e  s k i l l s  of c a ~ i t a l i s t s  i n  t h e  s e r v i c e  of t h e  new state. 
Thus i n  unavoidable Ca@astrophe and Boundless Promises (May . 
l 9 l 7 ) ,  Lenin says :  - 

A s  t o  t h e  ind iv idua l  c a p i t a l i s t s ,  o r  even t h e  major i ty  
of c a p i t a l i s t s ,  not  only does t h e  p r o l e t a r i a t  not  
in tend  t o  % t r i p w  them (as  Shulgin has  been "scaring1' 
himself and h i s  i l k ) ,  not only  does it not  intend t o  
depr ive  them of l leverything," bu t ,  on t h e  cont rary ,  
it in tends  t o  p lace  them a t  u s e f u l ,  honorable t a s k s ,  
s u b j e c t  to  t h e  c o n t r o l  of t h e  workers themselves. (8) 

One year  later, i n  h i s  "Left-Wing" Childishness and P e t t y  Bour- 
geo i s  Mental i ty (May 19181, he speaks of wbuying of f t t  t h e  capi- 
i t r a n s i t  ion  t o  l tsocial ism: tt Warx 
was profoundly r i g h t  when he taught  t h e  workers t h e  importance 
of preserving t h e  o rgan iza t ion  of la rge-sca le  production pre- 
c i s e l y  f o r  t h e  purpose of f a c i l i t a t i n g  t h e  t r a n s i t i o n  t o  sobi- 
alism and t h a t  (as  an  exception;  and England w a s  then an excep- 
t i o n )  t h e  idea  was conceivable of paying- t h e  c a p i t a l i s t s ,  w e l l ,  
of b u ~ i n a  them o f f .  i f  t h e  circumstances were such a s  t ~ - ~ b o r n -  
p e l  the G a p i t a l i s t s  t o  submit peace fu l ly  and t o  come over  t o  
soc ia l i sm i n  a cu l tu red  and organized fashion,  provided t h e y  
were bought o f f  . llWelI, and what about Sovie t  Russia?. ;;. . 
Is it no t  clear t h a t  c e r t a i n  condi t ions  p r e v a i l  which cor- 
respond t o  those  which might have e x i s t e d  i n  England h a l f  a 
century ago had a peaceful  t r a n s i t i o n  to  soc ia l i sm begun then?" 
K e n i n  ' s emphasis7 (9) - - 

S t a t e  c a p i t a l i s m  was common t o  both NEP Russia and t h e  
t r a n s i t i o n a l  economy of Communist China. Lenin appears t o  
have combined Engels '  i dea  of "buying o f f u ' w i t h , t h e  concept 
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of  . s t a t e  cap i t a l i sm.  In  his .The Tax i n  Kind of .April 1921, 
Lenin says:  

We can and ought t o  combine t h e  method of r u t h l e s s  
suppression of t h e  u w e d  c a p i t a l i s t s ,  who re- 
f u s e  t o  have anything t o  do with " s t a t e  capi ta l i smt1  
o r  t o  cons ider  any form of compromise, and who con- 
t i n u e  by means of p r o f i t e e r i n g ,  by b r i b i n g  t h e  poor 
peasantry,  etc.,  t o  hinder  t h e  a p p l i c a t i o n  of t h e  
measures taken by t h e  Sovie ts ,  wi th  t h e  method of 
com romise, or " s t a t e  capi ta l i sm,"  or buying o f f  t h e  & c a p i t a l i s t s  who agree to  p r a c t i c e  and who 
a r e  u s e f u l  t o  t h e  p r o l e t a r i a t  a s  c l e v e r  and experi- 
enced o rgan ize r s  of very l a r g e  e n t e r p r i s e s ,  which 
supply commodit&es t o  t e n s  of m i l l i o n s  of people. 
B e n i n ' s  emphasis7 (10) - - 
The NEP, def ined s u c c i n c t l y  by Lenin a s  l lcapi ta l i sm p l u s  

s ~ c i a l i s r n ~ ~  was s h o r t 1  ived . Within s e v e r a l  yea r s  it was ended 
and remaining c a p i t a l i s t s  were expropriated o u t r i g h t .  In  China, 
however, t h e  Communists a r e  buying o f f  t h e  "nat ional"  c a p i t a l -  
ists by compensating them with f ixed  i n t e r e s t  ahd combining 
t h i s  with t h e  gradual  takeover ( l t s o c i a l i s t  transformationll)  
of t h e i r  e n t e r p r i s e s .  

Some of t h e  Chinese methods of ~ ~ e a c e f u l ' "  takeover of 
c a p i t a l i s t  e n t e r p r i s e s  may have been taken over  fmm e a r l y  NEP 
experiences and from the .cons iderable  experience of t h e  Eas tern  
European s a t e l l i t e  regimes from mid-1945- t o  1948, but  some 
methods are probably unique--e . g . t h e  nationwide campaigns ,of 
"strugglel1 a g a i n s t  t h e  c a p i t a l  ists which in t imidated  them ("gave 
them a l e s son  i n  p o l i t i c a l  power,'" as t h e  Chinese Communists 
put i t )  but  d i d  not  e n t i r e l y  l i q u i d a t e  t h e  p r i v a t e  c a p i t a l i s t  
s e c t o r  of t h e  economy. Moreover, t h e  p r e c i s e  d e t a i l s  on how 
t o  "buy out" and on t h e  mat.ter of how t o  u s e  the "national" 
c a p i t a l i s t s  i n  t h e  production e f f o r t  while  permi t t ing  them no 
independent economia a c t i v i t y  are probably uniquely Chinese 
Communist d e t a i l s .  For a b r i e f  peripd i n  1960, t h e  East Ger-  
mans were prepared t o  l e a r n  something from t h e  Chinese on t h e  
matter of us ing  c a p i t a l i s t s .  On 13 May 1960, two members of 
t h e  Ber l in  Bezirk organiza t ion  of t h e  National  Democratic P a r t y  
discussed with Chinese embassy o f f i c i a l s  "a number of ques t ions  
concerning t h e  incorpora t ion  of t h e  members of t h e  middle c l a s s  
f i a t i o n a l  bourgeois ie7  i n  t h e  bui ld ing  of soc ia l i sm i n  t h e  Ger- - 
man Democratic RepubTic and democratic Berlin." (11) But t h e  



Eas t  Germans r e t r e a t e d  f ram t h i s  teacher-pupil  . r e l a t i o n s h i p  
wi th  t h e  Chinese, almost c e r t a i n l y  a s  a r e s u l t  of Soviet  op- 
p o s i t i o n  t o  it. 

Whereas t h e  nepmen--the smal l  capi ta l i s t s - -were  " s m a ~ h g d , ~ ~  
toge the r  with t h e  kulaks i n  t h e  countryside,  i n  t h e  1920s fo l -  
lowing t h e  NEP per iod  and whereas Eastern European s a t e l l i t e  
l e a d e r s  fe l t  compelled t o  reject "peaceful transformation1' of 
c a p i t a l i s t s  i n  1948, Mao was ,  able t o  move more slowly. He in- 
s i s t e d  t h a t  smal l  c a p i t a l i s t  holdings would be taken over one 
s t e p  a t  a t i m e  by "peaceful" means and t h a t  "nat ional"  c a p i t a l -  
ists would continue t o  e x i s t  as c a p i t a l i s t s ,  working i n  t h e i r  
own' f ips under CCP ~ s u p s r v i s i o n  . 

Marx, Engels, and Lenin had set f o r t h  a theory  of I1buying 
out1* t h e  c a p i t a l i s t s ,  of purchasing t h e i r  means of production. 
Mao put  t h e  theory  i n t o  p r a d i c e ,  working o u t  t h e  po l i cy  of 
gradual  " s o c i a l i s t  t ransformat  ionv of t h e  c a p i t a l i s t s  enter -  
p r i s e s ,  This  is h i s  c o n t r i b u t i o n  t o  t h e  d o c t r i n e  of expropria- 
t ion of t h e  bourgeoisie  . 

Actual ly,  t h e  " s o c i a l i s t w  transformation of a g r i c u l t u r e  
i n  '1955 was a more noteworthy accomplishment of Maols than 
t h e  t ransformation of smal l  c a p i t a l i s t  e n t e r p r i s e s .  The 1955 
cor'1ectiviz;ation of hundreds of mi l l ions  of peasants  without 
la rge-sca le  bloodshed s t a n d s  i n  s t a r k  c o n t r a s t  with S t  a1  i n  ' s 
b r u t a l  and c h a o t i c  c o l l e c t i v i z a t i o n  i n  t h e  late 1920s. The 
methods employed by Mao i n  1955 i n  c o l l e c t i v i z i n g  t h e  Chinese 
peasants  could w e l l  s e r v e  a s  t h e  b a s i s  f o r  a c l a i n  t h a t  t h e  
Chinese l eader  had made an o r i g i n a l  c o n t r i b u t i o n  to  Communist 
d o c t r i n e  on r u r a l  c o l l e c t i v i z a t i o n .  But while  t h e  Chinese 
t h e o r i s t s  p r a i s e  t h e  achievement they'make no such claim. 
Thei r  a t t e n t i o n  has  been and is pentered on t h e  con t r ibu t ion  
Mao made i n  t ransforming small c a p i t a l i s t  e n t e r p r i s e s ,  

: P r e c i s s l y  what were t h e  d e t a i l s  of t h e  p o l i c y  worked ou t  
by Mao f o r  gradual, trans46rmation3 

1n t h e  first years  fo l lowing t h e  establ ishment  of t h e  PRC 
i n  1949, t ransformation of t h e  pr iva te-capi t  a l i s t  e n t e r p r i s e s  
took t h e  fol lowing f o r m :  a number of t h e  most s imple forms 

I of ' s t a t e  c a p i t a l i s m  were appl ied ,  such a s  p r i v a t e  e n t e r p r i s e s  
working on government o r d e r s ,  t h e  s a l e  of t h e i r  products  t o  
t h e  s t a t e ,  t r a d i n g  on government commission, e t c .  A t  t h e  same 
time, t h e  admin i s t r a t ion  of t h e  e n t e r p r i s e s  was completely i n  
t h e  hands of t h e  a a p i t a l i s t s .  



Beginning i n  1952-53, t h a t  is, a f t e r  t h e  end of t h e  recon- 
s t r u c t i o n  per iod ,  t h e  CCP began t o  c r e a t e  mixed, publ ic-pr iva te  
e n t e r p r i s e s ,  administered j o i n t l y  by representa t ivescof  t h e  
government and p r i v a t e  c a p i t a l  ist s , but  wf t h  t h e  government 
haying t h e  decid ing r o l e .  Actual ly,  t h e r e  was nothing very 
Weacefulw about t h e  process.  The "Five-Antiw movement of 
~ a n u a r y  t o  June 1952 was used by Mao t o  t ake  a b i g  s t e p  for-  
ward i n  t h e  d i r e c t i o n  of p lac ing  p r i v a t e  bus iness  more completely 
under CCP con t ro l ;  t h i s  r equ i red ,  i n  Mao's view, mobi l iza t ion  
of t h e  p a r t y  and t h e  masses f o r  a c l a s s  war a g a i n s t  t h e  bour- 
g e o i s i e .  Even the  s m a l l e s t  merchants were forced t o  exhaust 
t h e i r  sav ings  and l i q u i d a t e  a l l  concealed a s s e t s  under condi- 
t i o n s  of persecut ion  and t e r r o r .  There were many s u i c i d e s ,  
and those  who escaped wi th  t h e i r  l i v e s  saved nothing else ex- 
c e p t  h s m a l l ' s h a r e  i n  t h e i r  own businesses.  This  l a t t e r  con- 
s i d e r a t i o n  meant t h a t  they  continued t o  exis t , .  a s  c a p i t a l  ists, 
and f o r  t h i s  reason t h e  Communists i n s i s t  t h a t  t h e  buying o u t  
is a ' lpeacefull* process.  

From 1952-53 u n t i l  1955, t h e  c a p i t a l i s t s  were bought ou t  
by means of a system of d i s t r i b u t i n g  p r o f i t s  according t o  t h e  
p r i n c i p l e  of "four horses  per  measure of oa ts ."  That is, the  
c a p i t a l i s t s  received 25% of t h e  p r o f i t s  of t h e  e n t e r p r i s e s .  
But i n  1955, t h e  process of t tansforming c a p i t a l i s t  e n t e r p r i s e s  
i n t o  st ate-capi ta l  ist e n t e r p r i s e s  was i n t e n s i f i e d .  The CCP 
began t o  c r e a t e  s p e c i a l i z e d  companies i n  e n t i r e  branches of 
indus t ry  and commerce; t o  which t h e  indiv idual  e n t e r p r i s e s  . 
were subordinate.  The admin i s t r a t ion  of t h e  s m a l l  e n t e r p r i s e s  
went e n t i r e l y  i n t o  t h e  hands of t h e  pa r ty .  The new (1955) 
s i t u a t i o n  is described by t h e  Chinese a s  follows: 

After t h i s  change-over ( t o  j o i n t  s t a t e - p r i v a t e  opera- 
t i o n  by whole t r a d e s )  was r e a l i z e d ,  t h e  s t a t e  made t h e  
fol lowing important provis ions  which a r e  still cur ren t .  
A f i x e d  r a t e  of i n t e r e s t  was paid by t h e  s t a t e  f o r  t h e  
t o t a l  investment of t h e  c a p i t a l i s t s  i n  t h e  j o i n t  s t a t e -  
p r i v a t e  e n t e r p r i s e s .  I r r e s p e c t i v e  of l o c a l i t y  and 
t r a d e ,  t h e  i n t e r e s t  was f i x e d  a t  a r a t e  of 5 percent  
per  annum. In t h e  meantime, t h e  state declared  t h a t  
t h i s  system would not  be changed f o r  seven yea r s  
s t a r t i n g  from 1956. This  was t h e  cont inuat ion  of t h e  
p o l i c y  of "buying o f f w  t h e  c a p i t a l i s t s  a f t e r  t h e  change- 
over  by whole t r a d e s ,  only t h e  form of payment was 
changed. The f i x e d  r a t e  of i n t e r e s t  took t h e  p lace  
of t h e  d i s t r i b u t i o n  of prof it according t o  d e f i n i t e  
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propor t ions .  In a l l  t h e  j o i n t  s t a t e - p r i v a t e  e n t e r p r i s e s ,  
t h e  t o t a l  investment of t h e  c a p i t a l i s t s  amounted t o  
about 2,'418 m i l l i o n  yuan, of which 1,693 mi l l ion  yuan 
were i n  indus t ry ;  586 m i l l i o n  yuan i n  commercial and 
c a t e r i n g  t r a d e s ;  102 m i l l i o n  yuan i n  communications 
and t r anspor t ; . and  36 m i l l i o n  yuan i n  personal  s e r v i c e s .  
Under t h e  f i x e d  i n t e r e s t  system, t h e  annual ou t l ay  
f r o m  t h e  s t a t e  t r e a s u r y  was over 120 m i l l i o n  yuan. 
There were 1,140,000 r e c i p i e n t s  i n  al l . ' '  (12) 

As a r e s u l t  of t h e  complete t ransformation of small  c a p i t a l -  
ist e n t e r p r i s e s  i n t o  s t a t e - c a p i t a l i s t  e n t e r p r i s e s  i n  1956, and 
t h e  in t roduc t ion  of a new"form of "buying outw--in t h e  form 
of  a guaranteed percentage of t h e  capif 'a l invested i n  t h e  mixed 
e n t e r p r i s e s - - a l l  p r i v a t e  ownership of t h e  means of production 
was converted i n t o  j o i n t  e n t e r p r i s e s ,  

Thus Mao showed cons iderable  o r i g i n a l i t y  i n  applying Marx's, 
Engels ' ,  and Lenin 's  theory  of "buying outu--by' E n s f o r f n i v g  
c a p i t a l i s t  indus t ry  and commerce i n t o  mixed, publ ic-pr iva te  
indus t ry  and commerce, t ransforming c a p i t a l i s t s  i n t o  shareholders ,  
and t r a n s f e r r i n g  t h e  adminis t ra t ion  of p r i v a t e  e n t e r p r i s e s  i n t o  
p a r t y  and government hands. 

From New Democracy t o  t h e  "Trans i t ion  to 'Socia l i sm" 

Before t h e  Chinese Communists s e i z e d  n a t i o n a l  power i n  
1949, Mao had promised t h a t  t h e * c a p i t a l i s t  sector of t h e  economy 
would be permit ted t o  develop. As e a r l y  a s  1934, Mao s t a t e d  
i n  Our Economic Pol icy  t h a t  "so long a s  p r i v a t e  e n t e r p r i s e s  
do not  t r a n s g r e s s  t h e  l e g a l  l i m i t s  set by our government, w e  
s h a l l  notf  on ly  r e f r a i n  from p r o h i b i t i n g  them, but  s h a l l  pro- 
mote and encourage them.'' (13) In  The Chinese Revolution and 
t h e  CCP (December 1939), Mao described an  important aspect  of 
New Democracy:   economic ally, it means n a t i o n a l i z a t i o n  of a l l  
b i g  c a p i t a l  and b i g  e n t e r p r i s e s  of t h e  imper ia l iS t s ,  uollabora- 
t o r s ,  and r e a c t i o n a r i e s ,  d i s t r i b u t i o n  of t h e  land of t h e  land- 
l o r d s  among t h e  peasants ,  and a t  t h e  same t i m e  t h e  genera l  pre- 
s e r v a t i o n  of b r i v a t e  c a ~ i t a l  ist e n t e r ~ r  ises without t h e  6L imina- . -  - - - 

l i o n  of t h e  r i ~ h - ~ e a s a n i  economy." /&mphasis suppl ied7 (14) 
i In  h i s  r e p o r t  t o  t h e  7 t h  Congress of-the CCP of April-1945, 
i , Ma0 s t a t e d  t h a t  "The t a s k  of t h e  New Democracy we  advocate. . .  
1 is t o  assure  t h e  Chinese people t h e  p o s s i b i l i t y  of ... f r e e l y  



developing a p r i v a t e  c a p i t a l i s t  economy which, however, must 
not  'hold i n  its grasp  t h e  l i v e l i h o o d  of t h e  people. '"  

Following t h e  establ ishment  of t h e  Chinese Communist regime 
i n  1949, Mao reaff irmed h i s  N e w  Democracy view t h a t  a p r i v a t e  
c a p i t  a1  ist s e c t o r  of t h e  na t iona l  economy should e x i s t  along- 
s i d e  a state-owned u s o c i a l i s t n  s e c t o r .  In  h i s  r e p o r t  t o  t h e  
p a r t y ' s  c e n t r a l  committee of 5 June 1950, Mao made it po l i cy  
t h a t  n a t i o n a l  planning ?st take  i n t o  account t h e  i n t e r e s t s  
of "all sec t ions"  of thb  economy and improve r e l a t i o n s  between 
s t a t e - run  and p r i v a t e  c a p i t a l i s t  e n t e r p r i s e s .  Ten days later, 
p o l i t b u r o  member Chen Yun s t a t e d  t h a t  T h e  s t a t e  allows p s i v a t e  
c a p i t a l  t o  conduct commercial a c t i v i t i e s  i n  o rde r  t o  develop 
t h e  c i r c u l a t i o n  of commodities.... The People ' s  Government 
p r o t e c t s  t h e  i n t e r e s t s  of a l l  c a p i t a l i s t s  who benef i t  t h e  
n a t i o n ' s  - .  welfare and t h e  people's l ive l ihood."  

Thus i n  1950, Mao and h i s  l i e u t e n a n t s  i n  t h e  pa r ty  continued 
t o  stress a moderate l i n e  toward t h e  economic a c t i v i t i e s  of 
small  c a p i t a l i s t s  i n  China. The " t r a n s i t i o n  t o  socia l i smw was 
not  mentioned a s  an immediate goa l .  This  was st ill t h e  period 
of New Democracy which had.been,d iscussed by Mao ever  s i n c e '  
t h e  1930s. That is, it was still t h e  per iod  which was t o  pre- 
cede t h e  s t a r t  of China's " t r a n s i t i o n  t o  social ism." "New 
Democracy," not  %ocial ism," was t h e  t e r m  used and most f u l l y  
discussed by Chinese Communist writers throughout t h e  period 
2rom 1940 t o  1953. 

But i n  mid-1953, fol lowing S t a l i n t s  dea th  and a s  h o s t i l i t i e s  
i n  Korea were subs id ing,  t h e  Chinese l e a d e r s  changed t h e  l i n e .  
In  J u l y  1953, t h e  Chinese began t o  c la im t h a t  t h e  " t r a n s i t i o n  
t o  socialism1t was a t  hand i n  China. 

On 10 J u l y  1953, t h e  t r a n s i t i o n  had been made t h e  immediate 
t a s k  i n  a dec i s ion  of  t h e  All-China Federat ion of Trade Unions 
(ACFTU) a t  a c losed  s e s s i o n  of t h e  union 's  execut ive  committee. 
This  was ind ica ted  by t h e  fol lowing s ta tement  which appeared 
i n  an August i s sue  of t h e  o f f i c i a l  newspaper of t h e  CCP: 

The t a s k  of  a t t a i n i n g  na t iona l  i n d u s t r i a l i z a t i o n  
and t h e  gradual  t r a n s i t i o n  t o  s o c i a l i s m  is now .placed 
before t h e  people of t h e  e n t i r e  na t ion .  (15) 

f 

By October, t h e  phrase  ' ' t r ans i t ion  t o  soc ia l i smw began t o  appear 
with increasing-  frequency i n  Chinese published m a t e r i a l s  and 

? 



on 27 October a full-blown "general l ine"  f o r  t h e  t r a n s i t i o n  
was discussed by L i  Wei-han, d i r e c t o r  of t h e  CCP c e n t r a l  com- 
mittee's United Front  Work Department. Like S t a l i n ,  Mao l a i d  
down a general  l i n e  f o r  bui ld ing  wsocial ism.n 

L i  Wei-han presented t h e  o f f i c i a l  formulat ion of t h e  gen- 
e r a l  l i n e  f o r  t h e  " t r a n s i t i o n  t o  social ism" i n  t h e  form of a . 
d i r e c t i v e  from Mao Tse-tung. He quoted Mao's d i r e c t i v e  i n  
f u l l  : 

With regard t o  t h e  genera l  l i n e  of t h e  state i n  
t h e  t r a n s i t i o n ,  Chairman Mao has given t h e  follow- 
ing d i r e c t i v e :  Vrom t h e  founding of t h e  People 's  
Republic of China /PRc~  t o  t h e  b a s i c  conclusion of 
s o c i a l i s t  reform i= t5e period of t r a n s i t i o n .  Dur- 
h g  t h i s  s t a g e  of t r a n s i t i o n ,  t h e  genera l  l i n e  and 
t h e  genera l  t a s k  of  t h e  s t a t e  is t h e  gradual  r e a l i z a -  
t i o n ,  over a r e l a t i v e l y  long period of time, of 
t h e  s o c i a l i s t  i n d u s t r i a l i e a t i o n  of t h e  s t a t e ,  and 
t h e  gradual  r e a l i z a t i o n  of  t h e  s o c i a l i s t  t r ans -  
formation by t h e  state of a g r i c u l t u r e ,  hand ic ra f t s ,  
and p r i v a t e  i n d u s t r y  and commerce. This  genera l  
l i n e  is t h e  l igh thouse  t h a t  i l lumina tes  our  var ious  
t a sks .  Divorced from t h i s  general  l i n e ,  w e  s h a l l  
commit r i g h t i s t  o r  left is t  mistakes i n  our  var ious  
t a s k s  ." (16) 

L i  d id  not r evea l  t h e  occasion on which t h i s  d i r e c t i v e  was is- 
sued, but i n  view of t h e  circumstance t h a t  t h e  gradual  " t rans i -  
t i o n  t o  socia l i sm" was l a i d  down a s  an immediate mission a t  
t h e  10 J u l y  s e s s i o n  of t h e  ACItTU1s executivescommittee,  r e fe r red  
t o  above, it is l i k e l y  t h a t  t h e  formulation of t h e  general  l i n e  
was under a c t i v e  cons ide ra t ion  by Mao i n  summer 1953. 

Why was t h e  l i n e  on t r a n s i t i o n  gradual ly  introduced i n  t h e  
period from J u l y  t o  October and r a i s e d  t o  a nationwide propa- 
ganda campaign only  i n  October? A poss ib le  answer is t h a t  Mao 
went slow a t  f i r s t .  By going slow a t  first, t h e  Chinese l eader  
and admin i s t r a to r s  i n  t h e  p a r t y  were a b l e  t o  "grope t h e i r  wayu 
toward t h e  b e s t  methods of ca r ry ing  ou t  t h e  p o l i t b u r o  decis ion  
on t r a n s i t i o n  and, when these  methods were f i n a l l y  determindd 
through t r i a l - and-e r ro r ,  t h e  nation-wide campaign todmplement 
t h e  new po l i cy  was launched. 

. . . . .):, .. . 
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According t o  Mao's d i r e c t i v e  revealed by L i  i n  October . 
1953, p r i v a t e  indus t ry  and commerce would now be subjec ted  t o  
" soc ia l  ist t ransformat ion  by t h e  s t a t e .  This  s tatement  and 
t h e  announcement t h a t  t h e  "New Democracy" s t a g e  had ended and 
t h e  " s o c i a l i s t "  s t a g e  s imultaneously begun i n  October 1949 
(founding of t h e  PRC), apparent ly  came a s  a  s u r p r i s e  t o  many 
people i n  China. 

S t a r t i n g  i n  late October 1953, h s  t h e  na t iona l  campaign 
f o r  t h e  t r a n s i t i o n  grew i n  i n t e n s i t y ,  t h e  not ion of t h e  New 
Democracy econoniy as one i n  which t h e  p r i v a t e  s e c t o r  of t h e  
economy is allowed to  "f lour ish*?  unimpeded by c e n t r a l  c o n t r o l s  
was broqght under a t t a c k  alrl gave way t o  t h e  l i n e  t h a t  t h e  
p r i v a t e  s e c t o r  g radua l ly  was t o  be crowded ou t  and even tua l ly  
taken over  by t h e  s t a t e .  

I n d i c a t i v e  of t h i s  change i n  l i n e ,  t h e o r i s t  Yao Peng-chang, 
i n  c r i t i c i z i n g  t h e  he re to fo re  a u t h o r i t a t i v e  book i n  which Meng 
Hsien-chang had recorded t h e  concept of an expanding p r i v a t e  
s e c t o r ,  found it a matter*& concern t h a t  " t h i s  book w a s  a b l e  
t o  c i r c u l a t e  f o r  th reegears  without having been censured." (17) 
Meng was bera ted  for "not c r i t i c i z i n g  p r i v a t e  capi ta l i smT1 which 
i n e v i t a b l y  would be d isplaced from t h e  economy. Capital ism 
would not  be permit ted t o  develop a t  w i l l ,  Yao continued, and 
t h e  leniency toward p r i v a t e  business would be q u a l i f i e d .  Yao 
condemned Meng's i n t e r p r e t a t i o n  of New Democracy i n  t h e  f o l -  
lowing manner: 

I The a u t h o r ' s  information concerning t h e  l ead ing  r o l e  I 

of t h e  s t a t e - run  economy is i n c o r r e c t .  H e  says  t h a t  
"St ate-run e n t e r p r i s e s  i n  t h e i r  so-ca l led  l e a i i n g  
r o l e  merely u ide ,  but  do not  squeeze out ;  merely 
are of r e l a t k n o t  preponderant iapamtance ; merely 
pose a s  hos t s ,  not  a s  monopolists; merely func t ion  
in '  c o o r d m g ,  not  i n  opposing; and merely have t h e  
power t o  help ,  not  t o  r e s t ra in . ' (  (A Course on New 
Democracy Economy, p. 37) These phrases r e v e a l  t h e  
a u t h o r ' s  ignorance of t h e  cor rup t ,  backward f a c e  of 
p r i v a t e  c a p i t a l i s t  economy. . . . From t h e  viewpoint 
of t h e  l ead ing  r o l e  of t h e  s t a t e - run  economv. for it 
merely t o  he lp  is i n c o r r e c t  and t o  say athat-it merely 
s h a l l  coordinate  is even more erroneous.. flao's, em- 
phas i s 7 7  
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The a t t a c k  suggested t h a t  Maols genera l  l i n e  formulation was 
s i g n i f i c a n t l y  more r a d i c a l ,  more r e s t r i c t i v e  of p r i v a t e  capi- 
t a l i s m  than h i s  earlier conoept of New Democracy i n  which 
" s o c i a l i s t "  and c a p i t a l i s t  economic s e c t o r s  were t o  grow s i d e  
by s i d e .  P r i v a t e  e n t e r p r i s e  becomes more and more a decl in ing ,  
temporary supplement t o  t h e  swe l l ing  s t a t e  economic s e c t o r .  

Mao's s ta tements  made ever  s i n c e  1934 t h a t  t h e  small p r i -  
v a t e  s e c t o r  would be protec ted 'and permit ted t o  develop sud- 
denly were revealed  t o  be part t -of  a c e r t a i n  kind of promise, 
v iz .  a d i a l e c t i c a l  promise. The e a r l y  promise of a f r e e l y  
developing s m a l l - c a p i t a l i s t  economy had been transformed: a l -  
though t h e  p r i v a t e  s e c t o r  would be llused," it w a s  now t o  be 
I1res t r ic f  ed and reformed. l1 

That t h i s  change was unexpected--that is, t h a t  New Demo- 
cracy was t o  be replaced by t h e  " t r a n s i t i o n  t o  ~ o c i a l i s m ~ ~ - - i s  
a l s o  a t t e s t e d  to  by Crib Kuang-chien, t h e  seemingly bewildered 
p ro fessor  of t h e  Western Language Department, Peking Universi ty,  
when he wrote t h e  ,folllowing: 

Upon s tudying t h e  genera l  l i n e ,  I heard t h a t  t h e  
per iod  of t r a n s i t i o n  t o  soc ia l i sm a c t u a l l y  had begun 
when t h e  PRC was founded. I a l s o  heard t h a t  t h e  
genera l  Line was not  suddenly espoused. - /17' 

I 

I t  was mentioned by Chairman Mao i n  On New Democracy (9 
and On t h e  P e o ~ l e ' s  Democratic Dic ta to r sh ip  and 2: 
c l e a r l y  was s t i p u l a t e d  i n  t h e  Common Program. I 
read  t h e s e  documents again and found t h a t  t h e  
genera l  l i n e  governing t h e  t r a n s i t i o n  from t h e  New 
Democracy s t a g e  t o  soc ia l i sm c l e a r l y  had been out- 
l i n e d .  I had read  these  essays mtpy t i m e s  i n  t h e  
p a s t ,  but  now I know t h a t  I had f a i l e d  t o  under- 
s t and  them. I d id  not grasp  t h e  essence of  N e w  
Democracy and f a i l e d  t o  apprec ia te  t h a t  it w a s  a 

I 

: period of t r a n s i t i o n  t o  socia l i sm.  (19) 

I Reading Professor  Chu's confession i n  a manner t h a t  does j u s t i c e  
t 

i t o  h i s  i n t e l l i g e n c e  and l i t e r a r y  a b i l i t y ,  one aohcludes t h a t  
he was only  seemingly bewildered and was i n  f a c t  w r i t i n g  between 
t h e  l i n e s .  That is, Professor  Chu apparent ly  w a s  informing 
c a r e f u l  r eaders  t h a t  he ' ' fa i led  t o  apprec ia te"  t h a t  t h e  New 
Democracy was a period of " t r ans  it ion t o  s o c i a l  i s m "  p r e c i s e l y  
because t h e  documents he cites are ambiguous on t h e  mat ter .  



H e  apparent ly  was a l s o  t e l l i n g  h i s  r eaders  t h a t  i n  t h e  1953 
d i r e c t i v e ,  Mao for t h e  first t i m e ,  and i n  one s t roke ,  had pushed 
back t o  October 1949 t h e  s t a r t i n g  d a t e  f o r  t h e  t r a n s i t i o n  and 
t h e  completion d a t e  f o r  New Democracy. Professor  Chu concluded: 
''1 have come t o  understand t h a t  s tudying is no easy matter .  
One might have read  an essay  a number of t l m e s  and thought its 
import had been comprehended. Actual ly,  however, one had not  
grasped it a t  a l l . "  

The a u t h o r i t a t i v e  understanding of t h e  New Democracy so- 
c i e t y  p r i o r  t o  t h e  genera l  l i n e  campaign of October 1953 was 
t h a t  it cons i s t ed  of two s t a g e s ,  t h e  first of which prepared . 
f o r  l l soc ia l  i s m ,  l1 and t h e  second, which made the  direct t r a n s i -  
t i o a  t o  t lsocial ism. lf TKPs pre-October 1953 concept was a t tack-  
ed  by Yao Peng-chang, who would merge t h e s e  s t a g e s  and b l u r  
them. Yaols a s s e r t i o n  t h a t  t h e  "New Democracy s o c i e t y  is t h e  
t r a n s i t i o n a l  s o c i e t y w  on t h e  road t o  wsocialism"--a poi= of 
p a r t i c u l a r  emphasis i n  genera l  1 i n e  propaganda-exemplif i e d  
t h e  new element i n  t h e  CCP c l a i m  of Chinese p o l i t i c a l  and eco- , 

~nomic progress .  It was a claim t o  t h e  p r e s t i g e  which accrues 
t o  a Communist-led s t a t e  when it proclaims t h a t  "building 
social ism^ is t h e  new t a s k  a t  hand. 

Mao apparent ly  w a s  r e l u c t a n t  t o  accept  a p o s i t i o n  f o r  China 
which placed it i n  a d o c t r i n a l l y  i n f e r i o r  s t a t u s .  That is, 
according t o  Sovie t  t h e o r i s t s ,  t h e  vdemocratic,u o r  "New Demo- 
cracy,"  s t a g e  i n  Eas tern  Europe had been completed i n  l a t e  1947, 
a f t e r  which t i m e  a l l  Eas tern  European Communist regimes were 
acknowledged t o  be i n  t h e  second s t a g e ,  t h e m o r e  advanced s t a g e  
of ' ' t r a n s i t  ion to  socia l i sm.  If China, however, was st ill held  
t o  be i n  t h e - , f i r s t  s t a g e ,  and t h i s  c l e a r l y  was intended to  im-  
p l y  t h a t  t h e  Chinese Communist regime was less advanced and 
revolut ionary  than  t h e  regimes of Eastern Europe. Hao appar- 
e n t l y  decided, the re fo re ,  t o  move a t  l e a s t  ab reas t  of t h e s e  
regimes by proclaiming t h a t  t h e  t r a n s i t i o n  wasin progress  and 
had been ever  s i n c e  October 1949. 

Mao d i d  not  begin t h e  t r a n s i t i o n a l  campaign u n t i l  a f t e r  
I (a) t h e  n a t i o n a l  economy had been " rehab i l i t a t ed"  and t h e  first 

f i v e  year  p lan  was being prepared (December 1952), (b) S t a l i n  
! died  (March 1953),  and (c) t h e  Korean h o s t i l i t i e s  had ended 

(July 1953). The t iming of t h e  campaign was probably inf luenced 

I by a l l  t h r e e  f a c t o r  
I 



As of October 1953, when t h e  Chinese iuade clear, through 
t h e  propaganda on t h e i r  genera l  l i n e ,  t h a t  they  had entered  
upon t h e  "building of s o c i a l  i s m ,  two key s ta tements  c o n s t i t u t e d  
t h e  Soviet  l i n e  on t h e  na tu re  and genera l  t a s k s  of t h e  Chinese 
s t a t e  and t h e  developmental s t a g e s  of a *'people's democracy." 
These were A, Sobolev's October 1951 Bol 'shevik a r t i c l e  and 
Y e .  Zhukov's November 1951 r e p o r t  t o  a Sovie t  conference of 
o r i e n t a l i s t s  . 

Sobolev stated t h a t  t h e  first stage of people ' s  democracy 
was' t h e  s t a g e  of  an agra r i an ,  a n t  i - feudal ,  an t i - imper ia l i s t  
r evo lu t ion .  H e  then  asse r t ed :  

The seuond s t a g e  is t h e  s t a g e  of t h e  e s t a b l i s h -  
ment of t h e  d i c t a t o r s h i p  of t h e  working c l a s s  i n  
t h e  form of  people ' s  democracy and t h e  bu i ld ing  
of sociai ism..  . . T 

As a r e s u l t  of basic p o l i t i c a l  and social-economic 
t ransformat ions ,  people ' s  democraoy i n  t h e  c o u n t r i e s  
of c e n t r a l  and sou theas t  Europe has  en te red  i n t o  t h e  
second s t a g e  of its development-the stage of t h e  
d i c t a t o r s h i p  of t h e  p r o l e t a r i a t  and t h e  bu i ld ing  of 
social ism.. . .  

The PRC is a s t a t e  of people 's  democracy i n  t h e  first 
s t a g e  of its development. People 's  democracy i n  
China does not  y e t  f u l f i l l  t h e  func t ions  of a d ic-  
t a t o r s h i p  of t h e  p r o l e t a r i a t .  In  t h e  p resen t  s t a g e  
socialist: : taskrj? as immediate t a s k s ,  are not  being 
proposed and a r e  not  being resolved.  This  is a matter  
f o r  t h e  f u t u r e .  Mao Tse-tung has poin ted  o u t  t h a t  . 
only a f t e r  a f l o u r i s h i q g  na t iona l  economy and c u l t u r e  
have been e s t a b l i s h e d ,  only a f t e r  t h e  necessary condi- 
t i o n s  have been establ$sbed,  w i l l  China, i n  conformity 
with t h e  w i l l  o f  its people, undertake t o  s o l v e  t h e  
t a s k s  of bu i ld ing  socia l i sm.  (20) 

That China was i n  t h e  first s t a g e ,  and t h a t  t h i s  fact marked 
it and o t h e r  Asian Communist regimes a s  less advanced t h a a  t h e  
Eastern European t38$el l i tes ,  is ind ica ted  by Zhukov. He  says:  
*'The bas ic  d i s t i n c h i o n  between t h e  people ' s  democracies i n  t h e  



Orient  and t h e  European people ' s  democracies lies i n  t h e  f a c t  
t h a t  i n  t h e  present  s t a g e  i n  China, Mongolia, Korea, and V i e t -  
nam, people ' s  democracy is s o l v i n g  t h e  na t iona l - l ibe ra t ion  and 
a n t  i-f eudal t a s k s  of t h e  bourgeois-democrat ic  revo lu t ion  and 
does not  set f o r  itself as a t a s k  t o  be resolved i n  t h e  near 
f u t u r e ,  t h e  bu i ld ing  of s o c i a l  i s m .  . . (21) 

According t o  t h e  Soviet  l i n e ,  then,  China was still i n  
t h e  f i r s t  s t a g e  of a people ' s  democratic revolht ion ,  t h e  t a s k  
of which was t o  c a r r y  o u t  "general democraticn reformi and t o  
e s t a b l i s h  t h e  p r e r e q u i s i t e s  f o r  t h e  f u t u r e  proclamation of t h e  
l ' t r ans i t  ion  t o  socia l i sm.  " 

Soviet  propagandists  were unprepared f o r  t h e  t u r n  of events  
i n  China--Mao*s genera l  l i n e  claim t h a t  t h e  t r a n s i t i o n  was a t  
haid--and were uncer ta in  and confused. They were confused about 
t h e  way t o  fit it i n t o  t h e  orthodox Soviet  theory  on t h e  e a n s i -  
t i o n  from cap i t a l i sm t o  "soc ia l  i s m w  i n  genera l ,  and therv@$hb- 
l i s h e d  l i n e  on t h e  development of people 's  democratic revoiu- 
t i o n s  i n  p a r t i c u l a r .  The Soviet  l e a d e r s  themselves seemed re- 
l u c t a n t  t o  accept t h e  t r a n s i t i o n  claim. 

1 2  
The Russian October~Revolut ion  s logans ,  which'had been 

promulgated on 25 October 1953, had s e n t  g r e e t i n g s  t o  t h e  Chi- 
nese people Itwho are s t r u g g l i n g  f o r  i n d u s t r i a l i z a t i o n ,  economic 
and c u l t u r a l  advance, and f o r  t h e  s t rengthening of t h e  people 's  
democratic st a t e ,  The spec  i f  i c a t  ion, "socia l  ist , " d i d  not  
appear. Nor d id  t h e  Pravda e d i t o r i a l  of 9 November t a k e  i n t o  
account Mao's charact-ion of China's new s t a g e .  The edi-  
t o r i a l  'merely repeated the formulat ion a s  given i n  t h e  October 
Bevolut ion s logans,  while e x p l i c i t l y  ref e r r i n g  t o  t h e  bui ld ing  
of  "socia l  i s m w  i n  t h e  European Communist c o u n t r i e s  : 

The g r e a t  Chinese people a r e  s u c c e s s f u l l y  s t r u g g l i n g  
f o r  t h e  i n d u s t r i a l i z a t i o n  of t h e i r  country,  f o r  
t h e  f u r t h e r  advance of t h e i r  economy and c u l t u r e ,  and 
f o r  t h e  all-round s t rengthening of t h e i r  people ' s  
democratic s t a t e . . . .  The European people ' s  demo- 
c r a c i e s  a r e  marching forward wi th  confidence. 
U t i l i z i n g  t h e  r i c h  Soviet  experience,  t h e  t o i l e r s  
of poland, Czechoslovakia, ~ u m a n i a ,  Hungary, Bulgaria ,  
and Albania 'a re  s u c c e s s f u l l y  s t r u g g l i n g  f o r  t h e  
f u r t h e r  advance of t h e i r  na t iona l  economy and f o r  an  
increase  i n  t h e  mate r i a l  and c u l t u r a l  l e v e l  of t h e  
l i f e  of t h e  people, and f o r  t h e  bu i ld ing  of a s o c i a l -  
ist s o c i e t y .  - fimphas is suppl iedT-TZZJ-- - - - - - - -  - 
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And, Pravda's year-end edi tQrial  on 31 December read:  

Shoulder t o  shoulder  wi th  t h e  Soviet  Union along 
t h i s  pa th  of progress  and hyppiness march t h e  g r e a t  
Chinese people,  who have r a p i d l y  r e b u i l t  t h e i r  
economy and have r a i s e d  t h e  banner of s t r u g g l e  f o r  
f u r t h e r  economic progress  and f o r  i n d u s t r i a l i z a -  
t i o n ,  and t h e  European people ' s democracies, which 
a r e  conf iden t ly  bu i ld ing  socia l i sm.  (23) 

The first over t  acknowledgement by a Soviet  p u b l i c i s t  of 
China's T t r a n s i t i o n  t o  social ismt1 came around t h e  middle of 
January 1954. In t h e  Kommunist review of t h e  fourth.volume 
of Mao Tse-tung ' s Selected Works ( t h i r d  volume ' i n  the '  Chinese 
e d i t i o n )  , Q. Yef ilhav s t a t e d :  

The People ' s  Government and t h e  Communist p a r t y  
are planning t o  b r i n g  about ,  over  a r e l a t i v e l y  pro- 
longed per iod  of time, t h e  s o c i a l i s t  i n d u s t r i a l i z a -  
t i o n  of t h e  country, s o c i a l i s t  t ransformations i n  
a g r i c u l t u r e ,  t r a d e ,  and o t h e r  s e c t o r s  of t h e  nation- 
a l  economy. The p o l i c y  of t h e  People 's  Government 
and t h e  CCP is d i r e c t e d ,  thus ,  t o  t h e  gradual  t r a n s i -  
t i o n  from t h e  minimum program, t h e  c r e a t i o n  of a new 
democra t i c . s t a t e ,  t o  t h e  maximum program, t h e  bu i ld ing  
of a s o c i a l i s t  s o c i e t y  i n  China. (24) 

The e n t i r e  s tatement  s t ands  as unique i n  t h e  January i s l u e s  of 
Soviet  journa l s  and magazines. There w a s  no Soviet-originated 
statement  i n  any o t h e r  Soviet  pub l i ca t ions  i n  January 1954 t h a t  
China was Itbuilding social ism." On t h e  cont rary ,  t h e  t r a d i t i o n a l  
d i s t i n c t i o n  between European s a t e l l i t e s  and China continued 
t o  be made i n  a number of t h e  January pub l i ca t ions .  

Thus, i n  an art icle on Lenin ' s  revolut ionary  d o c t r i n e  i n  
t h e  1 7  January i s s u e  of Pravda, t h e  fol lowing statement  appeared: 

Marxist-Leninist theory  and t h e  co lossa l  h i s t o r i c  
experience of t h e  Soviet  Union are help ing t h e  
t o i l e r s  of t h e  European people ' s  democracies t o  
bu i ld  s o c i a l  i s m  s u c c e s s f u l l y  and a r e  i n s p i r i n g  
t h e  g r e a t  Chinese people i n  t h e  bui ld ing  of a new 
l i f e .  (25) 

I n  quoting Chinese s ta tements ,  however , , the  Soviet.ws$.ters d i d  
not  delete Chinese-originated re fe rences  t o  t h e  ' t r a n s i t i o n .  
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Thus i n  t h e  1 4  F e h h a r y  1954 Pravda e d i t o r i a l  on t h e  occasion 
of t h e  f o u r t h  anniversary  of--no-Soviet t r e a t y ,  t h e  s t a t e -  
ment was made t h a t  **Comrade Yao Tse-tung has charac ter ized  t h e  
p resen t  per iod  i n  t h e  h i s t o r y  of China a s  a new stage--the s t a g e  
of s o c i a l  ist transformations.  " (26) 

The t e s t i m o n i a l s  t o  Sino-Soviet f r i endsh ip ,  which commemo- 
r a t e d  t h e  Sino-Soviet t r e a t y  and appeared on Bravdats  t h i r d  
page i n  t h e  form of s h o r t  articles by var ious  Soviet  and Chinese 
workers, peasants ,  and a r t i s t s ,  a l s o  i e f l e c t e d  t h e  d i f f e r e n c e  
between Russian and Chdnese sources  i n  the  re fe rences  t o  China's 
s t a g e  of development. Whereas t h e  Russians spoke only i n  terms 
of China 's  "bui ld ing  a new l i f e 1 *  and being engaged i n  "build- 
i n g  up its heavy indus t ry ,"  t h e  Chinese r e f e r r e d  t o  t h e i r  build- 
ing  of a " s o c i a l i s t  s o c i e t y ,  " o r  llbuilding socia l i sm.  *' 

I t  was in  February 1954 t h a t  t h e  second d i r e c t  acknowledge- 
ment 0.f China 's  e n t r y ' i n t o  the phase of flsocialismw appeared 
from a Soviet  source .  I t  came-in an  a r t i c l e  on China by I. 
Kurdov in t h e  February i s s u e  of Kommunist. (27) Now al though 
Kurdov acknowledged t h e  new s t a t e  of a f f a i r s  i n  China, he had 
not  y e t  caught up completely wi th  t h e  new Chinese l i n e :  he 
had w r i t t e n  t h a t  t h e  first s t a g e  of t h e  Chinese revo lu t ion  was 
concluded only  a f t e r  t h e  completion of  t h e  a n t i - i m p e r i a l i s t  
and ant i - feudal  t a s k s ,  which took p lace ,  a s  f a r  a s  t h e  a n t i -  
feudal  t a s k s  were concerned, " i n  subsequent years1* a f t e r  t h e  
establ ishment  of the  PRC . The Chinese were c l  aiming,-however , 
t h a t  t h e  first s t a g e  of t h e  revo lu t ion  w a s  completed, and t h e  
second s t a g e  i n i t i a t e d ,  with t h e  founding of t h e  PRC. 

The next  Sov ie t - in i t i a t ed  re fe rence  t o  China's new s t a g e  
came' toward t h e  end of Apri l  f r o m  a v a r i e t y  of sources .  

The first was made i n  t h e  May Day s logans ,  which were is- 
sued on 21 Apr i l  1954. Number 6 i n  t h e  list of t h e  s logans  
read i n  p a r t :  "Greetings t o  t h e  Chinese people,  who a r e  suc- 
c e s s f u l l y  s t r u g g l i n g  f o r  t h e  s o c i a l i s t  i n d u s t r i a l i z a t i o n  of 
t h e  country, f o r  economic and c u l t u r a l  advance, f o r  t h e  f u r t h e r  
development and s t rengthening of t h e i r  people ' s  democratic 
system. " (28) Compared with t h e  above-cited October Revolu- 
t i o n  s logan on China (1953), it emerges t h a t  they  are i d e n t i c a l  
except f o r  t h e  s i g n i f i c a n t  q u a l i f i e r  w s o c i a l i s t w  before  t h e  
word '' i n d u s t r  i a l  h a t  ion1' i n  t h e  May Day slogan.  

Toward t h e  end of Apr i l ,  Kaganovich declared  t o  t h e  Soviet  
of t h e  Union of t h e  USSR Supreme Sovie t  t h a t  T h e  r u l i n g  c i r c l e s  
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of t h e  i m p e r i a l i s t  s t a t e s ,  e s p e c i a l l y  t h e  US, are fol lowing 
wi th  ha t red  and anger t h e  successes o f  Communist cons t ruc t ion  
i n  t h e  USSR and t h e  successes of s o c i a l i s t  cons t ruc t ion  i n '  t h e  - ' 

g r e a t  PRC and i n  a l l  coun t r i e s  of people ' s  democracy." (29) , 

Toward t h e  end of Apri l  1954, then ,  t h e  Sovie ts  began t o  
g ive  general  r ecogn i t ion  t o  t h e  c la im advanced by t h e  Chinese 
t h e  preceding October t h a t  they were engaged i n  t h e  bu i ld ing  
of "socialism, I* t h a t  they  were i n  t h e  period of " t r a n s i t i o n  
t o  socia l i sm.  However, u n t i l  t h e  end of May, t h e r e  was no 
d iscuss ion  by a Sovie t  t h e o r e t i c i a n  o r  p u b l i c i s t  d i r e c t e d  
s p e c i f i c a l l y  t o  t h i s  new Dhenomenon, no extended a r t i c l e  on 
t h e  s t a g e s  of t h e  Chinese revo lu t ion  i n  t h e  l i g h t  of t h i s  new 
development, no suho+ng s f  t h e  Chinese c la im t h a t  t h e  second 
stage--the s t a g e  of %ocialism"--had begun i n  October 1949. 

Soviet  t h e o r i s t s  d id  i n s i s t ,  however, t h a t  with t h e  second 
s t a g e  i n  any Communist country must appear t h e  change from 
"democratic d i c t a t o r s h i p "  6f t h e  p r o l e t a r i a t  and peasantry t o  
" d i c t a t o r s h i p  of t h e  p r o l e t a r i a t . i '  But t h i s ,  a s  w e  have sug- 
gested,  is p r e c i s e l y  what l a o  refused t o  do u n t f l  1956. Mao 
had taken t h e  unorthodox s t e p ,  t h e r e f o r e ,  of e n t e r i n g  t h e  s t a g e  
of " t r a n s i t i o n  t o  social ism" without d e c l a r i n g  a p r o l e t a r i a n  
d i c t a t o r s h i p .  Mao's formula f o r  t r a n s i t i o n  is i n  t h i s  sense  
d i f f e r e n t  from t h a t  prescr ibed by t h e  Sovie ts .  

The long de lay  i n  Soviet  r ecogn i t ion  of China's " t r ans i -  
t i o n  t o  socia l i sm" sugges ts  t h a t  Moscow opposed t h e  unorthodox-- 
t h a t  is, Chinese CommuniSt--1 ine  on t r a n s i t i o n  under a *?people's 
denocra t i c  d i c t a t o r s h i p .  During t h e  e n t i r e  per i  od of Soviet  
r e s i s t a n c e ,  Moscow may have attempted to  persuade Peiping t o  
d e c l a r e  t h e  p r o l e t a r i a n  d i c t a t o r s h i p .  Cer ta in ly ,  Soviet  pro- 
paganda made it c l e a r  t h a t  t h i s  should be done, a s  t h e  prole-  
t a r i a n  d i c t a t o r s h i p  was held t o  be necessary f o r  t h e  t r a n s i t i o n .  
Peip ing ' s  f a i l u r e  t o  y i e l d  and t h e  compromise of 1956, which 
was requi red  t o  conceal  t h e  Sino-Soviet var iance  on p r o l e t a r i a n  
d i c t a t o r s h i p ,  can be taken a s  a measure of Mao's a b i l i t y  even 
i n  1953-54 t o  undertake a pol icy  of  which Moscow d i d  no t  approve. 

By i n s i s t i n g  t h a t  "peaceful t r a n s f  ormat ion1' of c a p i t a l i s t s  ' 
e n t e r p r i s e s  d i f f e r s  from t h a t  of t h e  Sovie t  Union and t h e  European 
people ' s  democracies, t h e  Chinese c la im t h a t  Mao has a r r i v e d  
a t  a new form and method f o r  t h e  " t a a n s i t i o n  t o  social ism." 
To nat ions  engaged i n  drawing up p lans  f o r  "mixed economies" 
t h e  claim that1 llsocialism" is being b u i l t  i n  t h i s  "peculiar"  
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way i n  China would keep t h e  Chinese post-revolut ionary example 
of economic behavior a t  t h e  c e n t e r  of t h e i r  a t t e n t i o n .  (30) 

l lPeaceful Transformation1* of C a p i t a l i s t s  Themselves 

Now t h e  c la im f o r  Mao t h a t  t h e  Chinese make is not  merely 
t h a t  t h e  c a p i t a l i s t s *  e n t e r p r i s e s  w i l l  be transformed (gradually 
placed under s t a t e  c o n t r o l ) ,  but  t h a t  t h e  c a p i t a l i s t s  w i l l  be 
transformed a s  men, i.e. they  w i l l  be mentally changed o r  re- 
molded. Wu ~huan-che  s a y s  t h a t  "The ideology of t h e  c a p i t a l -  
ists, who c a r 6  o n l y  for p r o f i t s ,  is not  abso lu te ly  @possible 
t o  transform.... We can...use t h e  method of educat ion t o  t rans-  - 
form t h i s  ideology. (31) The t e r m ,  "education, a c t u a l l y  
means in tens ive  i n d o c t r i n a t i o n  and, i n  p r a c t i c e ,  it is a mild 
form of brainwashing. 

The claim was s t a t e d  with cons iderable  p r e c i s i ~ n  by t h e  
writer Shu Wei-kuang i n  1955: 

In  a s ta te  where t h e  p r o l e t a r i a t  has  se ized  p o l i t i c a l  
power, under d e f i n i t e  s o c i a l  and h i s t o r i c a l  condi- 
t i o n s ,  es tabl i shment  of t h e  p r i n c i p l e  t h a t  c a p i t a l -  
ists can be b a s i c a l l y  transformed under s o c i a l i s t  gui- 
dance is another  b r i l l i a n t  con t r ibu t ion  of Comrade 
Mao Tse-tung to  t h e  t r e a s u r e  house of Marxism- 
Leninism. This  theory  has never appeared i n  t h e  
c l a s s i c a l  works of Marxism-Leninism, and no country 
i n  t h e  world has ever  gone through t h i s  kind of experi-  
ence. 

In  t h e  USSR and t h e  s t a t e s  of people 's  democracy i n  
Eastern Europe, v i o l e n t  and f o r c i b l e  methods of ex- 
p ropr ia t ion  were used t o  e l imina te  t h e  bourgeoisie .  
But, under our  concre te  condi t ions  i n  China, t h e  
i d e n t i c a l  goal  of e l imina t ing  t h e  bourgeois ie  can 
be a t t a i n e d  by t a k i n g  the>.road of peaceful  t r ans -  
format ion. (32) 

Shu t s  claim appears t o  be v a l i d .  

A s  noted above, t h e r e  is some evidence t h a t  t h e  concept 
of a peaceful  t ransformat ion  of c a p i t a l i s t  indus t ry  and commerce 
was seminal i n  Lenin and, dio a lesser degree,  Engels. But whereas 
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Engels and Lenin gave a warrant f o r  "buying outt1 t h e  c a p i t a l i s t s  
and Lenin saw t h a t  they  could be put  t o  work f o r  t h e  Sovie t  

. 

s t a t e ,  they  never went a s  far ae Mao. For what Mao wants, and 
be l i eves  he can g e t ,  is not  j u s t  t h e  c a p i t a l i s t s '  bus iness ,  
t h e i r  cooperat ion,and t h e  use of t h e i r  t a l e n t s .  He wants t h e i r  
s o u l s  a s  w e l l .  

Mao be l i eves  t h a t  c a p i t a l i s t s  can be mentally changed and 
w i l l  be w i l l i n g ,  "education, t o  exchange t h e i r  c a p i t a l -  
ist s o u l  f o r  t h a t  of a wage ea rne r .  I n  h i s  r e p o r t  t o  t h e  8 t h  
CCP Congress i n  1956, Liu Sh$o-chi expressed t h i s  view g i t h  
cons iderable  confidence: 

I n  t h e  course of br inging about t h e  s o c i a l i s t  t r a n s -  I. . 
format ion  of cap it a1 ist indus t ry  and commerce, w e  have 
c a r r i e d  ou t  t h e  t ransformation of e n t e r p r i s e s  i n  con- 
Junct ion  with t h e  remolding of int i ividuals .  That is, 
while  t h e  e n t e r p r i s e s  a r e  being transformed, educa- 
t i o n a l  measures are adopted t o  remold t h e  c a p i t a l -  
ists gradual ly ,  enabl ing  them t o  be transformed from 
e x p l o i t e r s  i n t o  working people earning t h e i r  own 
l i v i n g . .  . . 
It can now be s t a t e d  with convict ion t h a t  wi th  t h e  
exception of a very f e w  d iehards  who still at tempt 
t o  pu t  up r e s i s t a n c e ,  it is poss ib le ,  i n  t h e  economic 
sphere ,  f o r  t h e  overwhelming majori ty of t h e  n a t i o n a l  
bourgeoisie  t o  accept  s o c i a l i s t  t ransformation and 
g radua l ly  change i n t o  r e a l  working people. (33) 

L iu ' s  confidence is not  based on t h e  b e l i e f  t h a t  t h e  c a ~ i t a l -  
ists w i l l  transqprm t h e i r  ideology, t h e i r  world-vieq v o i u n t a r i l y .  
This  is, of course,  poss ib le ,  but  experience undoubtedly shows 
Liu t h a t  on ly  few ind iv idua l s  w i l l  accept  a complete change 
of t h e i r  moral, p o l i t i c a l ,  and economic outlook except  when 
they  are compelled t o  do s o .  

When Liu says  t h a t  t h e  c a p i t a l i s t s  m u s t  be "educated and 
remolded" i n t o  a % o c i a l i s t w  world-view, he is paraphrasing 
Mao. In  1949 and i n  1950, Mao had s t a t e d  t h a t S . t h e  c a p i t a l i s t s  
would be educated when t h e  t i m e  came. In his r e p o r t  t o  t h e  
p a r t y  plenum of June 1950, Mao says  t h a t  I1Toward t h e  people,  
f ihe people 's democratic d ic ta to r sh ip7 .  . .does no t  use  compul- - 
s i o n ,  but 'democra t ic  methods, namely? it does no t  compel them 
t o  do t h i s  o r  t h a t ,  but  uses democratic methods i n  educat ing  
and persuading them. (34) 



But both Liu and Mao a r e  us ing  euphemisms, f o r  t h e  l i n e  
between persuasion (through education) and compulsion (through 
t e r r o r  and t h r e a t s )  is a f i n e  one indeed i n  China. Education 
of t h e  c a p i t a l i s t s  has been c a r r i e d  o u t  i n  conjunction with 
"s t ruggleu  campaigns of va r ious  degrees of i n t e n s i t y .  As L i  
Wei-han, d i r e c t o r  of t h e  CCP1s United Front Work Department 
pu t  it i n  1960, "During t h e  p a s t  10 years ,  we  have waged 
s e v e r a l  v i o l e n t  s t r u g g l e s  aga ins t  t h e  n a t i o n a l  bourgeoisie ,  
while a t  t h e  same t i m e  we have launched massive and r e g u l a r  
educat ional  work among them.. .. They have gradual ly  turned 
from t h e i r  passiveness i n t o  an a c t i v e  a t t i t u d e ,  and they have 
accepted s o c i a l i s t  t ransformat  ion  without too  much re luc tance .  l1 

(35) 

L i  concedes t h a t  t h e r e  a r e  s t i l l  d i f f i c u l t i e s ,  a s  "human 
t ransformat ion  is an unprecedented and g r e a t  t a s k  i n  t h e  h i s t o r y  
of mankind.... While t ransformation on t h e  economic f r o n t  is 
r e l a t i v e l y  easy ,  t h e  r e a l ' d i f f i c u l t y  lies i n  t h e  t ransformat ion  
of man, i . e . pol  it i c a l  and ideo log ica l  t ransformation.  " (36) 

The " r i g h t i s t s ,  . of course,  a r e  a problem. Regarding non- 
Communist " r i g h t  istsM among i n t e l l e c t u a l ~  and c a p i t a l i s t s ,  L i  
speaks of t ransforming them gradua l ly  by means of " c r i t i c i s m ,  
i s o l a t i o n ,  educat ion,  and help.  He uses  t h e  t e r m ,  " i s o l a t i o n ,  l1 

again i n  connect ion with bourgeois i n t e l l e c t u a l s  i n  genera l ,  
and it emerges t h a t  he is not r e f e r r i n g  t o  p h y s i c a l . i s o l a t i o n  
but  r a t h e r  t o  t h e  f e e l i n g  of having been l e f t  out :  " I n t e l l e c t -  
u a l s  among t h e  working c l a s s  have made unprecedented progress  
and i n  t h i s  s i t u a t i o n ,  some of t h e  bourgeois i n t e l l e c t u a l s  f e e l  
they  a r e  i s o l a t e d .  I see nothing wrong i n  t h i s ;  it is r a t h e r  
d e s i r a b l e  ." (37) L i ' s  remark t h a t  it is vdes i rable"  impl ies  
t h a t  c r e a t i o n  of t h i s  f e e l i n g  of i s o l a t i o n  is d e l i b e r a t e l y  
f o s t e r e d  by t h e  CCP cadres ,  whose r e s p o n s i b i l i t y  it is t o  "helpv 
transform t h e  c a p i t a l i s t s .  

The Chinese Communists a r e  c l e a r l y  aware of t h e  psycholo- 
g i c a l  e f f e c t s  of eadh of t h e i r  t a c t i c s  i n  t ransforming t h e  minds 

. of t h e  d a p i t a l i s t s  and bourgeois i n t e l l e c t u a l s ,  and L i  says  
t h a t  "Basic t ransformation is a thorough-going process which 
e n t a i l s  p a i n s  and shocks." Transforming t h e  world-view of t h e  
c a p i t a l i s t s ,  remolding t h e i r  th ink ing  through thought reform, 
is a p r o t r a c t e d  process.  In h i s  On t h e  Correct  Handling of 
Contradict  ions  Among t h e  People (June m n h a t  
t h e  c a p i t a l i s t s  " w i l l  still need ideo log ica l  remolding f o r  q u i t e  
some t i m e 1 '  even i n  t h e  f u t u r e  when they  r i d  themselves of t h e  
l a b e l  19bourgeoisie. " (38) Mao recommends a combinat ion  of 
work among wage ea rne r s  in the  > e n t e r p r i s e s  and llstudy.ll 
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To help  them i n  t h e i r  "study," t h e  Chinese Communists ap- 
p a r e n t l y  apply c e r t a i n  aspects  of t h e i r  experiments i n  brain-  
washing c r imina l s  and p o l i t i c a l  p r i s o n e r s  t o  more r e c a l c i t r a n t  
c a p i t a l i s t s - - t h e y  are c a l l e d  "diehardsH--many of whom a r e  e i t h e r  
t o o  o ld  and/or have t o o  much s e l f - r e s p e c t  t o  submit e a s i l y  t o  
t h e  degrading process of thought reform. 

The methods used by t h e  Chinese Communists i n  indoc t r ina t -  
ing  pol  it i c a l  p r i s o n s e r s  a r e  d e c i s i v e l y  d i f f e r e n t  i n  s e v e r a l  
r e s p e c t s  from Soviet  methods. These d i f f e r e n c e s  ape: 

1. Unlike t h e  Russians, t h e  Chinese attempt t o  ensure 
t h a t  t h e  p o l i t i c a l  p r i soner  w i l l  develop a long- las t ing  change 
i n  h i s  a t t i t u d e  and o v e r t  behavior,  which w i l l  be sus ta ined  
a f t e r  h i s  r e l e a s e . .  Nothing less than  t h e  establ ishment  of a 
"new moral codew i n  t h e  p r i soner  s mind is a major goal .  

2. Unlike t h e  Russians, t h e  Chinese make extens ive  use  
of group i n t e r a c t  ion among p r i soners  i n  ob ta in ing  information, 
applying p ressures ,  and car ry ing o u t  indoc t r ina t ion .  

3. Whereas i n  t h e  USSR and t h e  satellites i n  Eastern Europe 
t h e  r i t u a l  of pub l i c  s e l f - c r i t i c i s m ,  confession,  self-degrada- 
t i o n ,  punishment, and r e h a b i l i t a t i o n  is a p a r t y  procedure, t h e  
Chinese have extended t h i s  p r a c t i c e  t o  t h e  non-party populat ion,  
and have made it an important aspect  of t h e i r  thought reform 
procedure. 

4. In  China, t h e  period of d e t e n t i o n  is g r e a t l y  prolonged. 
Whereas i n  t h e  USSR t r i a l  and sentencing . take p lace  f a i r l y  soon 
a f t e r  t h e  completion of t h e  i n t e r r e g a t i o n ,  i n  China t h e  prepara- 
t i o n  of a f i r s t  confession is only a pre lude  to  a long period 
of indoc t r ina t ion  and re-education, which may go on f o r  years  
and is not  terminated u n t i l  t h e  a u t h o r i t i e s  be l i eve  t h a t  t h e  
p r i soner  has f i n a l l y  adopted a "correc t"  a t t i t u d e  and behavior.  
(39) 

Now a smal l  c a p i t a l i s t ,  un l ike  a c r imina l  o r  p o l i t i c a l  
of fender ,  is genera l ly  not s e n t  t o  p r i s o n  t o  be mentally t r a n s -  
formed. H i s  p r i son  is f a m i l i a r  to  him: h i s  e n t e r p r i s e .  

It  appears t h a t  Mao has taken over  t h e  Sovie t  p r a c t i c e  
of r e q u i r i n g  a pub l i c  confession,  o r  " se l f -c r i t i c i sm,  " and 
f u r t h e r  developed it with t r a d i t i o n a l  Chinese methods of sus- 
t a i n e d  l ea rn ing  by r o t e  and endless  r e p e t i t i o n .  One chin= 



writer described p ro t rac ted  l ea rn ing  and self-reform a s  follows: 

Many businessmen c a l l  for a change i n  their s t a t u s .  
Cer ta in ly  a good s i g n ,  t h i s  is comprehensible to  us .  
It  i n d i c a t e s  t h a t  they  r e a l i z e  e x p l o i t a t  ion is shame- 
f u l  and l a b o r  g lo r ious .  But w.change an e x p l o i t e r  
i n t o  a r e a l  l a b o r e r  is a matter  whdch r e q u i r e s  colos- 
s a l  e f f o r t  i n  self-reform. If any c a p i t a l i s t  t h i n k s  1 

t h a t  he can be made i n t o  a r e a l  l a b o r e r  simply by 
acquir ing  t h e  s t a t u s  of l a b o r e r  and i f  he pays no 
a t t e n t i o n  t o  t h e  bourgeois menta l i ty  hatched and 
developed through a long l i fe  of e x p l o i t a t i o n  and, 
the re fo re ,  r e l a x e s  h i s  e f f o r t ,  h i s  self-reform w i l l  
be impeded ... A change i n  s t a t u s  cannot be a t t a i n e d  
simply by waiving h i s  i n t e r e s t  income. He must be 
subjec ted  t o  a tough course of ideologica l  remold- 
ing. For t h i s  reason,  t h e  problem of changing 
s t a t u s  can be solved only gradual ly  and ind iv idua l ly ,  
according t o  t h e  a c t u a l  condi t ions  of each person, 
t h e  p r i n c i p l e  of volunt  a r i n e s s ,  and t h e  p o s s i b i l i t i e s  
of success .  (40) 

C a p i t a l i s t s  presumably w i l l  cont inue t o  be c a p i t a l i s t s  u n t i l  
1963 o r  l a t e r .  The payment of f ixed  i n t e r e s t  t o  i n d u s t r i a l -  
ists " w i l l  cont inue u n t i l  a f t e r  t h e  second Five-Year Plan ,"  
according t o  V i c e  Premier Po I-pots  s tatement  of 10 Wcember 
1956. Thus t h e  Chinese Communists envisage a prolonged period 
of thought reform for t h e  c a p i t a l i s t s ,  and L i  Wei-han says  
t h a t  "We must be p a t i e n t  and meticulous i n  our  work." (41) 

P a t i e n t  and meticulous work has indeed produced i n  China 
a type of c a p i t a l i s t  never seen  before i n  o the r  coun t r i e s .  
And a new type  of c a p i t a l i s t  i n  a Communist country is indeed 
an innovation. Even Khrushchev was compelled t o  make, however 
ambiguously, an acknowledgement of t h e  novelty.  I n  a speech 
a t  t h e  Chinese embassy i n  Moscow on 29 November 1956, Khru- 
shahev pra ised  t h e  "o r ig ina l  formsH of r evo lu t ion  i n  China and 
then centered h i s  a t t e n t i o n  on t h e  c a p i t a l i s t s  i n  t h e  Chinese 
de legat ion .  "I am ho longer  a young man and i n  t h e  days gone 
by, I worked i n  c a p i t a l i s t  e n t e r p r i s e s .  I had occasion t o  
t ake  p a r t  i n  s t r i k e s ,  t o  be i n  workers de lega t  ions ,  and t o  
nego t i a t e  with c a p i t a l i s t s .  But a t  t h a t  t i m e ,  w e  d i d  not  sit 
s i d e  by s i d e ,  but  were opposed t o  each o t h e r  and our i n t e r e s t s  
were i r r econc iab le  . " 
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f h e r e  is a d e f i n i t e  no te  of orthodoxy i n  Khrushchev's l a s t  
remark. This  was h i s  backhanded way of f l a t t e r i n g  t h e  Chinese. 
Moreover, he paid t r i b u t e  t o  Mao's innovation wi thout 'pra isdng 
Mao himself .  In 1956, t h e  Soviet  l e a d e r s  f e l t  t h e  need t o  
ag ree  with t h e  cocky Chinese a t  l e a s t  t o  t h e  ex ten t  t h a t  i n  
China a new approach t o  t h e  c a p i t a l i s t  man had been discovered. 
But they  c r e d i t e d  t h e  Chinese p a r t y  o r  t h e  Chinese people f o r  
t h e  unique approach, not Mao, who was t h e  o b j e c t  of t h e  same 
k'ind of p e r s o n a l i t y  c u l t  i n  China which they were t r y i n g  t o  
disuouraqa i n  t h e  USSR and t h e  b loc .  

Choosing h i s  words c a r e f u l l y , .  Mikoyan had t o l d  t h e  Chinese 
p a r t y  congress i n  September 1956 t h a t  "each country has its 
d i s t i n c t i v e  f e a t u r e s  and c o n t r i b u t e s  something s p e c i f i c a l l y  its 
own i n  e f f e c t i n g  t h e  t r a n s i t i o n  t o  social ism." He s t a t e d  t h a t  
t h e  bourgeoisie  i n  China had "found it more convenient not  t o  
c l a s h  wi th  t h e  people ' s  s t a t e ,  but  t o  work under its con t ro l , "  
and t h h t ,  a s  compared wi th  t h e  s e t t i n g  of t h e  Russian revolu- 
t i o n ,  t h e r e  had been i n  China "new h i s t o r i c a l  condi t ions ,  a 
more favorable  s i t u a t i o n . "  This  f a c t  explained d i f f e r e n c e s  
i~ Sovie t  and Chinese "experience," and l e f t  room f o r  c e r t a i n  
innovat ions .  

While conceding t h a t  t h e  Chinese view on "peaceful t r ans -  
format iont t  of small  c a p i t  a1  ists was something new, Moscow had 
reserved a s p e c i a l  kind of  p r a i s e  for t h e  Chinese Communists. 
On 23 November 1956, t h e  Pravda e d i t o r i a l  applauded t h e  Chinese 
"who always make it c l e a r  t h a t  t h e i r  methods, though p e r f e c t l y  
c o r r e c t  i n  t h e i r  country,  are not  necessa r i ly  of nniversa l .ap-  
p l i c a t i o n . "  The i n t e r n a t i o n a l  s i g n i f i c a n c e  of Chinese innova- 
t i o n s  was a cons tant  source  of concern f o r  t h e  Sovie t  l e a d e r s  
then  as it is today. 

The idea  t h a t  a c a p i t a l i s t  could be made t o  change h i s  
s t r i p e s ,  s o  to  speak, appears t o  have evolved from Mao's works 
i n  t h e  l a t e  1930s and 1940s. Mao speaks repea ted ly  i n  t h i s  
per iod  of "preservingw t h e  c a p i t a l i s t  ewnomy i n  China and of 
s u s t a i n i n g  t h e  a l l i a n c e  with t h e  " p a t r i o t i c  c a p i t a l i s t s .  " But 
it is d i f f i c u l t  t o  determine J u s t  when and how t h e  thought oc- 
cured t o  him t h a t  t h e  c a p i t a l i s t  man could be transformed i n t o  
t h e  working man. 

Chou En-lai alaims some of t h e  credit. During a discus-  
s i o n  with former premier of France, Edgar Faure, who was v i s i t -  
ing  China i n  1956, Chou r e c a l l e d  h i s  own s t a y  i n  France between 



1924 and 1927. He had worked t h e r e  a s  a s tuden t  and as a manual 
worker, i n ' P a r i s  and Rouen. Chou s t a t e d :  

I t  was while I was amongst you t h a t  I was converted 
t o  Communism. I observed, I shared t h e  l i fe  of my 
fellow-workers and I came t o  t h e  conclusion t h a t  
it was not  poss ib le  t o  t ransform t h e  wage e a r n e r s  
i n t o  c a p i t a l i s t s ,  b u t  t h a t  it was poss ib le  t o  t r ans -  
form t h e  c a p i t a l i s t s  i n t o  wage earners .  (42) 

Mr. Faure says  t h a t  t h i s  was a Jest on Chou 's p a r t ,  but  Chouts 
s ta tement  s t a n d s  as an e x p l i c i t  and unambiguous assekt ion  of 
a b i t  of personal  c r e a t i v i t y  which is very unusual among Chinese 
l e a d e r s  o t h e r  than  Mao. 

\ 

Chou's t'jestll appears as a s l ender  reed beside t h e  claims 
made f o r  Mao regarding t rans i t ion--c la ims which p r o l i f e r a t e d  
i n  1960. According t o  h i s  e u l o g i s t s ,  Mao had shown o r i g i n a l i t y  
on a l l  a spec t s  of t h e  l t t r a n s i t i o n  t o  ~ o c i a l i s m . ~  No o t h e r  Chi- 
n e s n e a d e r  is given c r e d i t  f o r  any of t h e  p o l i c i e s  dea l ing  
wi th  t h e  cons t ruc t  ion of t tsoc ia l  i s m .  lt 

As f e w  d o c t r i n e s  i n  t h e  world today, Mao's d o c t r i n e s  on 
"buying o u t w  during t h e  " t r a n s i t i o n  t o  socialismt1 command a 
devoted s e r v i c e .  The p r a c t i c a l  way of "buying ou tv  c a p i t a l -  
ists and'of  transforming them i n t o  wage ea rne rs  is communicated 
by t h e  Chinese Communists t o  o the r  Communists with t h e  passion- 
ate z e a l  of a missionary who sets o u t  t o  conquer a new world 
for h i s  c reed .  In  t h e  words of Tao Chu, first s e c r e t a r y  of 
t h e  Kwangtung Provincia l  Pa r ty  Committee, 

Peaceful  t ransformation of t h e  c a p i t a l i s t s '  en te r -  
p r i s e s  has now been a t t a i n e d  i n  China. China's ex- 
per ience  i n  t h i s  mat ter  is of un ive r sa l  s ign i f i cance . -  
The t r u t h  underlying t h i s  experience is not  limited 
t o  co lon ia la rd  semi-colonial coun t r i e s .  We a r e  
aware t h a t  with t h e  Eas t  Wind p r e v a i l i n g  over t h e  
West Wind, r evo lu t ion  w i l l  triumph i n  s e v e r a l  c a p i t a l -  
ist c o u n t r i e s  and t h e  b i g  c a p i t a l i s t s  w i l l  be de- 
pr ived of t h e i r  r i g h t s .  A t  t h a t  t i m e ,  it is e n t i r e l y  
p o s s i b l e  f o r  these  c o u n t r i e s  t o  adopt t h e  gu ide l ine  
of peaceful  redemption toward t h e  middle /%ationalrl-/ - - and small  c a p i t a l i s t s .  (43) 



This  kind of p r o s e l y t i z i n g  has angered the Soviet  l eaders ,  
who are now at tempting t o  t a k e  t h e  wind from Maota s a i l s  by 
i n s i s t i n g  t h a t '  Marx and Lenin had been t h e  f i r s t  t o  d i scuss  
t h e  po l i cy  of "buying o u t w  t h e  bourgeoisie .  The pol icy  has 
been incorporated i n t o  t h e  Dra f t  Program of t h e  22nd Soviet  
p a r t y  congress a s  one which had been ?'foreseen by Marx and 
Lenin." There is i n  t h i s  connection no mention of blao. 
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